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STALEMATE SEEN IN BURMESE DRIVE AGAINST COMMUNISTS 


Bangkok POST in English 14 Mar 82 p 7 


[Text | 


FOR the second year running, the 
insurgent Burmese Communist 
Party (BCP) appears to be bene- 
fitting from «a respite in major 
government drives against its 
strongholds east of the Salween 
River. The communists too are 
holding back from large-scale 
offensive strikes against the Gov- 
ernment. 

But despite the relative cooling 
of hostilities and renewed BCP 
attempts to negotiate a ceasefire. 
the 14,000 — 15,000 — strong 
China-backed insurgents have not 
ceased efforts to infiltrate areas 
west of the Salween. Indeed, indi- 
cations are they are penetrating 
further west than has been the 
case for several years 

Diplomatic observers in Ran- 
goon note with some surprise that 
during the 1981-1982 cold weather 
the Burma Army has again held 
back from launching offensives 
against the swathe of territory 
between the Salween and the Chi- 
nese border dominated by the 
communists. According to one in- 
formed source, preparations for a 
major push appeared to be ur.der 
wav ‘n October but in the everit 
came to nothing. 

The last real attempt by the 
Burmese Government to invest 
BCP hardcore areas. Operation 
“King Conqueror,” came at the 
end of 1979 but was repulsed with 
government forces taking heavy 
losses. 


Air Strike 


During the latest cold weather 
offensive operations against BCP 
base areas have been limited to air 
strikes. At the beginning of the 
third week of February air attacks 
inflicted significant casualties “in 
quite a few places east of the 
Salween”™, according to one diplo 
matic observer. But, unusually, 


the strikes have not been in sup 
port of ground operations. 

Communist use of Chinese sup 
plied anti-personnel mines that 
have recently reached the BCP in 
large quantities is cited by several 
analysts as behind the reluctance 
to repeat large-scale and inevita- 
bly costly thrusts. Milita 7 
sources in Rangoon estimate that 
even during “normal” counter- 
insurgent operations in the north- 
eastern and central commands 
(facing BCP and Karen base areas 
respectively) mines account for 
between 40 and 50 per cent of total 
casualties. 

But over-stretching of availabie 
troops and logistics difficulties 
are generally acknowledged to 
exert a far greater constraint on 
military planners than concern 
over casualties. Expansion of the 
163,000-strong army that will add 
a further two light infantry divi- 
sions to the six fielded at present 
in progressing slowly 

Meanwhile, the necessity of con- 
fronting various ethnic insurgen- 
cles as well as coping with the 
narcotics problem precludes any 
chance of concentrating forces 


BURMA 








against the northeastern redoubts 
of tne BCP in sufficient numbers 


to mane a lasting impression. 


4 further headache is the main- 
tenance of an aging arsenal and 
military transport system subject 
to severe and increasing wear and 
- a problem not faced by 
communist forces with excellent 
lines of supply right up to their 
Staging areas on the Chinese bor- 


tear 


der 


As several nformed sources in 
the Burma 

difficulties. 
which reportedly effect things as 
basic as supplies of new boots, are 
serious A certain amount of mili- 
tary hardware — rifles. mortars. 
rocaet launchers and some types 
of ammunition — is produced 
But pres 
sure on foreign exchange means 


Rangoon argue. 
Army's logistics 


locally under license 


purchases of new equipment from 
abroad cannot be made lightly. As 
it is. defence expenditure swal- 
iows up a disproportionately high 
percentage of the country's gross 
nationa! product 

But the BCP too is displaying a 
marxed reluctance to initiate 
head-on collisions with the Gov- 
ernment. In the past these have 
proved as expensive for them ‘as 
for Rangoon , 


The last major assault on ar 


urban centre came in July 1980 
with the brief seizure of Mong 
Yawng in the eastern Shan State 
But although the garrison was 
overrun, communist forces were 
driven out within days suffering 
heavy losses due to alr strikes 


Pressure 


A recognition of the futility of 
attempting to seize towns, risking 
casualties rising into the hun- 
dreds. has apparently been paral. 
leled by pressure from Peking to 
avoid major engagements. “They 
nave to get the green light from 
the Chinese for any major opera- 
tions.” said one Rangoon ob 
server “The Chinese have put the 
brean onthem ~ 

Chinese preyvsure too is seen in 
Rangoon as largely responsible 
for renewed BCP calls in January 
for a ceasefire and negotiations 
The last talks between BCP and 
zovernment officials broxe down 
in May last year over the commu- 
nists conditions for peace — that 


~-* oe | yPrse 
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Rangoon recognise the BCP itself. 
its armed forces and the territory 
it controls 

The January initiative merely 
repeated the same conditions and 
was seen as more a propaganda 
ploy than a serious attempt to 
reach 2 political solution. The 
Burmese Government reportedly 
did not even bother to acknow!l- 
edge the call 


Pexing’s interest in lowering 
the once high profile of its support 
for the BCP has. observers agree. 
pushed the now opium—bank- 
rolled insurgents back onto their 
own resources. But it has not seen 
any significant drop in arms and 
amn.unition reaching them or 
inhibited their efforts to extend 
their influence. “They are well 
armed, not withdrawing and con- 
tinuing to probe.” said one senior 
dipiomat. “I do not have the im- 
pression they are laying back on 
their oars." 

Platoon-sized communist armed 
propaganda units are reportedly 


penetrating as far west as Pin- 
laung, south-west of Taunggyi in 
southern Shan State. Further 
north they have reached areas 
west of the Irrawady, particularly 
around Katha and Tigyaing. Scat- 
tered contacts with government 
forces have been reported in Saga- 
ing Division bordering India to the 
west 

“In some areas they have defi- 
nitely enlarged their influence.” 
said one military analyst. “ Infiltra- 
tion is getting deeper " 


Exfiltrate 


But long-term gains remaih 
problematic. The communists 
show little capacity to consolidate 
and are at pains to avoid govern- 
ment units when in force. “These 
are infiltration units.” said the 
analyst. If they are successful 
they'll call in more troops and 
build on that. But when the 
(Burma) Army moves in, they'll 
exfiltrate “ 

In areas around urban centres 
like Katha and Bhamo communist 
encroachment has recently been 
effectively checaxed by govern- 
ment forces. Large numbers of 
troops have aiso been moved into 
areas south of Taunggyi 


In Kachin State to the north 
where BCP forces operate in a 
loose alliance with left-leaning 
rebels of the Kachin Independ- 
ence Army (KIA). they have been 
markedly more aggressive over 
recent months. Analysts note the 
insurgents were unusually active 
over the last monsoon season and 
there has been little let-up since 
then. 

Between December and Janu- 
ary four relatively major engage 
ments occurred involving, accord- 
ing to some Rangoon sources. 
joint BCP-KIA units up to 400 and 
more strong. The assaults were 
aimed at disrupting communica- 
tions. Two bridges between 


Bhamo Myitxyina i of 
Kachin at a roy 


Broadly. bawever...obeervers 
agree the Burma Army, regarded 
as one of the most highly profes- 
sional and effective forces in the 
region. is quite capable of holding 
its own — and, given the chance. 
of giving as much as it's getting 

Put as long as the BCP continues 
to enjoy sanctuary in, and arms 
from China as well as reaping 
massive financial profits from its 
narcotics involvement — the 
wherewithal to pay handsomely 
for food and other necessities — 
the Army will have to go on fight- 
ing with, as one observer put it. 
“one hand tied behind its baca” 














INDIA 


PAPER REPORTS VISIT OF DANISH FOREIGN MINISTER 
New Delhi PATRIOT in English 12 Mar 82 pp l, 7 


[Text] Denmark is keen to expand cooperation with India and has offered to 
step up its assistance. 


Visiting Danish Minister of Foreign Affairs Kjeld Olesen made this offer dur- 
ing his meeting with External Affairs Minister P V Narasimha Rao in the Capi- 
tal on Thursday. 


The two Foreign Ministers, who met for 105 minutes, 15 minutes without aides, 
noted that the Danish assistance to India which was mainly project-oriented 
had increased of late and was well utilised. Mr Olesen felt that in view of 
the existing and past cooperation in this regard good and the level of co-op- 
eration “very attractive’, Denmark was prepared to further enhance such 
cooperation. 


There are currently 24 Indo-Danish projects with the estimated cost of Rs 44 
crores. So far Denmark has provided seven project loans. 


The trade figures show that India has a favourable balance of trade with Den- 
mark. In 1979)80 our exports to Denmark amounted to Rs 28 crores and Danish 
imports to India totalled Rs 16 crores. 


Talks With PM 


Mr Olesen also called on Prime Minister Indira Gandhi and had a 30-minute 
meeting with her covering mainly questions related to international economic 
co-operation. Earlier he paid a courtesy call on President N Sanjiva Reddy 
as well. He told Mrs Gandhi that Denmark had already reached the UN target 
for Official Development Assistance (ODA) set 4‘ 0.7 per cent and would be 
increasing its ODA to 0.73 per cent. 


Mr Olesen said Denmark appreciated India's role in the two countries’ agree- 
ment on Group of 77 and described the major issues as a ‘positive sign’. 


Mrs Gandhi referred to the success of the New Delhi consultations among de- 
veloping countries on North-South issues and South South cooperation and said 
that the meeting had marked a ‘good beginning’. 








Mr Olesen and Mrs Gandhi also had a brief discussion on the Prime Minister's 
forthcoming visit to Denmark. The Danish Foreign Minister informed that the 
people of his country were eacerly looking forward to the visit. Though the 
dates of the visit are yet to be fixed, it is likely to take place in July 
this year. 


At the meeting between Mr Olesen and Mr Rao, the two Foreicn Ministers agreed 
that in view of the mounting tensions in the world, especially in Afghanistan, 
Kampuchea and West Asia it was useful and worthwhile for countries like India 
and Denmark to discuss ways to defuse these tensions which carried the danger- 
ous potentiality of snowballing into major conflicts. 


Sathe’s Visit 


Mr Narasimha Rao mentioned the recent dialogue India had had with Pakistan and 
explained the reasons which had prompted New Delhi to postpone Foreign Secre- 
tary R D Sathe's visit to Islamabad for further negotiations. He said India 
was optimistic of the relations with its neighbours and will continue to make 
efforts to improve them despite setbacks. 


He also referred to the existing state of our relations with China after 
briefly mentioning how these had developed in the last few years. He said the 
first round of official level talks with China had taken place and the process 
of dialogue with that country was estab.ished. 


Mr Rao further clarified India's positions vis-a-vis developments in Afghan- 
istan and Kampuchea as the Danish Foreign Minister was keen to know then. 


Mr Olesen spoke about the situation in Poland and said since Poland was a 
neighbouring state Denmark felt that developments there affected East-West 
relations. In his opinion, the present situation in Poland was likely to last 
for some time. He also referred to the Madrid talks on European Cooperation 
that had been suspended now and the negotiations on Theatre of Nuclear Force 
(TNF) in Europe. 


Both the Foreign Ministers were agreed that the question of disarmament were 
of overriding importance since the financial resources spend on armaments 
could be diverted for developmental purposes if they were released. Both 
reached the same conclusion: disarmament was essential in the present context, 
and if it was not achieved the consequences would be disastrous. 


Dangers to World Peace 


Speaking at a dinner he hosted for Danish Foreign Minister on Wednesday night 
Mr Rao noted that in their approach to global issues of peace and security the 
two countries find an ‘area of communality’'. Both believed that the arms race 
posed dangers to the world peace. 


In his reply, Mr Olesen said that the two countries were dedicated to the pur- 
suit of their objectives by peaceful means. 


CSO: 4220/7976 
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Madras THE HINDU in English 15 Mar 82 pl 


‘Text ] 


L DEVELOPMENT COUNCIL MEETS IN DELHT 


Gandhi Speech Reporte’ 


NEW DELHI March '4 
The Prime Mewster, Mes. indira Gandh 
tadey called upon Chef Minters “lo take 
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Twenty-Point Plan Approved 
Madras THE HINDU in English 15 Mar 82 pl 


[Text] New Delhi, March 14--All Chief Ministers, except Mr. Nripen Chakra- 
varthy (Tripura) and Mr. Jyoti Basu (West Bengal), who participated in the 
one-day meeting of the National Development Council (NDC) here today gave 
their approval for the implementation of the revised 20-point programme. 


They also approved the stepping up of investments to achieve the Sixth Plan 
targets and the setting up of high-level committees in States to review the 
working of Electricity Boards and Road Transport Corporations. 


They agreed on the need for more vigorous measures to implement the revised 
minimum needs programme. 


The Tripura Chief Minister said he could not be a party to the approval ex- 
pressed by the other Chief Ministers. He said the 20-point programme did not 
reflect the core sector of the Plan "as you are trying to make out”. 


Mr. S. B. Chavan, Planning Minister and Deputy Chairman of the Planning Com- 
mission, briefing newsmen, mentioned that Tripura was the only dissident 
State. He, however, said in reply to questions that the West Bengal Chief 
Minister, Mr. Jyoti Basu, who had earlier made a very critical speech, was 
not present at the time of summing up of the conclusions by the Prime Minis- 
ter at the end of the meeting. 


Education Target Exceeded, Says Nedunchezhiyan 


Mr. V. R. Nedunchezhiyan, Tamil Nadu Finance Minister (Mr. M. G. Ramachandran, 
Chief Minister, did not attend) regretted the Prime Minister's observation 
that Tamil Nadu was among the States which lagged behind in enrolment of chil- 
dren for elementary education. He said she had been wrongly informed, and 
pointed out that the State had exceeded the 1984-85 national target for enrol- 
ment of children for primary education as early as 1980-81. 


Mr. chavan said NDC did not discuss law and order, but considered the follow- 
ing four subjects (i) declaration of 1982 as productivity year; (ii) imple- 
mentation of the revised 20-point programme; (iii) gearing up of resources by 
States for Plan implementation; and (iv) river water disputes. 








As for law and order, Mr. Chavan said some State Governments had given their 
reaction in writing and others had been requested to send their reaction. 
"If necessary, we shall have another meeting of Chief Ministers some time in 
June to discuss law and order and other matters.” 


Asked what would be the revised target for additional resources mobilisation 
by the Centre and the States in view of the inflationary erosion of the re- 
sources estimated on the basis of the 1979-80 price level, Mr. Chavan said 
the target would depend on the mid-term review of the Sixth Plan, which would 
be completed by September or October. "It will give us a correct position of 
the shortfall in resources, and what should be the size of the resources if 
we are to achieve the Plan targets in real terms”. 


Mr. Pranab Mukherjee, Union Finance Minister, regretted the tendency on the 
part of State Governments to resort to overdrafts from the Reserve Bank. He 
gave a veiled warning that if the States did not try to reduce overdrafts, he 
would have to take the “painful decision of closing the budgetary gap which 
is now available to them from RBI". 


National Water Council 


The council welcomed the proposals to set up a National Water Resources Coun- 
cil with the Prime Minister as Chairman, and the Chief Ministers and the Cen- 
tral Ministers concerned as members, and River Basin Commissions, and for en- 
acting legislation to facilitate the speedier settlement of inter-State river 
water disputes. 


During discussion, Mr. B. Venkatram, A.P. Chief Minister, said it was not pos- 
sible to cut down the expenditure on the committed ongoing schemes. The 
scope for additional resources mobilisation had its limitations in a State 
like A.P. 


Mr. R. Gundu Rao, Karnataka Chief Minister, said Karnataka was immediately 
concerned with the Cauvery water dispute and trying to come to an understand- 
ing with Tamil Nadu. The next round of talks would be held on April 3. The 
Centre could lay down broad guidelines for the sharing of river waters. 


Mr. Karunakaran, Kerala Chief Minister, expressed concern that despite assur- 
ances from the Centre, import of coconut oil was allowed from time to time 
and this affected the price of coconut and acted as a disincentive to farmers. 


Bosu's complaint: Mr. Jyoti Bosu, Chief Minister of West Bengal, took the 
Centre to task for not convening a meeting of the NDC to discuss matters on 
negotiations with the International Monetary Fund (IMF). The response he re- 
ceived from the Prime Minister to his suggestion to convene such a meeting was 
negative. The NDC lost its importance if it was presented with decisions 
which were in the nature of fait accompli, he said. 


As for the declaration of 1982 as productivity year, he said, "I have no clear 
idea what commitments the Prime Minister wants from us in this matter". He 
said "You cannot attain higher levels of productivity where the working class 
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feels exploited and suppressed. Profits have increased but the share of 
wages has either not risen or declined”. 


Cn all the issues taken up for consideration by the NDC, Mr. Bosu said, "I 
would humbly suggest that there be no snap decisions. There must be discus- 
sions with State Governments. After all, if we go by strict constitutional 
mrovisions, it is for the State Legislatures to determine the size of their 
Plans; the Planning Commission can only recommend the size of Central assist- 
ance". He asked whether there was any sense in punishing States which had to 


seek overdraft to help their people hit by drought, and cited the case of 
Rajasthan. 


Mr. N. Chakravarthy, Tripura Cheif Minister, spoke on the same lines. 


Planning Minister's Speech 


Madras THE HINDU in English 15 Mar 82 p 9 


(Text } 


NEW DELHI. March 14. 


at 1979-80 rates of taxes 

“it 6 NO longer sufficient to mobilise addi- 
tonal resources. nm Nominal terms. of the same 
order as indicated in the Sixth Pian document. 


Mr. Chavan who was 
addressing the National Development Council. 
called upon the State Governments to keep 
deficit financing “within safe ints” to sustain 
&@ twgh growth rate under conditions of relativety 
stable prices 

He wanted them to ensure that Plan outlays 
were fully supported by resources and to 


Heavy Electricais Ltd. instrumentation Lid. 
and other suppliers. 

He also referred to management deficien- 
cies in Electricity Boards which had contributed 
to inordinate delays i Commissioning new 
units. Oelays had occurred 1 ordering 

and cetting ‘eady the necessary 
astructure at the proyect sites. 

“ht ws. therefore. necessary to take im 
mediate steps to strengthen the organisational 
structure of State Electricity Boards and clothe 
them with adequate powers [0 enable them 
to function as autonomous Dodies NOt only 
in letter but m spit Attention must also 
be given to bringing about higher capacity 
Utilisation in thermal plents and reducing transm- 
88:00 and distribution losses | 


Bank Some State Governments, he said. “have A lot more needed to be done to promote 
been mplementing ther development pians the farnty welfare amme and secure 
without corresponding resources whch has willing cooperation from people 


tended to create budgetary difficulties”. 
Senous : He drew the attention 
of the Chef Minusters to the senous slippeges 
m construction schedules and cost over-runs 
m a number of proyects. Shortage of construction 
materials and faiiure of construction sgences 
and equipment suppliers to adhere to agreed 
schedules affected the progress of a number 
of public sector proyects 
the need to take urgent meesures 
to reverse trend of serous shortfalis in 
the onstaiiation of new capecity m 1980-81 
and 198!.82. he said there had been significant 


Gelays in the supply of equipment by Bharat 


4220/7982 


~ 
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by M. S. Swaminathan to review the 
working of the mtegrated rural development 
programme, the netional rural employment 
and the minimum needs programme 
Mr. Chavan called for more vigorous 
efforts to achieve the food production tar 
of 149 to 154 million tonnes by 1984-85. 
Every effort should also be made to maximise 
procurement during the forthcoming rab: season 
m order to maintain foodstocks at a reasonabie 
level. 











INDIA 


PAPER REPORTS GANDHI INTERVIEW WITH BBC 
Indian Self-Reliance Stressed 
New Delhi PATRIOT in English 14 Mar 82 pp l, 7 


[Text] PRIME MINISTER INDIRA GANDHI HAS SAID THAT INDIA HAS REACHED A HIGH 
DEGREE OF SELF-RELIANCE IN FOODGRAINS, DEFENCE, AND INDUSTRY, AND NO SUPER 
POWER CAN DOMINATE IT, REPORTS PTI. 


In an interview to BBC, Mrs. Gandhi said fortunately India did have a large 
number of friends, and "where there was no friendship or there was l.ustility, 
we have done everything possible to blunt it and to lessen it, and create an 
atmosphere in which friendship could be built. 


The Prime Minister brushed off aq _ stion as to how long developing countries 
such as India would be domeinated by super powers with the observation ‘we 
are not dominated at all. So there is no question about our being dominated 
or how long. There is no super power which can dominate us‘. 


The Prime Minister, who replied to a wide spectrum of subjects ranging from 
the role of woman to the energy crisis, population problem, India's relations 
with its neighbours and the arms race, accused the West of adopting double 
standards in everything. 


Replying to a question on India's relations with the Soviet Union and China, 
Mrs Gandhi said ‘although we are friendly with the Soviet Union we are trying 
our best to be friends with the other countries also.' 


On Pakistan's no-war pact offer the Prime Minister, who dealt at length with 
India's offer of a no-war pact made way back in 1949 and repeated thereafter, 
said Pakistan's offer was rather conditional. 


‘It is not taking into consideration the entire Indian border. So we have to 
look at the same time to national interest,' she said. 


The Prime Minister emphasised that she very firmly believed that ‘our problems 
and interests are complimentary and that we could help each other very much.' 


Mrs Gandhi told the interviewer, A K Verma of Cardiff, that the country's 
progress might be slower because of the democratic system. ‘But it is the 
only system that can work in a country of India's size with very large 
diversity. ' 














About her ‘political career’, the Prime Minister said she was brought up with 
the idea of fighting for India's freedom, no matter what the sacrifice. 


Task on Hand 


Referring to the freedom struggle and the task on hand, the Prime Minister 
said, ‘economic freedom was as important as political freedom. The fruits of 
freedom should reach down to every Indian. That is something which I don't 
think we can achieve in our generation. Nevertheless we have to work for it 
and take the country as far ahead as possible in that direction. I am sure 
the next generation will take the torch from then.’ 


Question: People had no choice but to bring you back to power How do you see 
India without Indira? 


PM: ....When my father was still there and people were saying what will happen 
after Nehru, I had no doubts at all. I said if the situation remains as it 
is, Mr Lal Bahadur Shastri will become Prime Minister but the situations can 
change in politics and if they change somebody else will come up but there 
will not be any chaos or disturbance. 


Question: You are referred to as ‘the most powerful woman in the world.' 
Does it frighten you that you might misuse that power? 


PM: No because I don't think I have the power. This is again a phrase in- 
vented by the press which has no meaning at all. What do you mean by power? 
If it means what can I do, it is much less than the Prime Minister of Britain, 
it is much less than the President of the United States or of France and these 
are the countries I know more about. I don't know about others. But I per- 
sonally think we have far less power here than almost any other country and 
certainly much less than other countries in Africa and Asia or Latin America 
for that matter. 


Question: In a man's world, and particularly in India where the woman has al- 
ways stayed at home how do you bridge the gap? 


PM: Again this is a western point of view... We have had women in very high 
positions from time immemorial and people have never thought it extraordinary. 
Now in the independence struggle, millions of women took part. They were not 
given special treatment. They were hanged. They went to prison and they 
were beaten up and they shared the hardship with the men. Now naturally, they 
expect to share in the developments afterwards, which they are doing. At that 
time, the biggest position which we had--Government was not ours--was a posi- 
tion in the party. Before independence we had three women presidents of the 
Indian National Congress. Before I became Prime Minister we had women Chief 
Ministers and we had women in very important positions. No ordinary Indian 
has ever thought it was strange or questioned it. It is only those living 
abroad, because you take the foreign point of view instead of keeping the 
Indian point of view. 


10 

















Question: How do you react when super powers tell other countries not to 
build arms and nuclear weapons when they themselves have acquired these 
weapons? 


PM: We have expressed ourselves that they seem to have double standards in 
everything, not just as regards nuclear weapons. For instance, because I had 
emergency and we had arrested some people, very few, I mean some political but 
a large number of anti-social elements, now I was supposed to be ...of being 
a great dictator, whereas at the same time they were not only encouraging, 
normally, financially, politically, militarily, acknowledged military dicta- 
torships in different parts of the world but in some places they actually re- 
moved elected governments and put in somebody whom they thought would be more 
pliable. So it is not just in one thing they seem to have double standards in 
almost everything. For some reason, many of these countries have been against 
India from the very beginning, we do is right. 


“If we were to use force, it is wrong, but if China uses force for family 
planning it is all right. So we have got used to this and it doesn't bother 
us at all. We have to decide where we want to go and we have to take steps 
towards that goal.” 


Question: How do you compare India with your neighbours, particularly the 
USSR and China? 


PM: I am not sure what you mean by this. If you mean progresswise, now the 
situation is entirely different. Well there was a lot of euphoria about de- 
velopments in China but now they are finding that their success was not so 
shining as they had made out. The USSR, of course is another different type 
of situation. They both have entirely different systems. Now they are also 
--if you see economies of the western European countries--they are in grave 
trouble. We have our troubles also.” 


Question: Can one hope for a better India without more energy......also 
electric power? 


PM: Electric power is not dependent on any one thing. For instance we have 
plenty of sunshine. We are working with solar energy. In my own house water 
is heated with solar energy. In the big Maurya Hotel (in Delhi) and we are 
using bio-gas, wind power and other things like this Of course, we are i”- 
creasing our oil production too and coal both of which are energy produciiny. 


Question: What is your view of the new Nationality Act in the UK? 
PM: Well I can understand some of the worries which the British Government 


and people have but we have always looked at it as a very open minded syster 
and I think that there should be no discrimination. 


1] 








Remarks on UK Nationality Act 
New Delhi PATRIOT in English 14 Mar 82 pp l, 7 


[Text] Prime Minister Indira Gandhi has said that the British Nationality Act 
should not discriminate against Indians or persons of Indian origin, reports 
UNI. 


In a recent interview to the British Broadcasting Corporation (BBC), Mrs Gand- 
hi observed India had always viewed the act with an open mind. 


She said “there should be no discrimination. One can understand the British 
Government stopping new people coming (into Britain) but it should not be 
against those who are already there.” 


She noted that “Indians have and are contributing to the economic prosperity 
of Britain." 


Mrs Gandhi stressed that Indians abroad, if they were British citizens, their 
first loyalty was to Britain. “But we hope they will not be discriminated 
against and will be treated as citizens.” 


She said Indians had contributed to England's industrial build-up and their 
wars. Indians, who had gone to England in the last 10 years, were also con- 
tributing their bit to that country. 


She, however, hoped people of Indian origin or Indian citizens would retain 
their inte.est in India and had a correct image which was not difficult if one 
made an effort. 


She wanted them to try and see through the distorted image projected by the 
media which hardly projected India's development, progress or achievements. 


Replying to a question, Mrs Gandhi said it depended entirely on Indians abroad 
if they wanted to return home. 


In this context, she pointed out that the Government had liberalised certain 
rules and they were welcome to invest in India realising fully that conditions 
were different. 


Elaborating, she said conditions in India were different because of the level 
of development and “also because we want them to be different”. 


She said it would not be possible for the Government to give Indians return- 
ing home the same level of remuneration or provide better working conditions. 


"But I think they would find greater satisfaction in working here for their 
people than just going on making money and having an easier life there", the 
Prime Minister remarked. 








Asked if she had a message for Indians living in the United Kingdom and Wales 
in particular, Mrs Gandhi said they should try to know more about India's 
achievements. 


She regretted that people seemed to concentrate more on things wrong in India. 
“Indians should have a more balanced picture. They have plenty of reason to 
be proud not only of ancient India but what we are achieving now.” 


Remarks on Succession 
New Delhi PATRIOT in English 14 Mar 82 pl 


[Text] Who after Indira Gandhi? "No. I don't think this applies to me,” the 
Prime, Minister told a BBC interviewer. 


Mrs Gandhi said: “Our people are very sound of heart and mind and I have no 
doubt that things will continue to be managed but the only difficulty is that 
when there is interference and pressure from outside. 


Question: This is of great concern, when Janata came to power, it could not 
run the country? 


Mrs Gandhi: I know. But even though they could not run the country I mean 
their going was peaceful and the other process was also peaceful. As I said, 
you don't understand the Indian situation Our people know what is in their 
interest. They make occasional mistakes as everybody does. 


CSO: 4220/7984 


13 














INDIA 


GANDHI DEFENDS POLICIES ON PRIMITIVE TRIBES 
Bombay THE TIMES OF INDIA in English 12 Mar 82 p 9 
[Text] New Delhi, March 1l (PTI & UNI)--The Prime Minister, Mrs. Indira 


Gandhi, today defended the government's policies for the preservation and 
growth of the primitive tribes facing near extinction. 





Intervening during the question hour in the Rajya Sabha, Mrs. Gandhi said 
there was no doubt that with or without government's interference, the number 
of primitive tribes in Andaman and Nicobar islands was going down. 


Mrs. Gandhi was replying to Mrs. Roda Mistry, who had asked the home minister 
whether it was a fact that the number of primitive tribes was decreasing due 
to government's interference. 


The Prime Minister said there was a grain of truth in what the member was 
saying. But government's interference had not reduced the number though it 
created some other problems. 


Mrs. Gandhi referred to her visit to the tribal areas in Andaman and Nicobar 
and said she was taken to a place where the tribals lived in a state of na- 
ture but appeared before her fully dressed. 


Mrs. Gandhi said the tribals informed her that they had worn clothes on their 
own. “The other culture with which these tribesmen come in contact were much 
stronger and old and they were bound to influence the primitive tribes,” Mrs. 
Gandhi added. 


She said some of the tribesmen who participated in the Republic Day celebra- 
tions told her that they had taken to clothes as they wanted to join the main- 
stream of national life. They informed her that if they wanted to earn more 
and have other facilities like education, medicines, and health programme 
they had to change. They could not appear before others in a state of nature. 


Earlier, replying to the main question by Mr. Prasenjit Barman, Mr. Nihar Ran- 
jan Laskar, minister of state for home, said it was not correct that due to 
government's interference the number of primitive tribes was decreasing. 


The government was providing them medicines, fertilizers, and was bringing 
them under nutrition and sanitation programmes to improve their health. 


CSO: 4220/7974 
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DEFENSE MINISTER MEETS PRESS IN CALCUTTA 
Calcutta THE SUNDAY STATESMAN in English 14 Mar 82 p l 


[Text] “At the present levels of defence arrangement, India is quite strona 
and is capable of meeting any possible contingency,” the Defence Minister, Mr 
R. Venkataraman, said in Calcutta on Saturday. Mr Venkataraman, who was talk- 
ing to reporters at Calcutta airport during a brief stopover on his way from 
Port Blair to Delhi, said that India was concerned at the acquisition of 
sophisticated weapons by Pakistan. 


Replying to a question, Mr Venkataraman said that India sincerely wanted to 
have “not only a no-war pact with Pakistan but also a peace and friendship 
treaty with it.” India had accepted Pakistan's no-war pact offer at its 
“face value” he added. 


Asked whether there was any apprehension of a war breaking out in the subcon- 
tinent, the Defence Minister said that he could not make any forecast about 
the possibility of a war in any particular region, but the arms race and ten- 
sion were increasing all over the world. 


Mr Venkataraman, who visited defence installations in the Andamans, Great 
Nicobar and Car Nicobar, said he had gone there to make an assessment of the 
requirements of the installations. Asked to comment on the arrangements there, 
he said the morale of the defence personnel there was very high and he was 
“happy with the arrangements.” 


Earlier during the day in his address to the Defence and Coast Guard personnel 
and officers at Port Blair, Mr Venkataraman said that the problem of national 
defence “has assumed even greater urgency in view of the acquisition of a’- 
vanced technology and weapons by our neighbouring country from a supe: iower. 
He also said that increasing tension in the Indian Ocean had enhanced te 
critical importance of this region. He reminded the defence personne!) °{ 
their unique responsibility and said that the nation expected a high degree 
of dedication and professional competence from them. A joint parade was heid 
at Port Blair in his honour by De’ence and Coast Guard personnel. 


Mr Venkataraman, who came by a special flight of the Indian Air Force, was re- 
ceived at Calcutta airport by senior Government officials. This was his first 
visit to Calcuta after he assumed his present portfolio. 
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PTI adds: With huge quantities of U.S. arms in the pipeline as part of the 
$3.2-billion defence and economic aid from the USA, Pakistan is preparing to 
enhance further its “offensive capability”. 


A high-power Pakistani defence team is at present in Washington to impress 
upon the Reagan Administration the need for early delivery of F-16 aircraft 
and other armaments for Pakistan's arsenal. 


Defence experts were of the opinion that while seeking early delivery of 
armaments from the USA, Pakistan was also gradually pursuing its clandestine 
nuclear policy to achieve its goal of acquiring a nuclear weapon, violating 
conditions of the U.S. defence aid. 


In the light of these developments, the experts felt that India could not af- 
ford to be complacent. They also noted that Pakistan's offer of a no-war 
pact could not be considered “genuine”. 


According to the experts, Pakistan with arms worth $2 billion received from 
China till the end of 1980 had doubled its offensive capability from 1971. 
The flow of U.S. arms was bound to provide further teeth to the Pakistani 
armed forces. 


Pakistan's military spending had increased from $405.5 million in 1972-73 to 
$1,600 million in its Budget for 1981-82, registering a 400% increase. Paki- 
stan's defence expenditure was expected to be reduced after 1973 with shrink- 
age in territory and reduction of international borders, but it had helied all 
estimates, according to the experts. 


CSO: 4220/7980 
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REPORT ON GANDHI 16 MAR SPEECH TO DELHI MEETING 
Bombay THE TIMES OF INDIA in English 17 Mar 82 p 9 


[Text] New Delhi, March 16 (UNI)--The Prime Minister, Mrs. Indira Gandhi, 
said today that while the rich had become richer in this country, it was 
wrong to say the poor had become poorer. 


Speaking to delegates of an international programme on “Training of trainers 
in development administration,” she said India's efforts were to increase 
allround production and ensure that the fruits of freedom percolated to every 
individual. 


The goals before the government were to eradicate poverty and eliminate social 
and econemic disparities. While there was room for a certain amount of flex- 
ibility in achieving these objectives, “we would not allow the poor to suffer,” 
Mrs. Gandhi added. 


Mrs. Gandhi said that India was not “pro any country” and that “we are only 
pro- India.” 


Friendly Ties 


One of the tenets of India's foreign policy was based on mutual co-existence 
and to forge friendly ties with all. “Our aim is to increase !'riendship where 
it exists, create an atmosphere of cordiality and amity with others and lessen 
areas of tension,” Mrs. Gandhi observed. 


Dwelling on the country's developmental programmes, Mrs. Gandhi said India's 
development was based on the concept of mixed economy. The government was 
endeavouring to usher in “our own socialism” without api.ig any country. 


She concurred with a questioner that little was known here about people in 
Latin American countries. One reason for this could be the vast distance 
which separated India and Latin America. 


Mrs. Gandhi said it was precisely to meet this information gap that the non- 
aligned countries had floated the news pool. Though there were protests from 
western agencies that the pool would only dish out government news, “it is 
at least better than having no news at all,” she noted. 
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Mrs. Gandhi said though India was a land of contradictions, “people always 
had a sense of unity from times immemorial.” The concept of unity had been 
propagated through the ages by sages and in the scriptures. There was unity 
even when India was a land of many kingdoms. 


Another aspect which permeated the atmosphere in this country was tolerance 
and open-mirdedness which had helped India absorb many cultures. “Those who 
came as conquerors became part of the nation. That is why we have a composite 
culture,” the Prime Minister added. 


Elaborating on the openness of mind, Mrs. Gandhi said it was because of this 
attribute that even illiterate farmers accepted modern agricultural devices 
without hesitation. This had helped India become self-sufficient in food. 


Mrs. Gandhi said the government was sparing no effort in providing better ed- 
ucation, health facilities and balanced nutrition to the people. 


Efforts were also underway to control the population explosion and in creating 
an awareness of the advantages of the small family norm. This would go a long 
way in ensuring better health care to the masses, especially women and 
children. 


The trainers’ training programme, organised by the department of personnel and 
administrative reforms, was attended by delegates from Afghanistan, Bangla- 
desh, Bhutan, Iran, Jo-dan, Kampuchea, Malaysia, Maldives, Mauritius, Sudan, 
Surinam, Swaziland, Syria, Tanzania and Vietnan. 


CSO: 4220/7989 
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DEFENSE MINISTER ANSWERS QUESTIONS IN RAJYA SABHA 
Bombay THE TIMES OF INDIA in English 17 Mar 82 p 17 


[Text] New Delhi, March 16 (UNI, PTI)--The defence minister, Mr. R. Venkatar- 
aman, today assured the Rajya Sabha that the country is fully “geared” to 
meet any immediate threat from the surrounding countries. 


Allaying the members’ apprehensions at question time, he told Mr. K. ©. Pant 
that while “adequate” preparations had already been made for facing any in- 
mediate threat, steps were also underway to meet long-range eventualities. 


Mr. Venkataraman, however, informed the members that the government did not 
anticipate any “untoward” action taking place next year or the following year. 


Mr. Pant wanted the minister to spell out the country's defence preparedness 
in view of the escalation of arms build-up vis-a-vis the security environment 
in the years to come. 


Replying tc Mr. N. K. P. Salve, he said the nation's armed forces were being 
equipped with sophisticated weapons to meet any eventualities, including 
threats from surrounding countries. 


Earlier, the defence expenditure came in for critical scrutiny from the oppo- 
sition with Mr. Syed Shahabuddin and Mr. Sadashiv Bagaitkar putting searching 
questions. 


Mr. Venkataraman said the money spent on defence was “not high" by any stan- 
dard, since only 17 per cent of the budget had been earmarked for defence 
expenditure. 


Mr. Shahabuddin said the defence expenditure had been rising steadily wit 
each passing year. 


Mr. Shahabuddin and Mr. Sadashiv Bagaitkar asked whether there was any ma- 
chinery for evaluating the waste and inefficiency which was pushing up 
expenditure. 


Mr. Venkataraman assured the members that every effort was being made to 
bring every defence project under constant evaluation on a cost-effective 
basis. 











He said steps were also being taken to see that there was no wasteful expendi- 
ture in any department, including the defence. He, however, stated that there 
was no specific institution as such to monitor expenditure. 


Mr. Venkataraman explained that in view of the purchase of sophisticated 
weaponry for the three wings of the armed forces, the allocation had gone 
from Rs. 1,200 crores to Rs. 3,800 crores between 1971-1991. 


In reply to Mr. Shahabuddin's specific question, the minister said India's de- 
fence expenditure came to 3.4 per cent on the basis of its gross national 
product. 


He said as compared to India, Pakistan spent 5.9 per cent, Thailand and Indo- 
nesia 5.5 per cent each, Malaysia 4.1 per cent and Singapore 3.6 per cent. 


‘‘urning down Mr. Bagaitkar's suggestion, the minister ruled out the appoint- 
ment of an independent committee to go into the defence expenditure. Nowhere 
in the world was this being done, he said. 


Patrol boats: The government has decided to import four fast patrol boats 
for augmenting the coast guard force levels, Mr. Venkataraman said. 


He said arrangements were also being made to import know-how for the manufac- 
ture of such patrol boats indigenously. After considering proposals from 
several foreign countries, the government had chosen two shipyards, from Japan 
and South Korea, for further negotiations. 


Air space violations: There have been some violations of the Indian air space 
by Pakistani and Bangladeshi aircraft during the last six months, Mr. Venka- 
taraman said. 


He said the government was modernising and strengthening the radar network. 


CSO: 4220/7989 
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PLANNING OFFICIAL REPORTS ON MOSCOW TALKS 
New Delhi PATRIOT in English 14 Mar 82 pp l, 7 


[Text] Moscow, March 13--USSR has agreed to consider India's request for 
technical and financial assistance in setting up a major alumina plant in 
Andhra Pradesh. 


The request was made during the four-session meet of the working group for 
coordination and control on implementation of long-term economic scientific 
and technical cooperation between the two countries, which ended yesterday. 


Planning Commission secretary Manmohan Singh who led the Indian side said the 
long-term objective to buy from India 500 million metres of cotton textiles a 
year were also discussed. This year USSR bought 200 million metre length. 


Dr Singh said the Indo-Soviet Joint Commission was likely to hold its full 
session in June in Moscow. He had met First Deputy Premier and joint commis- 
sion co-chairman Ivan Arkhipov yesterday in this connection. 


A protocol signed at the end of the working group's session last evening en- 
visages hastening the pace of construction of the Vizag steel plant, expansion 
of Bhilci and Bokaro plants and establishment of Vaidhan super-thermal power 
station. 


The protocol pays much attention to the development of fuel and energy re- 
sources of Indian economy, and to petroleum industry. 


Greater joint efforts are to be devoted to coal quarries at Nigahi and Mukunda, 
geological prospecting for oil in western India, repair of oil well driliing 
equipment and increasing oil production in the country. 

Dr Manmohan Singh said during the session new areas of co-operation between 


the planning bodies of the two countries were identified in view of the sur- 
plus manpower in India, and its shortage in the Soviet Union. 


CSO: 4220/7984 
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ONGC REPORTS 1980-81 PRODUCTION SHORT OF TARGET 


Bombay THE TIMES OF INDIA in English 15 Mar 82 p 4 








[Text] New Delhi, March 14 (UNI)--Oil production by the Oil and Natural Gas 
Commission during 1980-81 was below target in both offshore and onshore areas. 







As against the total targeted production of 9.49 million tonnes of crude oil, 
the ONGC was able to achieve only 9.21 million tonnes according to its just 
released annual report for 1980-81. 







Production from offshore wells was 4.98 million tonnes against the target of 
5.20 million tonnes and from onshore it was 4.23 million against the target 
of 4.29 million tonnes. 






The negligible shortfall of about four per cent in the offshore production was 
due to the late commissioning of platforms "SA" and modifications carried out 
at “BHN" and other platforms. 









The production performance was however 12.7 per cent higher than the perform- 
ance of the region achieved during the previous year. A production rate of 
150,000 barrels of oil per day (BOPD) was achieved in the Bombay High offshore 
towards the close of the year. 














The shortfall in onshore areas was mainly in the Assam oilfields. This was 
due to the closure of the refineries following the foreigners agitation. 


The targets in the Western region were exceeded by 5.8 per cent, while the 

production in the Eastern region declined from 1.32 million tonnes in 1979- 
80 to 0.42 million tonnes during 1980-81. The Western region registered an 
improvement of over one per cent on its performance in the last year. 


During the year, a total of 975.59 million cubic metres of natural gas was 
supplied to various consumers in Bombay, Gujarat and Assam. Production from 
offshore areas amounted to 239.19 million cubic metres, an improvement of 5.1 
per cent over the previous year in gas supplies from onshore areas. Supplies 
from offshore, areas however were less than the previous year. 


The estimated target in drilling was also not achieved during the year. 
Against a target of 241,000 metres a total of 212,173 metres were drilled in 





onshore and offshore areas during the year. This reflects an achievement of 
88 per cent of the target. Achievement in the offshore areas was 90.5 per 
cent while onshore, it was 86.6 per cent. 


A more aggressive programme of exploration was formulated keeping in view the 
availability of resources and manpower. Following recent studies undertaken 
by the ONGC's Institute of Petroleum Exploration (IPE) with Soviet participa- 
tion, exploration in Gujarat was reoriented towards identifying areas of 
stratigraphic traps. 


During the year under review, six major discoveries--four offshore and two on- 
shore, were made. 
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PAKISTAN ENVOY'S STATEMENTS IN BANGALORE REPORTED 
Bombay THE TIMES OF INDIA in English 15 Mar 82 p 9 


(Text) Bangalore, March 14--Pakistan's readiness to continue talks on the 
proposed no-war pact--despite India's decision to postpone its foreign secre- 
tary's visit to Islamabad after "acrimonious" references to Kashmir were made 
in the human rights commission in Geneva--was announced here today by the 
Pakistani ambassador, Mr. Abdul Sattar. 


Mr. Sattar said that Pakistan was ready to welcome the foreign secretary, Mr. 
R. D. Sathe for a continuation of the discussion on the non-aggression pact. 
Both sides had agreed that the fact would be a positive contribution to peace 
and stability in the region. "This large objective should not be allowed to 
be vitiated by an academic debate or difference over interpretation of an 
agreement.” 


The Pakistani ambassador made elaborate statements on the position of his 
country on two occasions--once in his keynote address at the Rotary conference 
on "world understanding for goodwill and peace", and another at a subsequent 
press conference. 


He put the blame on India for [word illegible] the “unfortunate escalation” of 
exchanges at the human rights conference in Geneva on February 18, as a result 
of which India put off its foreign secretary's visit to Islamabad for talks on 
the proposed pact. 


Mr. Sattar agreed, in reply to a question, that the “escalation” was mutual, 
but the Indian delegate, Mr. B. R. Bhagat, had hurled the first stone by mak- 
ing polemical remarks about an internal matter of Pakistan--the martial law. 
“He thus provoked an unfortunate escalation of the debate.” 


Mr. Agha Hilaly, the Pakistani delegate, had only reiterated Pakistan's posi- 
tion on Kashmir, which was that this question should be resolved in accordance 
with the relevant U.N. resolutions. The Simla agreement, requiring respect 
for the line of control, was “without prejudice to the recognised position of 
either side". In reply to Mr. Hilaly's statement, the member from India did 
not merely reiterate India's position on the Kashmir question, but enlarged 
the area of controversy by referring to the martial law in Pakistan, Mr. Sat- 
tar noted. 
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Mr. Sattar denied that his country's representatives had dubbed Kashmir with 
Palestine and Namibia, in the context of the right of self-determination of 
the people under colonial and alien domination. In reply to the Indian dele- 
gate's statement that six elections had been held in Kashmir, Mr. Hilaly ex- 
plained the difference between internal elections and the exercise of self- 
determination, without mentioning Kashmir. Indeed, the Pakistani representa- 
tive had referred to Afghanistan and the U.N. general assembly resolution 
calling for withdrawal of foreign forces from there and also to Kampuchia, 
Prlestine and Namibia. "Not once did he refer to Kashmir,” Mr. Sattar added. 


On arms acquisition by Pakistan, Mr. Sattar remarked that much exaggeration 
had taken place. What was to be acquired was modest in quantity. The list 
included 40 F-16 aircraft in four years. Pakistan posed no danger to its 
neighbours, he said. 


Pakistan had a modest nuclear programme of using nuclear energy solely for 
peaceful purposes, Mr. Sattar said. "We have no desire to acquire nuclear 
weapons” Nor did Pakistan have the capability to make them. Pakistan had 
conducted no explosion test. 


UNI adds: Referring to the Indian purchase of military hardware, he said 
Pakistan had not raised any objection about hundreds of Jaguar deep-penetra- 
tion strike aircraft, the latest MiGs and futuristic Mirage-2000 being induc- 
ted by India. 
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‘STRAINED’ RELATIONSHIP WITH U.S. EXAMINED 
Madras THE HINDU in English 13 Mar 82 p l 
[Article by G. K. Reddy] 


(Text) New Delhi, March 12--The current stalemate in Indo-American relations 
is expected to continue for some more time with neither side saying or doing 
anything that could improve or impede the prospects for better understanding 
in at least some non-controversial spheres in which there is no clash of pur- 
pose or conflict of interests between them. 


But the two Governments have been assuring each other privately through vari- 
ous channels that they are equally keen on establishing a reasonably good work- 
ing relationship even if it is going to be a limited one for the present. 


As a striking example of this desire to avoid a further set-back, the two 
sides have been exercising considerable restraing in not carrying their per- 
sisting differences over the nuclear issue to the logical conclusion of ter- 
minating the Tarapur agreement. 


Though there is little hope of a compromise, both India and the U.S. seem to 
be in no great hurry to put a formal seal of finality on the break through a 
precipitous termination. 


Other irritants: The other issues that continue to sour Indo-American rela- 
tions now are Afghanistan, the U.S. arms supplies to Pakistan, India's Soviet 
connection, North-South dialogue, the U.S. threat of curtailment of dialogue, 
the U.S. threat of curtailment of IDA replenishments and attempts to interfere 
with IMF allocations and World Bank loans. 


The bilateral irritants include trade and tariff barriers, irksome restric- 
tions on quotas and allegations of discrimination in the issue of visas and 
administration of immigration regulations. 


The recent controversy over the alleged U.S. sympathy for the Khalistan move- 
ment despite the disclaimers in Washington is only a reflection of the prevail- 
ing distrust and waning faith in each other's intentions. 


Indian fears: If the Reagan Administration feels that India is still condon- 
ing Soviet provocations through its equivocal attitudes, the Government of 
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India remains apprehensive that the U.S. will not let go an opportunity to 
destabilise this country through covert intervention. 


The strained relationship between the two countries is further worsened at 
times by the gratuitous observations and snide remarks about each other's pol- 
icies and actions, when a little more reticence could help to soothe the ruf- 
fled feelings on either side. But as free societies with their penchant for 
articulation, they are also able to get their resentments off the chest by 
simply giving vent to then. 


So there are no deep scars left buhind by lasting animosities in Indo-American 
relations other than recurring intolerances. The peculiar blend of love-hate 
relationship allows the two sides to shed their ambivalent attitudes when they 
want to do so in pursuit of better understanding and accommodation. 


Doubts removed: It is against this background that the Prime Minister Mrs. 
Indira Gandhi, the Foreign Minister, Mr. P. V. Narasimha Rao and senior offi- 
cials of the External Affairs Ministry readily agreed to talk on Indo-American 
relations to the U.S. Ambassadors in South-Asian countries who had come to 
Delhi to attend a regional conference convened by the State Department. 


It was a useful exercise in the sense that, despite their continued reserva- 
tions about some of India's policies, these diplomats went back fairly con- 
vinced that there was no basis for the assumption that this country was anti- 
American or pro-Russian as generally imagined in Washington. 


A line of private communication is also being kept up at the highest level 
between Delhi and Washington through some well-meaning intermediaries inter- 
ested in better Indo-American relations. The intention is not to agree over 
every issue, but at least agree to disagree where no agreement is possible in 
the present circumstances. 


Bid to reschedule Haig's postponed visit: At one stage there was some expec- 
tation that General Alexander Haig's visit to Delhi would help to clear some 
of the misunderstandings or at least narrow down the differences. At attempt 
is being made to reschedule this postponed visit to that the ground could be 
prepared for a meeting between Mrs. Gandhi and President Reagan later. 


After his brief tete-a-tete with her in Cancun, President Reagan is reporied 
to have told his advisers that he found Mrs. Gandhi extremely pleasant anc 
quite flexible in her views on global problems. She was not the kind 

"“oure" he was led to believe by some of his advisers in washington. 
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INDIA AND GDR SIGN CULTURAL EXCHANGE PACT 
Calcutta THE STATESMAN in English 13 Mar 82 p 1l 


[Text] New Delhi, March 12--A three-year cultural exchange programme between 
the German Democratic Republic and the Government of India was signed here 
yesterday. 


The visiting German Minister of Culture, Mr Hans-Joachim Hoffmann, signed the 
agreement on behalf of the Government of the German Democratic Republic and 
Mrs Sheila Kaul, Minister of State for Education, Culture and Social Welfare, 
on behalf of the Government of India. 


The GDR has agreed to throw open the ancient documents preserved in its muse- 
ums pertaining to India dating back to 16th, 17th, 18th and 19th centuries 
collected by visits of German scholars and travellers to this country. These 
include the ancient Ayurvedic system of medicine and also Tagore's works dur- 
ing his visit to undivided Germany in the 30s. 


These archival material which have been stored in GDR museums were found by 
Indian officials during the visit to some principal cities in October, 1981 
when the “day of Indian culture in the GDR" was observed. The GDR Government 
has now agreed to allow India to make microfilm copies of these documents for 
the purpose of research and also make it available to the 40-odd Indian schol- 
ars now in the GDR on an exchange basis. 


The programme on the preparation and publication of the first ever Hindi- 
German and German-Hindi dictionaries are reported to be nearing completion. 
It is said that 60% of the work has been completed and is expected to be 
ready by 1985. 


The second part (German-Hindi dictionary) is complete and the work on the 
first part (Hinai-German) is going on. 


In the field of art and culture, both sides have agreed to exchange writers, 
artists, theatre <«xperts, museologists, performing troups, exhibitions, pub- 
lications and information material besides participation in book fairs. 


One of the highlights of the exchange programme is for the GDR Government to 
hold an exhibition in India of its preceless collections of works of art by 
eminent painters like Raphael, Van Gogh and Rembrant whose works are in the 
Dresden Gemdelde gallery. 
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CPI-M LEADER HOLDS BANGALORE PRESS CONFERENCE 
New Delhi PATRIOT in English 12 Mar 82 p 4 


[Text] Bangalore, March 11l--The CPI-M considers Congress-I as its main enemy 
and therefore its main task will be to defeat it. This was emphatically as- 
serted here today by CPI-M general secretary E M S Namboodiripad. 


While addressing a4 press conference here, the CPI-M leader also made it clear 
that though has party will not have an alliance with ‘right Opposition parties 
like the BJP", it did not consider ‘BJP a greater danger than the Congress-I'. 


Mr Namboodiripad who had come here to attend the State executive meeting of 
the Karnataka CPI-M to explain decisions of its recently concluded congress at 
Vijayawada, further elaborated his point by saying, ‘we are neither camp fol- 
lowers of BJP nor its rabid enemy’. 


He almost quoted Lenin to make clear his party's approach by saying that 
“however small or temporary ally you may get in fighting your main enemy, you 
should try to get him”. 


Asked whether this will be his party's stand despite the fact that the BJP and 
the RSS had openly declared that the CPI-M was more dangerous than the Con- 
gress-I, Mr Namboodiripad said; "I do not know about that but BJP leader Atal 
Behari Vajpayee had declared at Bhubaneswar that they would have no truck with 
our party in Kerala and West Bengal. I feel that this is significant state- 
ment which probably means that they would like to have our support in Machya 
Pradesh and Rajasthan etc which we do not mind giving them”. 


Asked whether this stand of his party will not harm prospects of Left and 
democratic unity, Mr Namboodiripad said, “the CPI will nut agree with 
about our views on the BJP but they will have to accommodate our viewpoint”. 


Mr Namboodiripad while asserting that the main aim of his party was to defeat 
the Cong-I said ‘our objectives are to have a Left and democratic front and to 
concentrate our fire on the Congress-I. We do not want to have any alliance 
with a right Opposition party like the BJP, but we would not, however, give 
slogan to defeat both at the same time”. 
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The CPI-M leader when asked about the prospects of unity between the other 
non-Communist Opposition parties, said, “If they succeed it will be good but 
whether they succeed or not is not in our hands”. 


He, however, admitted that his party was having contacts and discussions with 
other Opposition parties and that his party was ‘not living on an island’. 


Asked as to how long the Kerala Government will last and when will be mid- 
term elections there, Mr Namboodiripad replied, “Mr Karunakaran has gone on 
record that he wants to go but without having proved his majority in the 
House, he wants to remain as caretaker Government before elections are held 
in Kerala”. He however asserted that there was no such provision to have 
caretaker Government under the Constitution. 


About prospects of elections in West Bengal, the CPI-M leader said that un- 
less the Supreme Court is different on 20 March or Mrs Indira Gandhi takes 
steps to dismiss the Government under Article 365 of the Constitution, poll 
will have to be held in West Bengal according to schedule. 


Answering questions regarding CPI-M's attitude towards the Soviet Union vis- 
a-vis Chinese Communist Party, Mr Namboodiripad asserted that his party was 
“never anti-Soviet or pro-Chinese or vise versa”. 
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INDIA 


PRESS COMMENTS ON PROSPECTS OF CPI CONGRESS 
Difficult Task for Leaders 
Bombay THE TIMES OF INDIA in English 13 Mar 82 p 9 


[Text] New Delhi, March 12--The revival of the controversies on issues which 
divide the CPI and the CPM on the eve of the former's 12th party congress in- 
dicates that it will not be easy for the central leadership to carry through 
its formulations at Varanasi. 


The CPI's relations with the Marxists assume importance in this context be- 
cause the party general secretary, Mr. Rajeswara Rao, who is the chief expon- 
ent of the official line, has made unity betveen the two parties the main 
plank of its drive for providing a left and democratic alternative to the 
Congress (I). 


The Marxists’ insistence that the Congress (I) was the greater evil and their 
refusal to go along with the CPI in painting the BJP with the blackest brush 
was taken by Mr. Rao as a minor hurdle which would be overcome in the course 
of joint mass movements. 


The trend of developments since the CPM's Vijayawada congress has, however, 
been in the opposite direction. The upsurge in favour of unity in both the 
parties has disappeared completely and the CPM leadership especially has been 
highlighting the differences on the issue of “left and democratic alliance” 
as Of fundamental importance. 


As if to make things difficult for Mr. Rao, the CPM politburo member, Mr. M. 
Basavapunniah, has appealed to the CPI to a*sept the BJP as an ally for fight 
ing the authoritarianism of Mrs. Gandhi, «xi the party general secretary, ‘(r. 
E. M. S. Namboodiripad, declared in Bangalore: “We are neither camp followers 
of the BJP, nor its rabid enemy.” 


The China issue has also come up again disturbingly to frustrate the unity 
moves. Since the noticeable pro-Soviet tilt shown by the CPM leadership in 
its fromulations on international situation.at the Vijayawada congress, the 
Chinese Communist Party, for the first time sent an official invitation to the 
CPM to send a delegation to visit China. The CPM has responded to the invi- 
tation enthusiastically. 
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The discomfigure of Mr. Rao created by the Marxists’ sudden swing away 
from their line adopted at Vijayawada is suspected to have come from 4 
realisatic= by the CPM of a wrong reading of Soviet intentions. Despite 
the Dange episode (the refusal to grant him a visa), it is now felt that 
it had been wrong to assume Mr. Rao's uncompromising anti-Mrs. Gandhi 
line had the total support of Moscow. 


Varanasi is thus unlikely to sound the death-knell of the Dangeites and what 
observers feel about the likely proceedings of the congress, Hamlet may be 
enacted there without the Prince of Denmark. 


The dangeites, in the absence of their leader, are said to have adopted the 
strategy of gettiny into the bandwagon of middle-roaders led by Mr. Indradeep 
Sinha. 


The middle-roaders are going to question the assumptions of the CPM-type alli- 
ance which, while being narrow nad sectarian, advocates an “all-in unity” of 
all opposition parties or a “non-Congress front”. Who will gain by such an 
alliance, they esk. Sspecially in the North Indian Hindi belt, the assumption 
that the leftists would benefit was untenable. It was more likely that he 
more powerful BJP would reap the harvest. 


With the powerful backing of Moscow and the support of the Dangeites, the 
middle-roaders are expected to carry the day at Varanasi. It may not see the 
total eclipse of Mr. Rao, but there ‘s little doubt that his wings will be 
clipped. 


Calcutta Paper Optimistic 
Calcutta THE STATESMAN in English 13 Mar 82 p 10 


[Text] New Delhi, March 12--The central leadership of the Communist Party of 
India is expected to be in a much happier situation at the 12th party congress 
to be held at Varanasi between March 22 and 26 to pursue the party's official 
line of opposing Mrs Gandhi and her Government. 


The Kremlin's decision to delay, deliberately or otherwise, the grant of a 
visa to the veteran Communist leader, Mr S. A. Dange, to proceed to Havana via 
Moscow--which subsequently led to Mr Dange cancelling his visit to Havana to 
attend the 10th world trade union congress of the World Federation of Trade 
Unions held from February 10 to 15--has given a shot in the arm of the offi- 
cial central leadership of the CPI. 


The CPI central leadership could not have asked for more. Whatever be origin 
of the visa episode, it has certainly strengthened the belief in the CPI rank 
and file that the Soviet Communisy Party has not approved Mr Dange's break- 
away All India Communist Party, headed by his daughter, Mrs Roza Despande. 


Before the visa episode, pro-Dange and pro-Mrs Gandhi elements in the CPI, 
though small in number, were itching for a fight with the effective, estab- 
lished leadership in the Varanasi congress on the issue of the party's 
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official line of hostility to Mrs Gandhi and her regime. Reports indicate 
that in the election of delegates to the Congress, pro-Dange pro-Mrs Gandhi 
elements have been weeded out, to apparently ensure smooth sailing. 


According to one report at the recent Bihar State conference, a number of 
participants described Mr Dange as a “traitor”. However, pro-Dange, pro-Mrs 
Gandhi supporters in the CPI, are reportedly preparing for a fight with the 
effective central leadership for allegedly following the line of anti-Soviet- 
ism. One such piece of evidence is the CPI secretary, Mr C. Rajeswara Rao's 
public statement that the "CPI takes no dictation from the CPSU, and the CPI 
is free to foliiocw its own political line in India”. The attitude of the Sov- 
iet Press in the characterization of Mrs Gandhi's Government as “anti-imper- 
ialists, anti-USA and progressive” constitutes a directive to the CPI to 
support Mrs Gandhi and her Government. 


At the Varanasi Congress, the main issues which will come up for dicussion 
are the foreign policy of Mrs Gandhi's Government and how to take the help of 
“democratic and progresive elements in the Congress (I)"” for forming Left and 
democratic forces. The draft political resolution for the Varanasi Congress 
had endorsed the “foreign policy of peace, non-alignment and Anti-colonialism 
pursued by Mrs Gandhi's Government and described it as “on the whole, a posi- 
tive foreign policy”. The CPI has also happily noted the pursuance of the 
line of strengthening India's relations with the Soviet Union. 


The CPI central leadership has rejected out of hands the party's formulation 
that for strengthening Left and democratic forces against Mrs Gandhi's author- 
itarianism the Bharatiya Janata Party be made an alliy. Indeed, the draft 
political resolution #rdopted for the Varanasi Congress directs party men “to 
carry out a sustained tight against the BJP as a necessary part of the strug 9- 
gle for building a Left and democratic national alternative", together with 
the party's fight against the “anti-democratic and anti-people policies” of 
Mrs Gandhi's Concress (I). 


The draft political resolution adopted for the Varanasi Congress has also 
blamed the CPI-M for the latter's concept of an all-Opposition unity, includ- 
ing the BJP in the struggle against authoritarianism and has pointed out that 
this, among other factors, “hinders the further strengthening of Left unity 
and the building of a left and democratic alternative”. 


Meanwhile, the CPI-M leadership has continued its attempts to influence tir 
congress at Varanasi over the heads of the CPI central leadership. In Cie 
second and concluding part of his article in the CPI-M's organ, People's ‘'- 
mocracy, Mr M. Basavapunniah, a senior politburo member, has once again urged 
the CPI to accept the BJP as an ally in the fight against Mrs Gandhi's “a. 
thoritarianism"”. He has appealed to the CPI to accept China as a Socialist 
country and warned against writing off China as an ally of the USA, lost to 
the cause of peace and socialisn. 
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PRESS COUNCIL OF INDIA RECONSTITUTED 
Bombay THE TIMES OF INDIA in English 9 Mar 82 p 9 


[Text] New Delhi, March 8--The Ministry of Information and Broadcasting to- 
day announced the reconstituted Press Council of India, consisting of 28 mem- 
bers, which includes editors, working journalists, owners and business man- 
agers of papers and news agencies, nominees representing education, science, 
law and literature and five members of Parliament. Their term will be for a 
period of three years. 


Later, a three-man panel consisting of the representatives of the Press Coun- 
cil, the Speaker of the Lok Sabha and the Chairman of the Rajya Sabha, will 
select its chairman. Conventionally, the Press Council always has an eminent 
person from the judiciary as its chairman. The present chariman, Mr Justice 
A. N. Grover, whose term ends on March 31, 1982, is very likely to be 
renominated. 


Among the six editors, three of whom are from the ianguage press, are Mr Arun 
Shourie and Mr S. Ramaswamy “Cho”. known for their strong critical views of 
the Government. 


The following have been nominated as members of the council, according to a 
notification issued by the Government Mr Arun Shourie, Mr S. K. Bose, Mr O P. 
Shah, Mr Binod Mishra, Mr S. Ramaswamy "Cho" and Mr D. S. Sodhi, as working 
journalist-editors. The last three are editors of Indian languages newspapers. 


The working journalists--other than editors--are : Mr S. Viswam, Mr A. Rag- 
havan, Mr R. Rangarajan, Mr N. K. Trikhe, Mr Ranjit Roy Chowdhary, Mr Sharad 
Swivedi and Mr Vijay P. Naik The last three are working journalists of Indian 
language newspapers 


Mr Narendra Tiwari, Mr C. R. Irani, Mr Harbhajan Singh, Mr Prem Chand Verma, 
Mr Rajmohan Gandhi and Mr Ghanshyam Pankaj are the nominees who own or carry 
on the business of management of newspapers. 


Those from education, science, law and literature are Mrs Usha H. Mehta (Uni- 
versity Grants Commission), Mr Umashankar Joshi (Sahitya Academy) and Mr Ran- 
jit Mahanty (the Bar Council of India). 











The following are the nominees who are members of Parilament--Mr H. K. L. 
Bhagat, Mr Edua.ido Faleiro, Mr Ajit Kumar Mehta, Mr Rafiq Zakaria and Mr 
Piloo Mody. Mr Zakaria and Mr Mody are from the Rajya Sabha. 


UNI adds : Mr Prem Chand Verma, president, All-India small and medium news- 
papers association and member, Press Commission and Press Council of India, 
has expressed anxiety at the “unduly large hike” in the postal rates for rec- 
istered newspapers announced by the Ministry of Communications. 


The raise, from the existi.ig 2 paise to 5 paise, had evoked protests from 
newspapers all over the country, Mr Verma said in a Press statement today. 


He added that the impact of the hike on small and medium newspapers would be 
considerable, if it was taken into account together with the "very sizeable” 
increases in the prices of newspting, printing material and telephone and 
telegraph charges. 
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MUKHERJEE: NO CHANGE IN FOREIGN EXCHANGE ACT 
Calcutta THE STATESMAN in English ll Mar 82 p ll 


[Text] New Delhi, March 10--There will be no amendment of the Foreign Ex- 
change Regulation Act (FERA), it was stated in a written answer to a question 
in the Rajya Sabha yesterday by Mr Pranab Mukherjee, Finance Minister. 


This should end the speculation that began on the Government's attitude to- 
ward foreign investment soon after the three-year Rs 5,000-crore loan was 
taken last year from the International Monetary Fund. 


Mr Mukherjee said that “the provisions of the Act are adequate to facilitate 
investment and production in high technology areas" and no changes were, 
therefore, proposed. 


The standard prescription of the IMF, while negotiating loans to member- 
countries, is that private investment--both foreign and local--should be en- 
couraged. It is known that this was also suggested to India. 


However, it is apparent that the Government does not mean to change its policy 
of allowing foreign investment only on a selective basis and in areas where it 
contributes to exports or leads to import of technology that will not other- 
wise be available. 


The Act requires all existing foreign companies to reduce their equity hold- 
ings to 40% unless they can demonstrate they are operating in high-technology 
areas or contributing to exports in a significant way or a combination of 
both. If they can do this, they are allowed to retain 51% or more, usually 
up to 74%. 


There has been no case where cent per cent foreign ownership has been permit- 
ted and such firms as IBM and Coca-Cola which insisted on this, had to close 
down their operations. 


Fresh foreign investment follows the guidelines laid down by FERA and it will 
be rare to find any new company with a majority share. However, the number 
of collaborations has increased in recent years, giving rise to the feeling 
that FERA is no longer consisted a bar to foreign investment. 
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COMMERCE MINISTER DEFENDS CURRENT IMPORT POLICY 
Bombay THE TIMES OF INDIA in English 13 Mar 82 p l 


[Text] New Delhi, March 12 (UNI--The commerce minister, Mr. Shivraj V. Patil, 
told the Lok Sabha today that the government was following neither restrictive 
nor liberal but pragmatic import policy. 


Intervening in the debate on a private member's resolution on the “revision 
of import policy,” Mr. Patil said the government would not give up its policy 
of self-reliance and import substitution. 


He was confident that the government's import policy would help develop the 
economy and reduce the trade gap in the coming years. 


Mr. Patil said 90 per cent of the total imports were of raw materials, com- 
ponents, capital goods, petroleum and petroleum products, cement, fertilisers, 
metals and edible oils. These were necessary for raising production in vari- 
ous fields. 


After the minister's reply, the resolution was withdrawn by Mr. M. Ramanna 
Rai. 


Mr. Patil pointed out that a new import policy would be announced very soon. 
His remarks in this intervention, however, would be limited to the import 
policy in force. 


He said that if the items now being imported were not available, productio: 
would suffer and even consumer goods would have to be imported in teh yea:: 
to come. He wished the house to note that there was no import of luxur, 
goods, cosmetics, clothes, cassettes, refrigerators, or cars. 


The minister said the philosophy behind the import policy remained unchanced 
"We import only essential inputs” for increasing production in the field an: 
the factory. 

‘Philosophy Same’ 

Would it be a wise step to stop or reduce the import of petrol and petroleum 


products, with the inevitable slowing down of transport services and agricul- 
tural and industrial production? 
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But even while importing petrol or any other essential inputs, the effort was 
to maximise its indigenous production. In regard to petroleum, the indigenous 
production this year was 50 per cent higher than last year, he observed. 


In regard to edible oils also, every effort was being made to increase the 
production of oilseeds of various kinds and thus reduce imports. But while 
the shortage lasted, there was no alternative to import. 


He said nobody could be happy that the country had an adverse trade balance. 

Also, if any deefcts in the import policy came to light, the government would 
have no hesitation in making the necessary modifications. It was the endea- 

vour of the government to progressively reduec the trade gap. 


He said rubber had to be imported because indigenous production was only 1.5 
lakh tonnes a year, while the demand was 1.8 lakh tonnes. 
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G. K. REDDY ON DEVELOPMENT OF RELATIONS WITH PRC 


Normalization a Long Way Off 


Madras THE HINDU in English 1 Mar 82 p 9 


[Article by G. K. Reddy] 
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KASHMIR REPORTEDLY DISCUSSED AT GENEVA MEETING 


New Delhi PATRIOT in English 15 Mar 82 pp l, 7 


[Text] 


Mr Bhagat said that he had in fact informed New Delhi about his luncheon 


* Pakistan made an i 
have Ka*hbmir included in the 
report of the UN Human Rights 
Commission but gave it ap in 
the faceof strong objections by 
India, reports PTT. 


The draft report of the com- 
mission, which ended its annual 
meeting in Geneve on Friday, 
mentioned Kashmir, apparentiv 
at the instance of Pakistan. It 
was circulated to delegates an 
10 March . 


The reference to Kashmir in 
the draft came in a brief para- 
graph in the report on the agen- 
da item on the “Right of Peoples 
to Self-determination and its Ap- 
plication to Peoples Under Co 

of Alien “Domination ‘er 
Foreign Occupation.” 
After referring to certain co 


lonial territories In the 


“An exchange of views was also 
held in regard to some other 
countries and territories includ 
ing Puerto Rico, El Salvador, 
Jaenmu and Kashmir and others.” 
Indian delegate B R Bhagat ts 
understood to have told his Pakis 
tani coumerpart, Mr Agha Hilaly, 
of India's objections, emphasas- 
ing that a reference to Kashmir 
would lead to further bitterness 
and vitiste the atenosphere in the 
indo-Pakistan relations. 


A clash between Mr Bhagat 
and Mr Hilaly at the commission 
meeting on 19 February, follow- 
ing Pakistan's unwarranted re 
ferences to Kashmir, led to the 


conversation with Mr Hilaly. 


“That is why Mr Hilaly's subsequent reference to Kashmir and its comparison 
to Palestine and Namibia, came as a shock and surprise,” he said. 


lamabed for Do-war 
pact, 
Mr Hilaly is understood to 
have sought instructions from 
Islamabad and two days later, 
on Friday, he informed Mr Bha- 
eat that his country would not 
object to the deletion of Kash- 
war. That, however, would be 
without prejudice to its stand om 
the usue, Mr Hilaly said. 

te 


maintained that the Pakistani ac 
tion had come as a total sa- 
prise to him in the light 











Mr Bhagat dismissed as ‘utter nonsense’ Pakistani reports that he had sent a 
wrong report to the Government and that he had over-reacted to Mr Hilaly's 
remarks “How else does one react when Kashmir is compared to Palestine and 
Namibia after all the assurances that the issue would not be raised at all.” 


Conditional Concert 


Bangalore: Pakistan today hoped that the bilateral talks on the non-aggres- 
sion pact would be resumed early and said its invitation to Indian Foreign 
Secretary R D Sathe to visit Islamabad was ‘stil outstanding. ' 


Addressing a press conference here Pakistan ambassador Abdul Sattar said 
though India‘s postponement of the talks, in the wake of Kashmir issue figur- 
ing at the Human Rights Commission meeting, was ‘unwarranted’, his country 
stood by its commitment to welcome Foreign Secretary R D Sathe. 


He said India had announced that the talks were postponed for the present and 
it was up to India to decide how long the present will last. 


Asked what was the point in Pakistan raising the Kashmir issue at internation- 
al forums when it accepted it as a bilateral issue, Mr Sattar said that it was 
not as if Pakistan had asked the United Nations Security Council to intervene 
and settle the issue. It had only reiterated its position on an outstanding 
issue. 


Referring to the exchanges on the Kashmir issue at Geneva, Mr Sattar said his 
country's representative Agha Hilaly did not exceed ‘in length of content’ the 
position taken by Pakistan that the issue should be resolved in accordance 
with the relevant United Nations resolution. 


In reply to this, Indian representative B R Bhagat enlarged the area of con- 
troversy by making reference to Pakistan's internal situation. 


Asked whether a no-war pact could be signed without settling the Kashmir 
issue, Mr Sattar said the Simla Agreement was ‘a useful one’, though it did 
not solve the Kashmir issue. 


He said the proposed pact was intended to reiterate the commitment to peace 
and once this was consolidated it would have an impact on the relations be- 
tween the two countries. 


CSO: 4220/7987 
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PRC AMBASSADOR ADDRESSES KARNATAKA MEETING 
New Delhi PATRIOT in English 15 Mar 82 p 7 


[Text] Bangalore, March 14 (PTI)--Mr Cheng Ruisheng, counsellor of the Embas- 
sy of the Peoples Republic of China in New Delhi said here today the bounday 
question between India and China, though complicated for historica reasons, 
could certainly be settled through mutual negotiations. 


Addressing the India-China Friendship Association of Karnataka, Mr Ruisheng, 
now on a brief tour of South India, said after a gap of 20 years, there was 
now a “step by step’ improvement in mutual relations between the two countries. 


H2 said both the countries recognised the differen.ss on the issue and the 
need to respect peoples feelings. But they were also resolved to increase 
mutual understanding and friendly consultations. 


Listing the ‘constructive developments’ in the relations of the countries Mr 
Ruisheng said the Foreign Minister of India and Vice-Premier of China had very 
friendly talks. The next round which would be in India mark further progress, 
he added. 


Mr Ruisheng said China would be participating in the coming Asian Games in 
New Delhi in a big way sending a contingent of more than 400. 


CSO: 4220/7987 
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REPORT OF USTINOV ARRIVAL, ACTIVITIES IN INDIA 
Delhi Arrival, Activities 
New Delhi PATRIOT In English 16 Mar 82 ppl, 8 


[Text] Prime Minister Indira Gandhi and Soviet Defence Minister Marshal 
Dimitri Ustinov are understood to have decried the deterioration in the se- 
curity environment around the globe and underlined that Indo-Soviet coopera- 
tion has been a stabilising factor in an otherwise disturbed world. 


The meeting between the Prime Minister and the Soviet leader continued well 
past the scheduled one hour. They met without aides; only interpreters were 
present. 


The thrust of Mr Ustinov's message was available in his dinner speech his 45- 
minutes talks with Defence Minister R Venkataraman and his brief statement on 
arrival at Delhi airport on Monday morning. 


Leaders of both countries have expressed concern over the escalation of ten- 
sions arising from the arms build-up which has rendered the world a dangerous 
and undertain place. 


Both sides underscored the continuing relevance of the Indo-Soviet Treaty of 
Peace, Fri«vndship and Cooperation. 


At the airport and during talks with Mr Venkataraman Marshal Ustinov stressed 
that the Soviet Union would continue to contribute towards India's self-reli- 
ance in cefence and other fields. 


In the airport speeches and during his talk with the Defence Minister general 
principles were enunciated. It is only during the meeting with the Prime Min- 
ister that details of the two country's perceptions of developments in the 
Asian region and the world are believed to have been discussed. 


India would wish the Soviet leader to know that though it has keptopen dia- 
logques with neighbours, it would not sacrifice essential principles because 
that would jeopardise the ends this country wants to achieve. 


As Mr Venkataraman said at the dinner, the ends are regional peace in which 
every nation would be free to develop its own personality and devote its 











creative energies to national economic development unhindered by crushing 
burden of armaments and undistracted by threats of peace. 


‘However much the international and regional security environment deterior- 
ates, we cannot do otherwise for, ultimately, there is no rational alterna- 
tive to dialogue and peace,’ he said. 


Marshal Ustinov, while replying to the toast, made an oblique reference to 
the US attempt to extend its sphere of influenec in this part of the woric 
under the pretext of safeguarding its interests. He said the supply of so- 
phisticated arms to Pakistan was causing tension in South Asia. 


India’s Needs 


It is not known whether India's defence requirements figured during Marshal 
Ustinov'’s talks with the Prime Minister. 


However during earlier contacts between the two countries the Soviet Union is 
understood to have indicated its willingness to supply certain types of air- 
craft and tanks. 


India is shopping for improved varieties of surface to air missiles to counter 
the threat posed by the acquisition by Pakistan of the F-lé6és. 


Meanwhile, Soviet Shief of Naval Staff Admiral Sergie Gorshkov called on Ad- 
miral O S Dawson and Deputy Minister of Defence General of the Army V M Sha- 
banov called on Chief of Army Staff, Gen K V Krishna Rao Vice Chief of Air 
Staff Air Marshal T S Brar called on Soviet Air Chief Marshal Koutakhov. 


Marshal Ustinov and his delegation is scheduled to hold one more meeting with 
Mr Venkataraman and the Indian delegation on Friday. It is expected that pro- 
posals from both sides in the sphere of defence cooperation will be discussed 
then. 


Earlier, Marshal Ustinov called on President N Sanjiva Reddy and was with him 
for 25 minutes. The meeting was described as a courtesy call. 


Marshal Ustinov conveyed the greetings to the Indian Armed Forces from the So- 
viet Army and the Navy which celebrated their 64th anniversary recently. 


Earlier Marshal Dmitry Ustinov began his six-day goodwill visit to India with 
a warm and ceremonial welcome at Delhi airport on Monday morning. 


He was received at the airport by Defence Minister R Venkataraman Deputy De- 
fence Minister K P Singh Deo, Chief of the Army Staff Gen K V Krishna Rao, 
Chief of Naval Staff Admiral O S Dawson, Vice-Chief of Air Staff Air Marshal 
T S Brar and senior officials including Defence Secretary P K Kaul. 


The smiling, bespectacled and bemedalled Soviet Marshal, clad in a mustard 
green uniform, was warmly embraced by Mr Venkataraman as he alighted from the 
Soviet jetliner. 














Marshal Ustinov's entourage includes Chief of the Soviet Air Staff Marshal 
Kutakov, Chief of the Soviet Navy Admiral Sergei orshkov and Vice-Chief of 
the Army Staff Gen Voronnikov besides 30 Generals and 10 other senior mili- 
tary officials. 


The Soviet leader was first reluctant to answer questions by newsmen but later 
said My talks with Prime Minister Indira Gandhi, Mr Venkataraman and other 
Indian leaders would be very fruitful as they have always been between Indian 
and Soviet states men’. 


A newsman asked if the Soviet Union would further deepen and diversify its 
cooperation with India in the defence field in view of the supply of very 
sophisticated weapons to Pakistan by the United States, Marshal Ustinov 
paused for a moment and said, "I like to emphasise that no one on the Indian 
side can complain about Soviet Union's friendly relations with India in t’e 
field of defence. 


Marshal Ustinov was given a guard of honour by a unit of the army. 


Farlier, in a brief airport arrival statement Marshal Ustinov said the rapid- 
ly growing friendly relations between the Soviet Union and India had ‘prompted 
him’ to undertake the goodwill mission to this country. 


He said, ‘an invaluable contribution to this noble cause is made by top lei) 
meetings between President Leonid Brezhnev and Mrs Gandhi’. 


He stressed the Soviet-Indian relations were developing ‘stably and dynamical- 
ly’. They embraced practically all and most important spheres of cooperation 
between them, he added. 


Marshal Ustinov said ‘It gives me great pleasure on arriving here in India to 
convey to the citizens of your Capital and to all Indian people and its lead- 
ers, cordial greetings as well as good wishes for progress and prosperity and 
well-being from the leaders and the people of the Soviet Union." 


Before leaving the VIP launge of the airport, Marshal Ustinov, talking through 
his ambassador Yuli Vorontsov said, gentlemen of the Press, no worries. FEvery- 
thing is fine between our two countries. Our bilateral relations are excellent 
in all fields. 


From the airport, Marshal Ustinov accompanied by Mr Venkataraman came to the 
Rashtre>:'' Bhavan where he will stay. Usually, only visiting heads of Govern- 
ment s "e. 


A hot-line has been set up in the Rashtrapati Bhavan room of Marshal Ustinov 
to enable him to talk to the Kremlin at any hour. 


Shortly after his arrival, the Soviet leader went to Raj Ghat to place a wreath 
at the Gandhi Samadhi. 


He also laid wreath, at Nehru's Samadhi and at the Amar Jawan Jyoti at India 
Gate. 





On Tuesday he will visit Bombay and see Khajuraho. He will pay a brief visit 
to the Naval Dockyard. In the evening he will return here and call on Vice 
President M Hidayatullah. 


On 17 March, he will visit Agra before going to Bangalore to see the Hindustan 
Aeronautics Limited factories. He will return here the same night. 


On 18 March, he will visit Jodhpur, the headquarters of the South Western Air 
Command where MiG-23 fighter aircraft are stationed. He will also got to 
Babina, near Jhansi and witness an arry exercise. 


On 19 March, Air Chief Marshal Dilbagh Singh, Chief of the Air Staff, will 
call on Marshal Ustinov. The Air Chief is returning the same day from his 
ten-day trip to Britain. 


Arrival in Bombay 
Bombay THE TIMES OF INDIA in English 17 Mar 82 p 1 


[Text] Bombay, March 16--The Soviet defence minister, Marshal D. F. Ustinov, 
today praised the Indian Navy for its high standard of training and efficiency. 
He was speaking at a banquet hosted in his honour by the western naval command 
here. 


Presenting a compass to Vice-Admiral M. P. Awati, fiag officer commanding-in- 
chief of the Western Naval Command, Marshal Ustinov said that the U.S.S.R. 
would continue to support India in every matter, including defence. 


Marshal Ustinov who arrived in the city this morning with other members of the 
Soviet delegation, was received at the airport by Vice-Admiral Awati and other 
senior civil and defence officers. 

Later in the day, the visiting dignitaries visited the naval dockyard, went 
around the INS Rajput and cruised in the harbour for some time. Rear Admiral 
J. G. Nadkarni, flag officer commanding, western fleet, presented them with an 
album of photographs showing naval exercise. 


The delegation left for Delhi via Khajuraho in the afternoon. 
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PRESS REPORTS VISIT OF KING OF BHUTAN 


Madras THE HINDU in English 17 Mar 82 p 9 


{Text ] 


INDIA 


King's 16 Mar Speech 


GUNTUR, March 16 

King Jigme Singye Wangchuck of Bhutan 
saxd here today that though the winds of 
change were Diowing across his country. 
which had aiso emberked on an ambitious 
programme of modernisation. the people were 
still commutted to the wiew that they shovuid 
not lose thew cultural herfage m the neme 
of progress. 

Delivering the convocation address of 


< 


ee dae a es 


ana 
the fina source of reference Bhutan owed 
much to hun 

l am remwnded of the profound sprritual 
and cultura bonds wich Neve ex:sted between 
Our two countnes for over @ thousand yeers 
The first recorded history of the vist of 
an inchan sage from the piems of the country 


ternal Affairs Minster. Mr PV. Narasimha 
Rao, welcoming the royal quest. commended 
Bhutan’s educations! policy. which included 
he preservetion of He coumby’s eh OAs 
and spiritual heritage by m 
since “an enlightened mind deeply rooted 
in tts mich cultural traditions. « the best 
guarantor of the future stability and progress 
of Bhutan” 

bogs « that the overall mternational 
Climate Sonabty vidated ty Ugacr erect 
been considerably tighter credit 
sstcus and to te causes Caauien ol 
power politics into this vital field” Mr 
Narasimha Rao said India's cooperation with 
Bhutan in the economic and soci! felos 
would continue unaffected by such 
trogressrve trends 

He said india was assisting Bhutan io 
preserving its ancient monasteries. There was 








Report on Delhi Banquet 
New Delhi PATRIOT in English 18 Mar 82 ppl, 7 


[Text] India has warned against “dilution” in the content and form of the 
“special relations” between Bhutan and this country as that would be detrimen- 
tal to both states 


Speaking at a banquet he hosted for visiting Khin Jigme Singye Wangchuk of 
Bhutan on Wednesday, President. N. Sanjiva Reddy said he hoped that the Indo- 
Bhutan special relationship and common perception the two countries had about 
the international environment would be enhanced in the years to come. 


He pointed out that it was necessary to work for this, and the objective in 
this regard could be furthered by frequent high-level consultations on matters 
of mutual interest. 


He cautioned that “lack of irritants in our relations must not make us compla- 
cent because any dilution in the content and form of our special relations 
would be detrimental to both countries.” 


The President said the present troubled international situation highlighted 
the importance if bilateral relations which in the case of India and Bhutan 
“are determined by the logic of history, geography, economics and culture.” 


Mr Reddy assured the Bhutanese monarch of India's continued cooperation for 
its © »cio-economic development "as before to be based on friendship and a gen- 
uine interest in the progress of your people.” 


He suggested setting up of joint industrial projects which would give a new 
dimension to the economic relations between the two countries. 


Noting that the two Governments were already cooperating, Mr Reddy said that 
the private enterprise too should come together. 


Mr Reddy also expressed the belief that further combined efforts in the field 
of hydro-electric power generation would be in the best interests of the two 
countries. In this context he made a special mention of the Chukha hydel 
project which he felt would add to the two countries’ economic welfare. 


Speaking about the common objective of South Asian co-operation, the President 
noted that all the objectives of the proposal for South Asian cooperation were 
Already manifest in the Indo-Bhutanese relations. 


“It is our earnest desire that the same kind of relations can be developed 
with other countries of this region.” 


The King called on President Reddy at Rashtrapathi Bhavan before the banquet. 
The meeting lasted about half an ur. 





Earlier, the King was accorded a warm welcome on his arrival in Delhi. He is 
on an Official visit. 


The King was received by President Reddy and Prime Minister Indira Gandhi as 
he arrived here by an IAF aircraft from Hyderabad. 


The King who visited the Nagarjuna University in Guntur, was accompanied from 
Hyderabad by External Affairs Minister P V Narasimha Rao. 


His trip to the Nagarjuna University was in connection with the opening there 
of a chair on Buddhism named after the King himself. 


CSO: 4220/7990 
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POSSIBLE SOVIET WEAPONS PURCHASES EXAMINED 
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[Article by G. K. Reddy] 
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SOVIET OFFICIAL WRITES ON TRADE WITH INDIA 
New Delhi PATRIOT in English 20 Feb 82 Supplement pp l, 4 
[Article by Pranab Mukherjee] 


[Text] Indo-Soviet relations date back to centuries. Over the years, the two 
nations have developed and enlarged mutual relationship on the basis of understand- 
ing and commonality of interests. The two countries have shared many common values 
in the international area right from the period of struggle against colonialisn. 
The Peace, Friendship and Cooperation Treaty of 1971 in many ways symbolised a 
high point in Indo-Soviet relationship. 


In terms of the treaty, the two countries have resolved to promote the consolida- 
tion of universal peace and security, relaxation of internal tensions and elimina- 
tion of the remnants of colonialism. In the economic field, the two countries 
have agreed to consolidate and expand mutually advantageous and comprehensive co- 
operation in the fields of economy, trade, science and technology as well as to 
expand trade. I have no doubt that the treaty will continue to provide the founda- 
tion for the expansion of Indo-Soviet friendship. 


Ever since the dawn of independence, India adopted non-alignment as the corner 
stone of its foreign policy and sought cooperation and friendship with all coun- 
tries. The response from the leaders of the Soviet Union have assured us that the 
two countries having two different economic and social systems, can co-exist peace- 
fully and march ahead on the basis of mutual friendship and understanding. In the 
beginning there was no effective channel of established economic links between 
India and the USSR. New instruments of trade and economic relations were there- 
fore designed. In pursuit of these objectives, the first trade agreement with the 
USSR was signed in 1953, for a period of five years. 


India's total volume of trade with the USSR during 1953 amounted to only Rs 1.3 

crore (imports Rs 0.7 crore; exports Rs 0.6 crore). But in the following years 

after the signing of the trade agreement, an impressive expansion took place and 
by the end of the agreement year, i. e. 1958, the total volume of trade recorded 
a level of Rs 88 crores (imports Rs 67 crores; exports Rs 21 crores). The trade 
agreement did not stipulate any definitive commitments on either side regarding 

the volume representing quantum and value of each commodity traded and the trade 
deficit on either side was agreed to be adjusted against payment in convertible 

currencies. 





58, both countries had a fresh look at the patterm of trade, and particul 
the tilted balance and decided to enter into a balanced bilateral trade with p 
ments in Indian rupees. This trade and payments agreement which was initially 
valid from 1959 till 1963, helped to a considerable degree in scaling down the 
inuing trade imbalance. The large trade deficit which amounted to Rs 45.3 
crores in 1958 dwindled to Rs 6.4 crores in 1963. A new system of trading base 
on bilateral clearing arrangements through rupee clearing account in India was 
thus initiated. The beginnings were small and the range of commodities traded 
narrow. Imports consisted of a few non-ferrous metals, dyeing and tanning mater- 
ials, newsprint, raw cotton and some chemicals; and exports of traditional com 
modities, like pepper, shellac and raw hides and skins. In the first five years, 
the total trade turnover reached a level of Rs 440 crores (imports Rs 242 crores; 
exports Rs 148 crores). 


ay- 


con- 


te 


In the agreement beginning 1964, the two countries entered long-term planning of 
imports and exports for the first time and a long-term plan for the first three 
years was prepared. The period 1964-70 (the trade agreement, initially valid for 
five vears till 1968, was rolled on for two more years till 1970) saw a significant 
diversification of India's exports through the addition of a range of textile pro- 
ducts, including cotton and woolen knitwear, bed linen, coir goods, various drugs 
ind chemicals, automobile parts and miscellaneous engineering goods, and the two 
wav trade reached a figure of Rs 1926 crores (imports Rs 902 crores; exports Rs 
1,024 crores). 


The fourth Plan (1971-76) Delhi on 15th April, 1976 aad equipment, went hand if 
maintained the gfowth trecd of took special note of the objective aO@d with the expansion of In- 
trade and the total tufmover dur- in the Joint Indo-Sowiet Decla~ ia’s expofts, consisting largely 
ing this period imcfeased to RS fPation. The agreement continued of primary products. The second 
2.481 crores (imports Rs 888 cro the existing pattern of trading io phase commenced in 1969-70 
res; exports Rs 1,593 crofes). rupees through a single clearing When imports showed a relative 
The exports from India saw a account system. The two sides decline and the trend that set is 
Substantial diversification when agreed to facilitate participation has since continued with some 
emS. like Storage batteries, ¢a- ig trade faifs and exhibitions ard deviations. Ar the same time, In 


dia’s exports to the USSR con- 
tinued to incfease bur an increas. 
ing propoftion of srowth is os 
accourt of repayment of past cre 


hand tools, mis 
ceilaneous consumer goods, peints 
varnishes, ete. entered the Soviet 
the USSR has been the principal 


‘age equipmer., 


} 


to strengthen and expand busr 
ness cootacts between Indian tra 
ding and industrial of manisations 
and the Soviet Foreign trade or- 





market ganisations. The trade agreement its. (‘An interesting feature af 
envisaged a total trade turnover ‘he trade agreement with the 
During the visit of President 44 Rs §.000 crores during 1976 USSR is that revavments of cre 
Brezhrev to India in 1973, the gy During this period. India its are made thfouth  exnorts 
tw » swes took note of each held a large scale ethibition of soods. There is thus no foreien 
ther’s long term requirements Indian goods in Moscow which exchange outgo and at the same 
and agreed to consider (hese 19 heined familiarise Indian products time it helps promote exports) 
2 formulat ao of their respec- especially the manufactured ones, The cack 
ve five-vear Plans and to mee* with the Sovier public This second phase is character} 
each other's requifements to the . 


extent possible so thar tTad- bet- 
ween the fwo countTies mav ex 
pand substantially by one-and? 
haif to two times by 1980. The 
loot = Ind -Soviet Declaration 


signed by Mrs Indira Gandhi ard 
Mr Brechnoevy made a specific 
men'iwoo of this objective. 

The trade agreement for the 
perod 1976-30 signed in New 


period saw a further divetsifics 
tion of India’s exvorte and the 
twowsy tfade crew to Re 8753 
crores, thus mofe then fulfil)ine 
the target set in 1973. 


For the pufpose of analysis, In- 
d‘a’s trade with the USSR Gur 


img the firee 15 years (1953-5 
to 1968-68) may be said to red 
present the formation and matur- 
img of the phase of the bilateral 
relanoaship m which expansica 
of wuports from the USSR, com 
sisting lartely of capital goodd 


sed by achlevement of considefa- 
ble diversification by ‘he national 
economy of India, reducing its 
need for import of .apital good’ 
and equipment and seceswsitatine 
increase ip i requifement, vf 
industMal raw materialg anc ener- 
tv sources. The structure of (face 
between India and the USSR has 
to some extent, reflected the 
changes ‘hat have come about i” 
India's ecomomy Th. ¢rowth of 
trade between the two countries 
In the last 25 vears may be Seen 
im the following table:. 








USSR USSR tade 

Fuse agreement 93 peliod 
(1954-58) a as it? 
Secong agveemene period 
(1950-43) 243 a) “Oo 
Third egfesment pelod 
(1964-70) 902 1,034 193 
Fourt agreement pefiod 
(1971-75) - ites 1593 2.48: 
Fifth agreemeot per 

(1976-80) 2.725 3.035 5,758 
(cupected? 

Traditiocal goods such ag ‘tea, ts of 

- stand out as the monument 

coffee, spices, tobacco, cashews, Indo-Seviet cooperation. Vishake 
jute and cotton textiles, stil cons- catnam is yet another milestone 
tute a9 ‘portant shame io io in this difection. With the ¢* 


dia'’s expoftg to the USSR. For 
hese products, we have found .o 
the USS" an astuTed additional 
market. . has cootmbuted 'e 
wards realisation of a stable unt 
value in the international mar- 
kets. For some of these qwods, 
the USSR has bees the principal 
market. 

For a number of manufactur 
ed products, the USSR ts « grow 
ing market. Drugs and medicines 
paints. enamels, dyestuffs, coeme 
mie goods, carvete and « host of 
engineering toode have found 4 
ready marker tn recent vears and 
' \s ow expectation thar there 
will be greater demand for con- 
sumer esods for which India has 
bulle ug and can build op enough 
capacity to ester to the Soviet 
market. Indian goods, especially 
i= the enaineering sector, are get- 
“08 popular for their quality and 
«oTkmarskin and are increasina- 
'\ accented In rhe Sovier market. 

The vist of President Brerh- 
nev. 'o India in December 1980 
helped cemert ou" friendehio 
and understanding ‘further. Dur 
it bee elele the lone-terpm tTade 
atTeemen> woe slened for rhe 
perio’ 1981.85 oreeidinge for the 
TTow'h on he volume of trade 
by 13 to 2 times bw 1088 

The distinctive feature of Indo 
Soviet sconomic cooperation io 
‘be last 28 veers hag been the 
Sovler Union's willingness to as- 
ast India '9 the kew sectors of 
economy {n India's efforts to 
achieve economle self-reliance, as 
for evamople, steel, heavy machine 
building power generation, oll ex 
pieration, reficing, coal mining, 
Mcultute. dtuge and phamre- 
ceuticale. In the Geld of steel, in 
particular, Bhilai and Bokaro 


4220/78@a 
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pansion programme envisaged fot 
Bhilai amd Bokaro and the com- 
missioning of Vishakapatnam 
steel plant, it i expected that 
the growing internal demands of 
stee! «ill be adequately met. The 
long-tetm programme of econo- 
mic, trad. sclentific and techni- 
cal cooperation signed in 1979 
has set the pace for incfeasiog 
and divefsifying such cooperatios. 
The expansion of lpdoSoviet 
trade and economies relationship 
over the years is a living example 

of co-exustence aod cooperation 

amongst countries who have di- 

verve political and social ideolo 

ges. 











FINANCE MINISTER ON TRADE, COOPERATION WITH USSR 


INDIA 


New Delhi PATRIOT in English 20 Feb 82 Supplement pp l, 2 


le by I T Grishin] 


dynamucally for more than a quar 
ter<entury now. Suffice it to say 
that since 1953, when che first 
long-term trade agreement was 
concluded between the USSR and 
India, which gave a staft to the 
development of Tegular trade and 
economic relations between the 
two countries, the Soviet-Indian 
trade turnover has grown by doz- 
ens of times. The variety of 
goods exchanged has also jocTeas- 
ed considerably which sow runs 
into huadreds of items. 


Within the system of friendly 
relations between the USSR and 
India, a Special place is heid by 
Contacts at summit level, by the 
regular exchanges of visits by lex 
ders of the two countries. Dur- 
ing such visits, prospects of the 
further development of Soviet- 


Indian relations are outlined, sew 
forms of mutually beneficial oo 
operation |, various afeas defin- 
ed. including the sphere of trade 
aod economic ties, and import- 
amt intefgovermmental documents 
migned, w determine the ba- 
sx directions in the develop 
ment of relations between the 
two countries. For instance, dur 
lng the visit of Leonid Brezhoew 
to India in November 1983, do 
cuments wee signed, which de 
termined the prospects of deve- 
lopment of Soviet-Indian rela- 
tions, including trade between the 
USSR and India. In the Joint 


Soviet-Indian Declaratiog of Nor 
ember 29, 1073 the task was «@ 
to ensufe the growth in the ve 
lume of Soviet-Indian trade 
one-and-a-half to two times 
1980. 


by 
by 


F 
i 

F 

: F 

: 
isetagel: 


of Soviet-igdian = relations 
During the visit, the trade agree- 
ment between the USSR and iodia 
for 1961-1985 was signed, which 


i! 


a 
ete 


a83 


feciprocal efforts of 


woder the trade arreemeny with 
due sccount teken of the require 


ments add possibilities of both 











countries. 


ume fixed in the long-term trade agreement. 


Late in September this year, talks were held in Moscow to review progress in ful- 


filling the trade agreements between the two countries. 
talks that the Soviet Union had increased the export to India of a number of goods 
important for its economy, including machinery and equipment. 


beginning of Cctober this 
a troup of prominent 
dian businessmen led by Naval 
Tota paid a visit to the USSR 
on the invitation of the Chamber 
of Commmefce and Industry of the 


USSR. In the talks they hed 
wteful orepocale were made com 
cereiee othe further develnoment 


of relations between the Soviet 
forega fade ofganisations and 
indiag private The 
Sovier Usiog will, aatufally, con- 
tinue actively pufsuidg the line 
for strengthening cooperation 
with the public sector of India’s 
foreign trade. At the same time, 
in our view, Indian private busi- 
ness circles af¢ also able to make 
a corsidefable contributiog to 
widening and deepening trade 
aod ecomomic relationg betweeo 
the two countries. 


The Soviet Union's active par- 
pation in the International 
Trade Fai 198] held in Dethi 


ian ners for concluding cos- 
a a the delivery 6f both 
Soviet and Indian commodities, 
and made a study of the postr 
bilitles for involving more .200- 
traditional goods in the trade tu’s 
over. lg the first ten days of “be 
fair, deals to a total sum of 2.230 
millon rupees were mad, bet- 
weeo, lLadiag and Soviet compa- 
nies and organisetioas, The So- 


Specifically, the protocol on the trade turnover between the USSR and 
India for 1981 provided for a greater volume of trade than the one envisaged for 
the current year by the long-term trade agreement. 
Signing last April of the agreement on the additional delivery of India in 1981 of 
one million tons of oil and 350,000 tons of oil products to be repaid by the de- 

livery to the USSR in 1981-82 of a number of Indian goods over and above the vol- 


Of great importance was the 


At the same 


viet Union intends to continue le 
the future, too, taking an active 

part in the international fair is 
Delhi with a view to broadening 
and strengthening contacts with 
the business circles of India and 
ensufing cooditions for giving s 
better idea to the foreigc trade 
oFganititions and companies of 
both cvuntries of the export po 
tentialities and import require 
meots of each other. 

By and large, om can say with 
confidence that during the first 
year after the historic visit to 
India by Leonid Brezhnev in Dec 
ember 1980 Soviet-Indiag trade 
telations have developed very 





It was pointed out at the 
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U. S. CONDEMNED FOR ALLOWING CHAUHAN ENTRY 
New Delhi PATRIOT in English 20 Feb 82 p 5 


[Text] The US administration was condemned by all sides in the Rajya Sabha on 
Friday for having allowed self-styled Khalistan leader Dr Jagjit Singh Chauhan to 
enter and stay in the US without valid travel documents. 


External Affairs Minister P V Narasimha Rao said the Government of India was well 
aware of the "political implications" of the incident. 


Replying to a spate of supplementaries, which took up about 40 minutes of the ques- 
tion hour, Mr Rao said short of describing the US action as an “unfriendly act,” 
the Government of India had conveyed its strong views on the subject to Washington. 
He added that India was "disappointed" over the US attitude. 


Mr Rao made this reply when Prof Rasheeduddin Khan (Nom) characterised the US ac- 
tion as an act of “diplomatic belligerence” by a major world power with which 

India was trying to have “constructive and normal relations.” He felt that India‘s 
response to the step was not equal to the measure of the diplomatic belligerence 
the US had resorted to. He wanted India to react in stronger terms. 


Many members, including Mr G C Bhattacharya (DSP) and Mre Amarjeet Kaur (C-I), who 
had put the original question, demanded that Dr Chauhan should be brought back to 
India after initiating extradition proceedings. Mr S W Dhabe (C-S) also demanded 
an half-hour discussion on the issue of ‘national importance.' 


US Affection’ 


Mr Yogendra Sharma (UPI) called the US step as "extraordinary" and wanted to know 
how and why the US had developed so much affection for a secessionist like Dr 
Chauhan. He said the US was permitting the Khalistan leader to propagate his 
views in that country, and asked the Minister if he had been able to get specific 
reports from our Embassy in Washington about the type of activities Dr Chauhan 
was indulging in there. 


Mr Rao assured Mr Sharma that "we are fully aware of the type of activity Dr 
Chauhan is indulging in the US." 








But he quoted the US Government as saying that the waiver which had made it pos- 
sible for Dr Chauhan to enter and stay there was ‘nothing extraordinary.’ 


Mr Harkishan Singh Surjeet (CPI-M) felt that the Minister was fighting shy to 
accuse the US of encouraging secessionist movements in India. He also claimed 
that Dr Chauhan had spent several years in Pakistan and propagated anti-Indian 
views on Pak radio. 


Mr Rao said he was not fighting shy, but the US Government (that is, the US 
Secretary of State) had stated that they had contacted Dr Chauhan and conveyed to 
him the US interest in the integrity and unity of India. He was not making any 
comments on this, but he had told the US Ambassador in New Delhi that what India 
felt of the US act. 


He further informed Mr Surjet that in response to General Haig's assurance of US 
action against Dr Chauhan if violent means were advocated to challenge the Govern- 
ment of India’s authority, it had been stated from the Indian side that ‘indivi- 
dual violent acts’ were different from organised activity. ‘We have told them 
that a narrowly technical view of violence should not be taken,’ he added. 


Farlier, Mr Rao told Mr Syed Shahabuddin (J) that the passport of Dr Chauhan was 
impounded first in 1972, and later in 1980 because of his continued engagement in 
anti-Indian activities. 


Mr Khushwant Singh (nom) said the hard-core of the movement numbering about 50, 
was concentrated in Canada, the US, the United Kingdom and in Japan. All these 
people possessed foreign passports. They had no stake in India. 


CSO: 4220/78v2a 
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COAL PRODUCTION REPORTED ABOVE YEAR'S TARGET 
New Delhi PATRIOT in English 15 Mar 82 p 7 


(Text) As a result of concerted efforts made by the Government, the coal sec- 
tor has recorded spectacular achievements in production as well as despatches 
of coal. During 11 months of the current financial year, April 1961 to Febru- 
ary 1982, the coal output has gone up by 10.3 per cent over the same period 
last year against the initial growth target of 6.14 per cent for the year 198l- 
82, says an official press release. 


wovernment had, in the beginning of the year, fixed a target of producing l1<i 
million tonnes of coal during 1961-82 against the actual production of 114 
million tonnes in 1980-81. The production target was later on raised by the 
Energy Minister to 124 million tonnes, marking a growth target of 8.77 per 
cent. Even the raised target has been exceeded during these 11 months. 


The coal output in the country during April 1981 to February 1982 was 111.48 
million tonnes against 101.03 million tonnes in the corresponding period last 
year. Thus, 10.45 million tonnes of more coal was produced this year over 
last year. 


Significant growth has been recorded by all the coal companies during the 11 
months of this year over the same period last year. Eastern Coalfields Limited 
registered an increase of 9.4 per cent, Bharat Coking Coal Limited 9.9 per 
cent; Central Coalfields Limited and Western Coalfields Limited 9.8 per cent 
each and the holding company Coal India Limited 9.7 per cent. 


The Singareni Collieries Company Limited (SCCL) recorded a growth of 16.7 per 
cent this year over last year. 


On account of the coordinated efforts by the Coal Department and the Railways 
resulting into higher availability of wagons, the coal despatches to consumers 
recorded significant increase of over 12 per cent during the 11 months this 
year over the same period last year. This year 106.88 million tonnes of coal 
was despatched against 95.14 million tonnes despatched last year. 


Coal stocks at the pitheads at the end of February this year were 19.43 mil- 
lion tonnes as against 16.44 million tonnes at the end of February last year. 


42 J {7987 
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POLICY ON REGIONAL FOOD RESERVE TOLD 
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Madras THE HINDU in English 15 Mar 82 p 9 


(Article by G. K. Reddy] 
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INDO-MALAYSIAN TRADE TALKS HELD IN DELHI 


Madras THE HINDU in English 14 Mar 82 p 6 





[Text] 


NEW DELHI Merch 13 

MV aleysa Das €x pressed Leen interest 1m import - 
Ng Substantial Quantites of wom ore from indw 
for ts sponge won plants, whuch are likely to 
be commssioned = the next two yeers The 
was Ndicated by the varting Malaysian Minister. 
Datuk Paul Leong Khee Seong Minister of Pre- 
mary industres and head of the Malaysian . 

non to the indo-Maeleyee trede talks He 
thet Maeleyse could buy nce from 


The Inchen delegation was ied by Mr Shiva 
V Patri Uron Minter for Commerce 


| 


india wes the lergest of Maleynen 
paim of products. Mr Patil sand that indi hed 


also entered mito «@ long- 


| 


The Commerce Minister, however said thet 
india wee hewing « large edverse balance of 
wade with Malaysia He urged Melaysie to impor 
more from indw, specially in @ spwit of promonng 


— for umport trom indw 
The Indian side offered varnous ‘tems ike power 
generstors. electrical equipment voltage transfo- 
rmers. turbines. Dosers and other ancillary electncal 
terns. aihwey tracking, sgnelling end electrifice- 
non eQuioment. mache tools and nce mill 
machinery (0 Malayse 


Dunng the meeting « was noted that indwun 
engineenng and consultancy firms were siready 
perhcipsting ™ several jornt ventures projects 
m Maleysa in ths conmecton the Malaysian 


The two delegations noted that indo. Maleyne 
trade had sgmiicantiy dunng the last 
Gecade indias exports Neve increased from As 
11.73 crores wm 1971-72 to Aa 5262 crores 
m 1979-80 and imports heve grown from As 
3.85 crores to As 207 36 crores over the same 


Paim of imports from Melaysu were worth 
Re 173.51 crores in 1980-81 a8 compared to 
Rs. 205 83 ~rores in 1979-80 

The meeting discussed the possibelines of new 
jor" sventure between indi end Meleyaae it 
wes noted that indw hed siready leunched « 
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DROP IN CRUDE PRICES MAY IMPROVE TRADE POSITION 
Calcutta THE SUNDAY STATESMAN in English 14 Mar 82 p 7 


[Text] New Delhi, March 13--A substantial saving of over Rs 500 crores in 
foreign exchange could be made this year because of the expected fall in the 
international price of crude by $4 to $30 a barrel, or by about $36 a tonne. 


India expects to import 16 million tons of crude this year, roughly the same 
as last year. Virtually the entire amount has been contracted for on a Gov- 
ernment-to-Government basis as in the past, with such countries as Iran, Iraq, 
the UAE, Saudi Arabia and Russia. 


The only snag that could arise is that when the agreements on the annual sup- 
plies were made the price of crude was not expected to fall to the extent it 
has fallen now. Crude purchased on the basis of Government-to-Government con- 
tracts is usually bought at the price discussed at the time of signing the 
contracts. 


It is expected that the Government will attempt to renegotiate the contracts 
when the OPEC countries announce the drop in the basic price of crude, the 
first time this will happen since the oil crisis started in the mid-1970s 
when oil producers sharply raised prices. These have gone up ever since. 


The rise in oil prices--particularly in 1979--is the main cause of the deter- 
ioration of the terms of trade for India and the resultant massive trade 
leficit of over Rs 5,500 crores in the last two years. This has led to a 
sharp drop in foreign exchange reserves by around Rs 2,000 crores in the last 
year and this is likely to be the same in the coming year unless the Govern- 
ment can take advantage of the fall in oil prices. 


Oil prices have come down unexpectedly because of a glut in supplies as a re- 
sult of the accumulation of stocks by the industrialized countries in the 
past few years in expectation of further hikes. OPEC countries have been 
squabbling among themselves over prices and the level of production to be 
maintained for the past couple of years and this has contributed to their in- 
ability to reach an agreement. 


Saudi Arabia is expected to agree to some cuts in production so that the sup- 
ply situation becomes tighter but it is mainly because of its refusal to fall 





in line with the demand of other OPEC countries that the present situation 
has arisen and the prices are falling. 


In calculating the foreign exchange budget for 1982-83 the Finance Ministry 
assumed that prices would not rise further this year but it did not envisage 
that these would actually come down. This will help in easing the pressure on 
reserves not only this year but also hopefully in future. 


SO: 4220/7980 
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INDIA ORDERS WHEAT SHIPMENT DIVERTED TO BANGLADESH 
Bombay THE TIMES OF INDIA in English 14 Mar 82 pp l, 4 


(Text] New Delhi, March 13--With the major Indo-Bangladesh problems now left 
to be tackled at the political level, the two governments are apparently mak- 
ing an effort to see that a proper climate is maintained for the coming bi- 
lateral negotiations. 


There is now a distant possibility that the foreign ministers of the two 
countries will meet shortly in trying to thrash out solutions to the compli- 
cated issues. The one needing urgent attention is the Ganga water problen. 


Dacca kept its word that it would not allow the unfortunate incident involv- 
ing the Indian high commissioner to affect bilateral relations and finally 
publicised the probe report which said the allegations against Mr. Muchkund 
Dubey, made in a newspaper, could not be established. 


India has not missed the opportunity of showing a gesture by diverting 
one lakh tonnes of foodgrains to Bangladesh from intermediate ports to 
meet the acute food shortage in that country. 


These actions and gestures, whatever their immediate implications, are, how- 
ever, not unprecedented. It can be said that government-to-government rela- 
tions, even at times of grave political crises and violent change of govern- 
ment in Bangladesh, have never deteriorated to a level which can be termed 
hostile. 


Still, one cannot overlook the widespread feeling that Indo-Bangladesh rela- 
tions are not what they should be and there is no doubt that the press and 
media in Dacca have to take a major share of the blame for this. It amounts 
to saying that if there has to be any improvement in Indo-Bangladesh rela- 
tions, the media in Bangladesh have a vital role to play. 


The treatment of the recent events may prove the point. The popular Bengali 
daily, “Ittefaq", was the first to give publicity to the incident involving 
the India high commissioner, giving its own version (which has now been 
proved incorrect). 





Subsequently, it displayed commendable journalistic fairness by carrying the 
version of the Indian mission as well as the Awami League denial that Mr. 
Dube had visited the party's offices. 


It is to be seen if Dacca newspapers will give equal treatment to the Indian 
gesture of diverting food to Bangladesh when it is in dire need of it to avert 
famine conditions. If experience is any guide, it is unlikely. 


One cannot but recall that when the former Prime Minister, Mr. Morarji Desai, 
visited Dacca, one of the major decisions taken was that India would supply 
Bangladesh a substantial quantity of foodgrains. The Bangladesh government, 
curiously, did not want to give publicity to it. Needless to say, the Dacca 
press had completely blacked it out. 


There have been other occasions too when India came to the aid of Bangladesh 
in times of need, but these are not known to the Bangladesh public. 


The pride of place of all these gestures belongs to the magnificent ef- 
fort by Mrs. Gandhi's government immediately after liberation to lift 
nine million tonnes of foodgrains to Bangladesh to avert a famine there. 


It was an operation unprecedented in history. 


hips cruised 54 times between India and Bangladesh ports to carry the grain, 
besides innumerable trains and trucks which shuttled back and forth across 
the border, belying the gloomy prediction of the U.N. representative in Dacca 
that people would die in thousands in the impending famine. 


Few in Bangladesh are aware of this, except the fact that not a soul perished 
in hunger in that country that year. 


~”*% ~ ” 
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NEW ACHIEVEMENTS OF HINDUSTAN AERONAUTICS TOLD 


New Delhi PATRIOT in English 8 Mar 82 ppl, 7 


[Text } 


shall become operational with the 
indian Air Force Shortly there 
after, reports UNL 

The assembly of the supersonic 
‘deep penetration strike aircraf’ 
has been completed much in ad 
vance marking a new miles‘one 
in the achievements of the Hin- 
TOK Aeronautics Limited 
(HAL). 


The HAL to deliver 
three indige assembled Je 
guars to the LAF by the end of 
this year. 

Sources said the Jaguars being 
assembled at the HAL have been 
Gtted with a new engine wih hig- 
her thrust and latest avionica The 
uprated engine will give the Ja 
guar 27 per cent more thrust and 
greater reliability ¢o attack at 
iree-top heights. 

The Indian Jaguars will have 
digital navigational techaiques 
and sub-systems for alming wea- 
pons. They will be fitted wth a 
Bew weaponm-aluming computer 

After detailed discussions bet 
ween the Indian Air Force, the 
HAL and the British Aerospace, 
the manufacturers of the Jaguar, 
further upgradations of the air 
craft systems bave been agreed to 
and are being incorporsted in the 
Indian assembled aircraft. 

The frst HAL-essembled Js 


the Jaguars. Some of the instru- 
mentation might be exported to 
Britain also. 


The Lucknow division has de 
veloped highly sophisticated test 
“igs for checking the components 
of the Jaguar aircraft. These rigs 
have been produced al a cost of 
Rs two crores in comparison to 
the imporfed rigs which cost Rs 
nine crores. 


INDIA 


ources said this would save the country considerable amount of foreign ex- 
The division proposes to use these rigs with certain modifications 
to test the systems of the MiG-23 aircraft, and other types in the inventory 


snange. 


ols 


the 


AIF. 











Recently a team of Malaysian Air Force experts visited the Lucknow division 
to see the test rigs. The Malaysians in their discussions with Mr Baljit 
Kapur, chairman of the HAL, slated that they were interested in these rigs. 
The Malaysians were told that with very little modification these rigs could 


beused to check the systems of the American supplied F-5 fighter aircraft 
with the Malaysian air force. 


The Lucknow division is exploring possibilities of exporting these rigs to 
other countries. 


“SO: 4220/7967 
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AGENCY REPORTS INCREASE IN IMPORTS DURING 1961 
New Delhi PATRIOT in English 7 Mar 82 p 5 


[Text] India's overall imports showed a substantial increase of about 38.4 
per cent in 1980-81, compared to the preceding year, reports UNI. 


Imports were heavily dominated by a few items, such as petroleum, fertilisers, 
non-ferrous metals and iron and steel. These accounted for 60 per cent of the 
total imports. 


According to an official statement, the increase in the import bill for these 
items accounted for 83 per cent fo the increase in imports between 1978-79 and 
1980-81. 


The exports during the year amounted to Rs 6709.17 crores, as against the tar- 
get of Rs 7,100 crores. The shortfall was caused by the marked decline in the 
exports of sugar from Rs 129 crores in 1978-79 to Rs 36 crores in 1980-81, of 
leather and leather manufactures from Rs 520 crores to Rs 376 crores of spec- 
ies from Rs 149 crores to Rs 106 crores and of jute manufactures from Rs 336 
crores to Rs 243 crores. 


The statment observed that although the exports had tended to show weakening 
trend, it might not be correct to say that India was losing ground in inter- 
national market. 


Tt said a series of export promotion measures had been taken. These included 
removal of licensing constraints on export preduction, fiscal concessions and 
setting up 100 per cent export-oriented units. 


4 22 ) ‘7965 
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PLANS FOR FOREIGN MINISTER'S MOSCOW VISIT TOLD 
New Delhi PATRIOT in English 2 Mar 82 ppl, 7 
[Article by Vinod Taksal! 


[Text] Moscow, March 1--Foreign Minister Narasimha Rao is to visit the Soviet 
Union this summer to attend the full session of the Indo-Soviet Joint Commis- 
sion in Moscow. 


The joint commission, which by tradition meets every year alternately in the 
oviet and Indian capital, is expected to conduct the session in June. Mr 
Rao is co-chairman of the commission. 


It will review the progress achieved in implementation of the bilateral ac- 
cords and protocols, including in economy, trade, science and technology, ed- 
scation, culture, and chalk out schemes and targets for the ensuing year with- 
in the frame-work of overall Indo-Soviet agreements on economic cooperation. 


peculation is rife about the possibility of a visit by Prime Minister Indira 
andhi. 


It is realised here that Mrs Gandhi has had her hands full both on the domes- 
tic front and in international affairs. A summit-level exchange between the 
two countries would be useful to both the countries in the present interna- 
tional political situation 


However, considerable preparations would have to be made for the summit meet- 
ing, and current moves suggest these might be afoot. 


Ambassador Ahuita, who returned here earlier last week after consultations in 
New Delhi, called on Politbureau member and Defence Minister Ustinov on 
AturGay. 
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URBAN POPULATION INCREASES BY 50 PERCENT 
Bombay THE TIMES OF INDIA in English 5 Mar 82 p 13 
[Article by Tribhuvan Nath] 


[Text] Chandigarh--Migration from the rural areas to towns and cities has 
pushed up the urban population by 50 per cent during the past two decades, 
according to a study made by Prof. Gurdev Singh Gosal, dean of the University 
of Instruction and one-time president of the National Geographers’ Association 
of India. 


He says the urban population has recorded the highest growth rate so far dur- 
ing this period and the proportion of the urban population to the national 
total had increased from nearly 17 per cent in 1951 to about 27.7 per cent in 
19Rl. 


The increase had brought about in its trail the connected problem of over- 
crowding and congestion and a woeful lack of public sanitation with unchecked 
growth of slum areas. 


Describing the magnitude of the demographic explosion, the study says the ad- 
litional population (from 360 million in 1951 to 683 million in 1981) exceeds 
the combined totals of Pakistan, Bangladesh, Sri Lanka and Japan. 


Population Distribution 


hould the additional population be distributed equitably all over India, “we 
will have a density of 100 people per sq. km., about four times the density 


- 


of the total population of the U.S.", Prof. Gosal says. 


He points out that since 1901, the cities had accounted for the largest pro- 
portion of the total urban population and that this proportion has been in- 
reasing constantly, having risen from 22.93 per cent in 1901 to 60.37 per 
ent in 1981. 


The expert demographer's study notes that cities, with a population of 100,000 
or more, had increased from 74 in 1951 to 216 in 1981, cities with a popula- 
tion of one million had gone up from five to 12, there has been 4 stagnation 
in Class TI and Class III towns, a decline in the percentage of the urban 








population in Class IV, V and VI town and people in general have been moving 
out from small towns to large cities. 


In the past two decades, there has been over 50 per cent increase in the 
population of towns because of migration from the rural areas. 


Examining the significarce of the growth in its historial perspective, the 

research paper of Prof. Gosal, which is yet to be published, takes a retro- 
spect of the past nine decades by classifying them into three periods of 30 
years each, 1891-1921, 1921-1951 and 1951-1961. 


Total Population 


As against a l2-million increase in the total population between 1891 and 1921 
(in the area currently occupied by India) and 109 million between the next 30 
years, there has a 323-million increase between 1951 and 1981. The post-in- 
dependence increase has been attributed to a decline in infant and maternity 
mortality rates. While the death rate has been cut down to 15 per cent, not 
much has happened to the birth rate, the study says. 


With a further fall in the death rate, India's population may hit the 1,000 
million mark by the year 2000 A.D. since the country has a fairly big propor- 
tion of people in the 15-51 age group. The presence of this group will “de- 
lay any significant fall in the birth rate in the immediate future,” the 
study point out. 


The implications of this explosion in population on the national economy are 
harsh, says the demographer. Possessing nearly 15 per cent of the earth's 
population with only 2.4 per cent of its area, India is already facing over- 
crowding on its farmlands. Compared to the 119 million hectares in 1951, the 
net sown area increased in 1971 to 139 million but the per capita net sown 
land declined from .33 ha. in 1951 to .25 ha. in 1971. 


mn the impact on educational programmes, the study notes that the rate of 
literate people to the total population had improved from 16.7 per cent in 
1971 to 36.1 per cent in 1961. Yet, the number of illiterate people had 
jrown by 145 million (from about 300 million in 1951 to an estimated 445 mil- 
lion in 1961. 


“Despite outstanding progress in the extension of literacy, it means that in 
the post-independence period, India is starting with a 100-per-cent illiter- 
ate population of the size it had in 1961,” Prof. Gosal says. 


The study has also noted that the rural population doubled itself in the past 

years and there are marked differences between the growth rates of the ur- 
ban and rural sectors, but the factors accounting for these variations in the 
rate from place to place could not be stated precisely. 


A close look on the district-wise growth of population disclosed variations 
between different regions with certain areas showing a loss of growth due to 
male-selective migration. Areas of slow growth rate were along the 











international border in Punjab and those of rapid growth in Assam--the “tar- 
get of infiltration.” 


Areas of Rapid Crowth 


Other areas of rapid growth included the Bombay-Pune tract, where it increased 
by 30 to 46 per cent during 1971-61 because of the stimulus provided by in- 
justrialisation, the “terai” zone of U.P. which attracted the Punjab migrants, 
western Rajasthan which benefited by irrigation. 


Cities cited as samples of rapid growth were Delhi (52 per cent) Bangalore 
(46), Bhopal (56), Hyderabad (35), Patna (64), Ahmedabad (72), Jaipur (37), 
Chandigarh (75) and Surat (33). 


Three of the major areas where the growth rate remained relatively low were 
(1) large parts of Kerala, (2) southern Maharashtra and (3) Tamil Nadu. 


The lowest growth rate was in Ratnagiri district where the population in- 
‘reased by a bare 5.9 per cent. This was attributed to a large-scale migra- 
tion to Bombay resulting in a “demographis stagnation” in Ratnagiri. 


National Efforts 


Since U.P. and Bihar accounted for a substantial part of the country’s total 
population, any increase in the growth rate in them was likely to retard na- 
tional efforts at arresting the population growth. 


In Prof. Gosal’s view, the “staggering” growth in the size of population has 
“tended to neutralise the achievements in agriculture, which otherwise have 
been outstanding.” Should this demographic trend persist, it would be, he 

warns, “the most serious stumbling block in the country's future progress.” 


The professor says there is a strong case for raising the age of marriage 
through legislation and educational publicity and eradication of chiid mar- 
riagec in Bihar, U.P., Rajasthan and M.P. 
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FUTURE FOREIGN SECRETARY INTERVIEWED IN PARIS 
Bombay THE TIMES OF INDIA in English 5 Mar 82 p 21 


(Text) Paris, March 4 (NI)--Economic and political relations between France 
and India were steadily improving and would reach great heights in the coming 
years, according to Mr. M. Rasgotra, the Indian ambassador to Paris and the 
foreign secretary-desicnate. 

In an interview to UNI on the eve of his return to New Delhi to take up the 
new assignment, Mr. Rasgotra said the political rapport between Indian and 
French leaders are “excellent”, and this in turn would see more co-operation 
im economic, industrial, scientific and cultural fields. 


Me said his new assignment as the top-most official of the Indian external 
affairs ministry would be “very challenging” and that he looked forward to it 
with “a spirit of humility.” 


It is during Mr. Rasgotra's tenure that the Indo-French relations got 4 new 
filip that led to the Indian visit to former French president, Mr Valery 
siscard D'Estaing and Mrs Gandhi's very successful state visit to Paris. The 
new political contacts also led to the undertaking of a joint venture between 
the two countries--the massive Orissa aluminium project 


Mr. Rasgotra said science and technological co-operation between the two coun- 
tries leading to the planned Indo-French centre for advanced research was a 
very siqnificant one for the two countries. 


The French President, “r. Francois Mitterrand, is reported to have talked of 
a “new detente” approach on world affairs by both Paris and New Delhi. Mr. 
asgotra had a long farewell meeting with the French President at the Elysee 
Paiace. 


the tated that more Indian students would be able to visit Paris in future for 
ner studies in technical subjects after the existing educational exchange 
snderstanding was reviewec. 


m the jltural front, he visualised the setting up of an Indian centre in 
Paris and the translation of the works of creat writers in the two countries. 
Paris, already moves are afoot to launch an Indian cultural magazine by 

French and Indian writers. 
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[Text] 


INDIAN PRFESIDENTS SPEAK AT BANQUET 
THE f1MES OF INDIA in English 5 Mar 


NEW DELHI. March 4 


HE presidents of India and 

Greece today underscored the 
relevance of closer co-operation 
between the two countries “in the 
present insecure mternauonal cn- 
vironment 

Spesking at a barquet hosed by 
him wm honour of the Greek head of 
state. Mr. \ Sanwa Reddy sand “We 
liwe m @ world mace wecressmely un- 
easy by *ruculence and canfrontstion 
Mankind’s deswe for peece « bewe 
sidelined by the threat of conflict. In 
exb a cogtent, your country sed mmue 
have the responsiblity and the duty 
to «peak out it favour of goodwill and 
amr.” 

Mr. Reddy ‘old the frst elected Pre 
videmt of the Hellen Republx to viet 
India’ “T am confident that ‘our west 
which provides us 99 opportunity of 
bringimg our jot etpenence to beer 
Coon matters of mutual concet. wil 
give strenath r advocacy of peace 
an! cooperation 

After refernne fo the ancient Tinks 
hetuecen India and Greece, “two foun- 
tanhbeads of crvursatior”, Mr Reddy 
remarked Our co<neration is also 
following a ‘fruitful peth and we ent- 
cipste ocw beginnings on vanous ereas 
such as x ake and technology. indus 
ty. energy ead agnculture.” 

Growig co-operation between India 
end Orerce m euch elds, the Pre 
dent edded would be benefrcral to 
Both count) 

The Greek President. i bet reo 
eupresee- the Sore that 4s talks ® th 


Mr Re cv and Mere Indira pand? 
the Pr ~e Ve ater - d girengthen 
“our wil to Sroeden the fnendsho 


28 

tl 
"0 

w 


existing between our Two Countries and 
to open new peths of co-operstos 
beween Oem 

Mr. Kaeramnalis sed that India and 
Greece held dentcsal wiews on the 
maior problems fecing burmamity Both 
agreed that it was mght to Gght for 
a world free from confrontation, for a 
world where matona! independence 
enjoyed respect aod the sovereignty of 
pations Gas not wvwolsted and, ‘x 
for a world winch creative means 
and forces would be exc'umve'y em 
pioyed for the economic, soc! and 
cultural progress of mankind. 


Mr. Karamnalis sand “We »beleve 
that a strone and prosperous India is 
a basic factor for the balance of s0wer 
m the world and for internationa' 
peace We further beliewe that India 
can play a decisive role im the course 
of humag hustory™ 


Greece, he said tupported inter- 
nabeonal deten*e end the principles of 
equauty, modependence and non-s'ter- 
vention. 


Unfortunately. Se added the herds 
of wnrest all ower the world had m 
pied in the recent past. To the pro 
blems of Cynrus and West Awa bad 
deen added the pohiem of Afghanis 
ton, the open wor between Iran ard 
Iraq and, more recently, the criss 9 
P land 


The Greek bead of «are «aid tho 
8 wluLen f these problems «x ; 


not Se wf venced yy ru bons of 
rterna’ ms organs oas which have 
heen of mately reduced to wishful 
thinking” 
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aliing Attention Motion 


[THE TIMES OF INDI in Enclish 5 Mar 82 pl 


New Delhi, Mar S--India would prefer to play down the Dacca inci- 
est these be reflected in the relations with its eastern neighbour at 


na ¢ the external affairs minister, Mr. P. V. Narasimha Rao, this ap- 
was shared by the Bancladesh covernment as well. 


idents figured in the Lok Sabha today through a calling-atten- 
tice tabled by five members. All the sponsors acreed with the govern- 
at: nothir nould be done to disturb the relations with neighbours. 
ll sucgestec that a foreign power was active in trying to sour the re- 
between Incia anc it neighbours. 


sis tated that “everyone knows that foreign powers are active”, but 


the spor t f the motion, Mr. Ajoy Biswas of the CPM, thought that 
ill “the work of American impertalists and reactionary forces”. He 
tc jgest that the Indian hich commissioner should not have entered 
altercation with the surveillance beam trailing him in Dacca. 

mber also br t the water requirements of Calcutta port while the 

nde i ion was the incident in Dacca involving the Indian high 


ioner a! bie ecurity people. He inguired if the high commis- 


: ei! re ; ‘ 
ister retorted paying compliments to the "“exceilent work” being done 
ig mriss! 2: Mr Machkurd Dubey, and maintained that the govern- 
acca ais are the view that he was doing his best to promote Indo- 
} reiat r 
e +2. : tf the motion, Mr. Dharam Das Shastri, Mr. B. V. Desai, 


\ 


a! Mr. mandrashekara Murthy (ail Congress-I) won- 
these incidents should have occurred when India had all along been 








friendly to Bangladesh. They wanted adequate protection to the life and 
property of Indian diplomatic personnel. 


The minister explained such “unfortunate” incidents did happen and had to be 
tackled in a manner that would not aggravate the problem. 


ee 


In his main reply to the question, the minister stated that the government 
was in touch witht he Bangladesh authorities to end unwarranted surveillance. 
t the same time, he hoped that the incident could be handled in proper per- 
spective and would not be permitted to become a hurdle in the process of bet- 

ing relations between the two countries. 


He asked members not to be swayed by press reports on the Dacca incidents. 


The minister cismissed as groundless the suggestions that the hich commis- 
ioner was “interfering in the domestic affairs of Bangladesh.” “Mr. Dubey's 
“alibre and usefulness is known to both countries”, he said. 


Mr. Rao in his statement said: "I would like to take the house into confi- 
no the incident which took place in Dacca on February 25 in which 


» -« 4 > esne ~~ 
ur nigh commissioner was involved. 


recret that the Rangladesh authorities concerned should 
ave arranged surveillance of our high commissioner in an objectionable man- 
he was driving around Dacca in pursuance of his normal and legiti- 
mate functions. The high commissioner stopped his car, and asked his secur- 
ity quard to request the occupants of the car following him not to do so. 

is resulted in an altercation which has since been exaggerated in the Pang- 
ladesh press. Unfounded allegations were made that the hich commissioner wa: 
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interfering in the domestic affairs of Rancladesh. 


’ » > 4 | | —“* , = . oa 7 ’ . 7 
e will appreciate at in line wit the ernment’'s policy, our 
‘ , . : ’ - « = ’ . - . 7 «es rs 4 , ’ ~ 
lor abroa a well a their ‘rsonnel rupulous! avoi any action 
‘ ~ > “~Rrnr¢ > eo ~* ‘“? y* . ny ‘ Yer am " ’ +h orm cert r 
wry ave connota inte ere! , r nve ement ! ie aome 
aiz f the host yuntry. The hig omrn i ioner has since made a demarchs 
~ ; : » . linn ’ mfr . «4 
t t anmg.acesn toreigr ffice regarding the unfortunate incident. 
r 2 ent ji | t wit the Banglacesh government ith a view tc 
. ~* rv —_ , ~ee - . — ee . - 
: nwarranted rvelllance over ir mission and it officers. 
the house i awere, there as been a steady improvement in relation: 


etween India and Bancladesh and that we have been able to rake roaqress in 


ealing wit ome Of the major outstaencing matters between our two countries. 
it is the nsistent desire of the government of India to continue this for- 
i ™ ment towards bettering our bilateral relations. 
It is, therefore, ir nope tnat tni unfortunate incident can be handied in 
: er perspective and wil] not be permitted to tecome a hurdle in this pz 
e Rangiadesh gquvernment informed us that this is also their 











xt) New Delhi, March 4--Mr P. V. Narasimha Rao, Minister for External 

Affairs, said today that India had never interfered in the internal affairs 

any ountry and never would, rerorts PTI. 

nat India has never interfered in the internal affairs of any country has 

been proved time ar again, ne said in a statement in the Rajya Sabha on the 
am High Commissioner, Mr Muchkund 


statement after the normal closinc time of the House was identical] to the 
one he mace in the Lok Sabha ir the morning session. 


ft 


Rerlying to point ide ‘members, Mr Rao said that for resolving outstanding 
like the Farakka, he acreed in the principle 
that there shoul "e a .ceeting of Foreign Ministers of t he two countries, 


though there wa physical difficulty” about it. Such a meeting should 
- — 
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“r Ra toid Mz :, A ‘anata that unresoived issues between the two coun- 


tries could be lace in two catecories. The first covered issues on which 
there was not much disagreement. The procedure to resolve them would take 
time. Tt had ¢ be speeded up, but this could be done only to a point so 
that it id not beome counter-productive. 


econcd iteqco: overed matters like Farakka on which the two countries 
i not been able t acree. It was decided to take up the Farakka issue at 


2a0 told Mr Fukum Deo Narayan Yadav and Mr Satyapal Malik, both of the Lok 
lamage to paintings was caused in an attack on an 


, 


sxhibition held tr acca in connexion with India's Republic Day celebrations. 
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i ii t} fjdea behind the attack was to cet the exhibition closed, but 


t fructit e damage was repaired overnight and, with the Bangla- 
ernment idtng security, the exhibition was reopened in a day o: 
rT ta 
5 ; > ele > “a nethle for this o} viouslv did mt want the relations 
t on the t tries to develop. Identifying such elements was a little 


toli Mr L. XK. P) the allegation that Mr Dubey was interfering 


est r Ranagladesh had been made in the Press of that 
t : t ft ifentifv anv newspaper totallv with the Government, 
+ " . > _* - the Papers w ‘ ha 7 Mma ie such an al- 





Sur Special Representative adds: Mr Rao made it clear in the Lok Sabha today 
that there was no question of Mr Dubey “coming out” cf Sangladesh or of any 
other such action, because of the incident in Dacca on February 25. 


“He is one of the best officers we have, he has done excellent service to 
both countries, and his calibre and usefulness are known to both countries 
equalily”, Mr Rao added. 


He was speaking during a calling attention discussion on the reported inci- 
ient in Dacca, involving the Indian High Commissioner and Bangladesh security 
people. 


Mr Rao told the sponsors of the motion that the Dacca incident was an unfor- 
tunate one. However, hoth India and Bangladesh were agreed that such inci- 
ients snould not be allowed to embitter our relations. 


The Minister was anxious that the incident should not be highlighted and 
should be seen in a proper perspective. “The matter is so delicate, that it 
is better to avoid commenting on it on the basis of Press reports”. Both 
vovernments, he added, had decided to play it down so that it is not reflec- 
ted in our relations, which are at a delicate stage” 


ne member asked him whether ftoreicn countries and foreian agencies, “like 


the CIA". were behind the incident. He also wished to know the nationality 
of the persons involved in the shadowing of the High Commissioner. Mr Rao 
told him: “It will be very difficult for me to say anything, and I would re- 


juest the House not to insist on specific answers”. 


Asked about the subsequent stoning incident, Mr Rao told the House that it 
was not the Indian High Commission building in Dacca that was stoned, but i*s 
library that is located in a different locali 


he calling attention motion was sponsored by Mr Dharam Dass Shastri (Congress- 


ani four others: Mr Ajoy Biswas ‘PT-M), Mr B. V. Desai, Mr Ashok Gehlot 
und Mr ™M. V. Chandrasekhara Murthy (all three Concacress-I). 


arlier, makina a statement to the House on the Dacca incident, the External 
Affair Minister said it was a matter of regret that the Bancladesh authori- 
tie nceerned should have arranged surveillance of this country’s High Com- 


missioner in an objectionable manner, while he was driving around Dacca in 
rmal levitimate function: 


e High Commissioner stopped his car, and asked his security guard to request 
the occupants of the car following him not to do so. This resulted in an al- 
tercation which has since been exaggerated in the Bangladesh Press. Unfounded 
1illegations were also made that the High Commissioner was interfering in the 


lomestic affairs of Banciadesh. 
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AIR FORCE 1~OW DEMONSTRATI ASSAULT CAPABILIT' 

New Delhi PATRIOT in English 1 Mar 82 ppl, 7 
Text) In a daring show of skill, perfection and expertise, the Indian Air 

rce on Sunday enthralled the 2,000 strong invited audience with its punch 

ar fire power at Tilpat firing range in Haryana. 

P emonstration organised on a grand scale to mark the IAF’s Golden Jubilee, 
left the viewers virtualiy breathless with its clockwork precision. 

Amongst the VIP viewers were President N Sanjiva Reddy, Vice-President ™M 
idayatullah, Prime Minister Indira Gandhi, Chief of Air Staff Air Marshal 
ilbac ingh, Chief of Army Staff General FK V Krishna Rao, Ministers of the 
nion Cabinet and other senior civilan and miltiary personnel. 

The wide expanse of Tilpat range looked like a miniature battle arena with ar. 

array of targets ready to be hit and destroyed. Ninety-two aircraft took part 

in the morninc'’s show. 
e -minute fire power show began with two Jaguars doing a high speed photo 

r ; the viewers. Within seconds, came a birghtly painted--in orange blue 
and white--MiG 23, piloted by Squadron Leader G S Gill right over the heads 

the audience. After mpleting a circle, came over, again tc disappear in- 
to the blue sky, dotted with white specks of clouds. 
me the iG 2ls, “iG 23s, Ajeets, Jaquars, Suki.oi ‘/s and MI-8 helicop- 
ter t through their paces to perform the given task of blasting out a doz- 
tationary tarcets including a Dakota plane, an ammunition dump, a bailey 
: an ammunition train, a hangar, a storage yard and an advancing enemy 
> ir st im 
. light of the tar t attack was a heliborne commando operation. ne 
nd and forty soldiers alight from nine MI-8 helicopters--their mission 
r the destruction of a bridge in the interior of ‘enemy’ territory. After 

1 br xchange of fire to hold on to the bridge, the soldiers ignited a 
Oke be to create a smoke screen, after which the audience only heard a 
| xplosion, the bridce was blown up. 

=r te displa f para drops by 12 trainers ensued, with the jumpers in 
irlet imp suits executing a smooth free jump from 3000 metres above sea 
‘vel, before their umbrellas opened up. 





a grand finale, nine Thunderbolts performed an entnralling aerobatics dis- 
during which they made 20 manoeuvres and six different 
imax came with the nine aircraft spil’ing out into an um 


brella formation after a straight drop from over 20900 feet. 


iva Reddy at the conclusion of the dazzling demonstration saic 
that the defence of the country was in safe hands. 

ve nation, the President said, was proud of the IAF pilots and others who 
ad remained in the backgrounc. ‘I can assure you,’ the President concluded, 
ehind you is the power of 700 million people”. 


Wo 


‘ 


A word about some of the people who stayed in the background--Army engineers 
located at Delhi cantonment were instrumental in the fabrication of targets, 
onstruction of helipads and other field engineerinc tasks, for which 10 
ruck loads of stores were moved in. 
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Irrigation Minister Kedar Panday told the Lok Sabha on Monday 


vere trying to find out ways of utilising waters of the 
rivers for irrication and flood control, reports UNI. 
westion time that he had just returned from Dacca after 
ect with his Bangladesh counterpart in the meeting of the 
n. The meetinc was inconclusive and would be held acain 


f augmentation of Ganga flow at Farakka during the lean 
ire in the meeting. 


_ 


no eyond the scope of JRC and would be taken up at 

to fis a4 permanent solution, he added. 

f State tor Irrigation Z A Ansari said Bangladesh had not 
ia’ roposal for construction of Brahmaputra-Ganga link 


lade: territory for avomentation of water at Farakka curing 


issed between the Foreiaon Ministers of the two countries in 


it wa lecided that they would discuss further measures in 
the ndo-Bangladesh agreement of November 197/ on sharing 
rakka and on augmenting it w was scheduled for 
i it lear t <A lade that it is not agreeabis¢ 
r inclusion f Nepal on the Ganga water since it i 
, 
ity tf tanit ip the matter with a third country we will 
let u 11 t a bilateral basis, a permanent solution to 
i] 
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M USSR--India will import 2.50 million tonnes of crude oil from the 
Soviet Union in 1982 under an agreement finalised between the two countries. 
Details of the agreement were discussed during the current visit of a high- 
level Indian delegation to the Soviet Union. The crude import is in addition 
to the earlier Soviet commitment to supply 2.25 million tonnes of petroleum 
products. Another delegation is likely to visit Moscow soon to discuss the 
letails, such as the qualitative content and schedule of supplies. India has 
already received the first consignment of crude from that country. It was 
made availabie by the Soviet Union from Iran. Soviet supplies last year were 


: 


| c 


*.5 million tonnes as against 1.5 million tonnes in the previous year. With 

the .inalisation of the new deal, India has almost completed arrangements for 
the import of about 14 million tonnes of crude for this year from its tradi- 

tional suppliers like Iran, Iraq, UAE and Venezuela. [New Delhi PATRIOT in 


+7 e > . 77 
ngiisi Mar 6. pi 


LMBA ROCKIT LAUNCHING--Trivandrum, March 11 (UNI)--A Centaur rocket was to- 
lay lauched from the Thumba equatorial rocket launching station (TERLS), 1 
am. from here, on a three-nation joint study mission. The TERLS authorities 
.¢ the rocket, with a /7l-kg. payload, went up to 126 km. into space and col- 
lected and transmitted valuable data, which were under scrutiny. This was 


laimed to be the first launching of a rocket from an Indian station to study 


the emistry of the equatorial middle atmosphere region. The programme wa 
t onsored | India, the Federal Republic of Germany and Austria. 
ombay THE TIMI Fr INDIA in English 12 Mar 82 p 
MMUNISTS 17 UBRA--CPI-M general-secretary F M S Namboodiripad and polit- 
reau member Samar Mukherjee, MP, are scheduled to visit a in April ir 
esponse to a long-standing invitation from the Cormunist Party of ipa to the 
'-M. Mr Mukherjee, who also leacer of the CPI-M in the Lok Sabha hac 
recently visited iba when he attended the 10th World Trade Union Congress 
t ‘re a representative f the ITU. The Cuban Communist Party is one of the 
mmun.st Parties in different parts of the world wh h the PI-M has 
rge relations are those of Romania, Yucoslavia, Ital‘ Nether lar 
ritain, weden, Forea Vietnam, Laos Kampuchea, Afghanistan, Japan, Mauriti 
ar Australia. [New Delhi PATRIOT in English 14 Mar 82 f 
MEA Al ™ | --India’s Permanent Representative at the UNO A P Venkate: 
irar 1 een appointed Ambassador t« ina in piace of Mr Fk ajpai, who 





’ ~~ 1 Bt eat wi ice 
rti returninc to New eini. Accorcina to the Externmai Altairs ini 
be - . ‘ ‘ - 
: emxateswarar Ll. soon taxe wut is new assicrmment in beijing. n 
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anistar jvision in the Ministry, rerorts PTI. Mr K D Sharma, cur- 
’ — _ - = . 
rent] India’s Hic! ommissioner to Australia, is expected to succeec Mr 
rwar in as Ambassacor tc akistan. iNew Delhi PATRIOT in Engiisnh S Mar 
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with this. For that reason if this is not properly resolved, matters may 
come up which will damage the interests of both sides. What is needed is a 
clear agreement in black and white, as is now being drafted by a special 
staff of the JBC of the two countries. i ees 
"It is hoped that this joint agreement can be signed at the annual meeting of 
the JBC next August in Malaysia. We hope that every effort will be made to 
decide on the provisions to facilitate the reception of Indonesian workers 

in Malaysia," said the minister of defense and security and commander of the 
Indonesian Armed Forces. 


At the i hour meeting the question of maritime traffic in the Straits of 


Malacca and in the Riau Archipelago was discussed, in the framework of the 
effort to resolve the narcotics question and other problems. 
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INDONESIA 


EXPORT TAX RECEIPTS DOWN 
Jakarta KOMPAS in Indonesian 19 Feb 82 p l 
[Article: "Export Tax Receipts for 1981/1982 Only 40 Percent of Plan") 


[Text] Jakarta, KOMPAS--Export tax receipts for fiscal year 1981/1982 as a 
whole will not reach the planned target as a result of a decline in all 
non-oil export commodities. 


As set forth in the state budget, export tax receipts for fiscal year 1981/ 
1982 were planned to total Rp 381 billion. However, it turned out that 
during the first six months of the fiscal year receipts only totaled Rp 

73.9 billion. On this basis receipts for the year are expected to amount to 
between Rp 150 billion and Rp 155 billion, or about 40 percent of the total 
planned. That is, Rp 230 billion below the planned level. 


This was stated by Minister of Finance Ali Wardhana in answer to questions 
from the Parliamentary Budget Committee regarding export tax receipts, in- 
cluding timber exports, during testimony on Thursday [18 February]. 


From the estimated receipts of Rp 155 billion for the entire fiscal year some 
Rp 60 billion will come from the timber export tax. "However, this is only 
wood in the form of logs and a small amount of sawn timber, apart from ply- 
wood," said the minister. 


In response to a question the minister was not yet in a position to provide 
reliable statistics on the volume and value of timber exports for the next 
fiscal year. However, as an example he stated that exports of logs, sawn 
lumber, and plywood during 1981/1982 amounted to $900 million. "In 1982 this 
total will be surpassed, so that export income from timber exports may reach 
$1.0 billion. There are already signs of this, and the volume of timber 
which will be exported will be about 6.5 to 7.0 million cubic meters," he 
added. 


Employees’ Salaries 
Speaking of an increase in salaries, he said that the increase in salaries of 


state employees and members of the armed forces was not automatically linked 
with the increase in the price of fuels or devaluation. This increase was 
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in accordance with the capabilities of the state. That is why the percentage 
of the increase always varied. 


He recalled that for the fiscal years 1976-77 and 1978/79 only there were no 
salary increases. However, apart from that, from 1970/71 to 1981/82 annual 
salary increases had always been granted. A state employee in the I-B cate- 
gory, who in 1970 only received Rp 1,079 [period not stated; probably per 
month], now receives Rp 44,178--and after working for 10 years. 


The minister said that overall development not only resulted in increasing 
the income of state employees but rather the income of society as a whole. 
Therefore, if the recent increase in the price of fuel was totally earmarked 
for development expenditures, this means raising the income of all of 


society. 
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INDONESIA 


GARUDA AIRCRAFT PROCUREMENT, LOANS 
Jakarta KOMPAS in Indonesian 24 Feb 82 p 2 
(Article: "Garuda Will Not Sell Remaining DC-9 Aircraft"] 


[Text] Jakarta, KOMPAS--Garuda Indonesian Airways has decided to sell no 
more of its DC-9's, although all of the Airbus aircraft which have been 
ordered are now in operation. Apart from the DC-9's which have been 
"stretched" [fuselages extended], the other DC-9's have been sold. This was 
Stated by the principal director of Garuda, Wiweko, at his office on Tues- 
day [23 February]. 


The Airbus aircraft ordered totaled nine in all. By the end of March six 
more will be received. These aircraft will replace the DC-9's, for example, 
on the Jakarta-Medan, Jakarta-Surabaya, Jakarta-Ujungpandang-Biak lines, 
and so forth. The "shuttle service” system which up to now has been used 
with the DC-9's will also be used with the Airbus aircraft. 


"If on the run from Jakarta to Surabya there are only 50 passengers and on 
the way back there are only 90 other passengers, it would be better to use 
the DC-9. This is more efficient for short-range flights," he said. As is 
known, the Airbus has a passenger-carrying capacity of 306 people, while the 
DC-9 only has a capacity of 102 passengers. Wiweko also said that the 
difference in the cost of fuel used in the Airbus, compered with the DC-9, 
on the Jakarta-Surabaya run is about Rp 2.5 million. For that reason, if 
there is enough space for the passengers to be carried on a DC-9, he is 
inclined not to use the wide-bodied Airbus. On this trip the Airbus uses 
up 6,490 kg of fuel, while the DC-9 only uses 2,630 kg of fuel, each for a 
one-way trip. 


He said that the six Airbus aircraft which will arrive in March will be 
fully committed to operations, and none of them will be kept in reserve. 

For that reason the old aircraft, such as the DC-9, can be used as reserve 
aircraft. “Although for the trip to Singapore we can still use the DC-9's 
if there are not «nough passengers for the Airbus. So we still need the 
pc-9," he said. Another advantage is that when there are too many passengers 
for a flight, additional capacity can be drawn from reserve aircraft. 
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According to information available to KOMPAS, Garuda at present has 77 air- 
craft, including all nine of the Airbus aircraft, whose delivery will be 
completed this year. The other aircraft on hand include 33 F-28 aircraft, 
25 DC-9's, six DC-10's, and four Boeing jumbo jets. 


Three of the "stretched" DC-9's were sold out of the seven put up for sale. 
"The cost of these aircraft has gone down, so if they go unsold, it won't do 
much harm," he said. 


Wiweko also said that from 1968 to the end of 1981 Garuda loans totaled 

5708.3 million. Loans in 1982 amounted to $517.5 million, for a grand total 
vf $1,225.8 million “eanwhile, repayments from 1968 to the end of December, 
1981, totaled $234.8 million, leaving a balance of $991 million still owing. 


In 1982 Garuda will repay a further $97 million. By the end of 1982 the re- 
maining debt will total 5894 million. This total is not included in the 
category of loans on which L5 percent interest is due. 
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INDONESIA 


BIOGRAPHIC INFORMATION ON INDONESIAN PERSONALITIES 





[Unless otherwise noted, the following information on Indonesian personalities 
has been extracted from Indonesian language sources published in Jakarta] 


SENLOR NAVY OFFICERS DECORATED--Navy Chief of Staff Admiral Waloejo Soegito 

on Saturday [20 February] pinned the Jalasena Nararya Star on 13 senior 
officers of the Navy at a ceremony held in the Martadinata Room of Navy 
headquarters in Jakarta. The 13 senior officers decorated with the Jalasena 
Nararya Star, based on Presidential Decision No 051/TK/1981, were the 
commander of the Indonesian Fleet, Rear Admiral Rudolf Kasenda; the commander 
of the Navy section of the Armed Forces Staff College, Rear Admiral Adang 
Safaat; the commander of Navy Region 3, Rear Admiral Koento Wibisono; the 
chief of the Navy Historical Office, Commodore Moeharsono Kartodirdjo; the 
deputy for plans in the National Security Council, Commodore Abdul Madjid; 

the finance inspector in the Ministry of Defense and Security, Commodore 

Hamid Santoso; the chief of the Navy Data Processing Service, Commodore 
Soewarso; the commander of Navy Region 2, Commodore Soegiatmo; the commander 
of Navy Region 6, Commodore R M Handogo; the deputy commander of the Navy 
section of the Armed Forces Staff College, Commodore Soendoro Syamsoeri; the 
personal staff assistant to the chief of staff of the Navy, Commodore 

Muhammad Djakfar; Commodore (Retired) Mochammed Suud; and the staff adviser 

to the Indonesian minister of communications, Navy Colonel H B Kawulusan. 
Based on the same presidential decision memo, 17 other Navy officers were 
awarded the Jalasena Nararya Star. The four senior officers among them were 
the assistant to the chief of staff of the Navy for plans, Commodore F M 
Parapat; the chtef of staff of Defense Area I, Commodore J H Saloe; the 
Indonesian ambassador to Vietnam, Commodore Soedarsono; and the deputy 
governor of the Armed Forces Academy, Navy Section, Marine Brigadier General 

R Tito Soeharto. The award of the Jalasena Nararya Star is a sign of appreci- 
ation from the government to senior officers for their service in the Indonesian 
Navy for at least 24 continuous years and for their unreserved loyalty. [Text] 
[Jakarta HARIAN UMUM AB in Indonesian 22 Feb 82 p 22 51/70 


NEW PUBLIC WORKS OFFICIALS--The minister of public works, Dr H Purnomosidi 
Hadjisarosa, in the name of the president on Saturday [27 February] installed 
three senior officers in their new functions in his ministry. The three 
senior officers are: Dr Suyono Sosrodarsono (56 years old), the new secretary 


95 











general of the Ministry of Public Works, replacing the late Dr Julianto 
Moeliodihadjo, who died on 27 December 1981; Dr Sudaryoko (56 years old), 
replacing Dr Suyono as director general of irrigation; and Herman Rusdi 
Usman, the new inspector general of the Ministry of Public Works. Dr Suyono 
Sosrodarsono for the previous 16 years had been director general of irrigation 
in the Ministry of Public Works. He began his career in the Ministry of 
Public Works after graduating from Bandung Technological Institute in 1955, 
initially working the in Office of People’s Housing (1955-1958). He then 
became chief of the Public Works Office in South Sumatra, chief of the 
Directorate of Construction Administration and commander of the Jakarta Fiood 
Prevention Project, assistant minister for basic irrigation, and since 1966 
director general of irrigation. [Excerpt] [Jakarta HARIAN UMUM AB in Indone- 
sian 1 March 82 p 3] 5170 
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INDONESIA 


FERTILIZER SUBSIDY TO REMAIN IN EFFECT 
Jakarta KOMPAS in Indonesian 19 Feb 82 pp 1, 12 


[Article: “According to Deputy Minister Affandi, It's Not Proposal But Just 
Gossip; Chief of Bureau of Logistics Affairs: Fertilizer Subsidy Not Yet 
Abolished This Year" ] 


[Excerpts] Jakarta, KOMPAS--Deputy Minister for Food Affairs Achmad Affandi 
declared that in fact he had no intention to propose absolition of the sub- 
sidy on fertilizers for farmers. "That is not a proposal but is only an 
opinion which I mentioned when I was chatting with reporters," said Achmad 
Affandi after he was received by President Soeharto on Thursday [18 Feb- 
ruary]. 


However, Achmad Affandi thinks that if the subsidy on fertilizer is abolished, 
perhaps it will only be production which will decline. But if there are no 
other, negative consequences, according to Achmad Affandi, "in fact the fer- 
tilizer subsidy doesn't amount to much if it is abolished. For the subsidy 
might still possibly be given to other sectors.” 


He was able to confirm the view which states that the abolition of the sub- 
sidy should be done selectively. For example, small farmers could continue 
to receive the subsidy. Or the farmers could be encouraged to plant other 
crops which have high value, like elephant grass. 


Achmad Affandi said that the pesticide subsidy must continue to be provided, 
because the cost of pesticides is rather high, and the pesticides involve 
some risk. “If pesticides are in short supply, this might constitute a 
national disaster,” he said. 


Beside that, other "treatment" must be provided in the seeds sector. In 
terms of seeds, in fact there also are subsidies. This is also the case with 
transportation, particularly to isolated areas. He thinks that as far as 
corn seed is concerned, it would be best to begin using hybrid seeds. What 

is now being sown is the basic hybrid seed in seven provinces. The price of 
these seeds is really Rp 650 per kg, but they are sold to the farmer for a 
price of only Rp 175 per kg. 
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Achmad Affandi went on to say that President Soeharto agrees with technical 
innovations in the agricultural sector, such as spraying “Citoxin™ on rice 
plants as a means of increasing food production. The use of “Citoxin" is 
being tried out in several areas and is still in the research stage, because 
there may be dangerous side effects. 


He said that trial spraying of “Citoxin"™ is being carried out in North 
Sumatra, South Sumatra, Lampung, West Java, Central Java, Bali, West Nusa 
Tenggara, and South Sulawesi. It appears that the use of half a liter of 
“Citoxin™ per hectare may result in an increase in production of 1.8 to 2.0 
tons. The cost of a half liter of the insecticide is Rp 15,000. 


Regarding the extension effort, up to now, according to Achmad Affandi, the 
results are not what was hoped for. Among other things this is because of 
high costs, inadequate availability of credit, and the still complex handling 
of agrarian problems. 


Therefore, Achmad Affandi said, the extension effort will be undertaken by 
changing the rate of planting. For example, where one crop is planted at 
present, now an effort will be made to plant two crops per year. 


Meanwhile, the chief of the Bureau of Logistics Affairs, Bustanil Arifin, 
said Thursday [18 February] that if the fertilizer subsidy for farmers is 
ibolished the price of rice will change and even increase drastically. 

Therefore, for the moment the fertilizer subsidy for farmers will not be 

abolished. 


He made the statement in testimony before Parliamentary Committee VII, under 
its chairman, Dr Sudardji, at the Bureau of Logistics Affairs building. 


According to Bustanil Arifin, the government will not abolish the fertilizer 
subsidy this year. "There is indeed a possibility of abolishing the subsidy 
about fiscal year 1983/1984, but in a phased manner, not drastically,” he 
said. 


The fertilizer price for farmers, which has been subsidized by the government 
over the past 10 years, has remained at Rp 70 per kg since 1973. If the 
subsidy on fertilizer for the farmers is drastically abolished, it is esti- 
mated that the present price of fertilizer would be about Rp 140 per kg. 


"This cannot be done by the government in a drastic way, because this would 
give rise to a number of proviems. Among other things the price of rice in 
the market would rise sharply," Bustanil said. 


His statement was made in answer to a question from a member of Committee VII 
regarding reports that the fertilizer subsidy for farmers would be abolished. 


Deputy Mimister for Food Production Dr Achmad Affandi was previously quoted 
as saying that abolition of the fertilizer subsidy of Rp 16,000 per hectare 
would not hurt the farmers. Meanwhile, through abolition of the subsidy 
there would be available Rp 415 billion which could be used to develop a 
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system for planting products other than food. The abo ition of the fertilizer 
subsidy will not have much influence on the desire of the farmers to increase 
the production of rice, he said. 


The statement of Deputy Minister Affandi did not explain where he obtained 
the figure of Rp 415 billion. In another part of his statement he mentioned 
that for a fertilizer price of Rp 70 per kg at present the government was 
paying a subsidy of Rp 40 per kg. The use of subsidized fertilizer for 
farmers as a whole amounts to about 3.0 million tons per year. 


According to another calculation which has been carried in the magazine, 
BULLFTIN OF INDONESIAN ECONOMIC STUDIES (November, 1980), for 1979 alone 

the fertilizer subsidy had reached a level of Rp 50 per kg for fertilizer 
which is bought by the farmers at a price of Rp 70 per kg. When this cal- 
culation is used, and with the use of fertilizer amounting to 3 million tons, 
the total subsidy comes to around Rp 150 billion. 





When the statement of Bustanil Arifin is used, that is, the non-subsidized 
fertilizer price should be around Rp 140 per kg, this means the present 
fertilizer subsidy is about Rp /0 per kg. Therefore, the fertilizer subsidy 
as a whole, for a use of 3.9 million tons per year, will total about Rp 210 
billion. 


According to a report for the accounting year 1980/1981 of the Bank Indonesia, 
in fiscal year 1974/1975 the fertilizer subsidy totaled Rp 227 billion; in 
1975/1976 it was Rp 134 billion; in 1976/1977, Rp 107 billion; in 1977/1978, 
Kp 32 billion; in 1978/1979, Rp 83 billion; in 1979/1980, Rp 125 billion; 

in 1980/1981, Rp 284 billion; and itn 1981/1982, Rp 314 billion. 














INDONESIA 


COAL EXPORT CONTRACTS DISCUSSED 


Jakarta KOMPAS in Indonesian 2 Mar 82 p 2 





|Article: "Coal Mining Contracts with South Korea™] 


[Excerpts] Jakarta, KOMPAS--On 8 March Indonesia and South Korea will me2t 
in Jakarta to discuss final implementation of the coal mining contract be- 
tween the two countries. The Indonesizen side will be represented by the 
principal director of PN Batubara, Dr Achmad Projono, while the South 
Korean side will be represented by Choi Tyong Sun, of a South Korean 
business syndicate. The syndicate consists of the coal mining company Tan 
Chok Consolidated Coal, the Hanil cement company, and the transportation 
company Pan Ocean Bulk Carrier. 


According to the chief of the Foreign Cooperation Section of PN Batubara, 
Sazili, the Korean companies state they accept present Indonesian energy po- 
licy, which emphasizes the production of coal for meeting domestic needs. 
However, the possibility that they might export a portion of the production 
to Korea for use in local companies is not excluded. 


He stated that in cooperating in the mining of coal with the South Korean 
companies the same regulations will be applied as those applied to a number 
of foreign companies which have signed cooperation agreements with PN 
Batubara, including PT Arutmin, PT Utah Indonesia, and PT Agipconsol. The 
cooperation regulations which have already been signed will become standard 
in the signature of other PT Batubara cooperation contracts with foreign 
companies in the future. 


In the implementation of the contract is is provided that the state is en- 
titled to receive a lump sum paymat of $100,090 per year as a production 
premium, the companies tax due, and other taxes as set forth in Government 
Regulation 21 of 1976. Besides that PN Batubara has the right to receive 
coal amounting to 13.5 percent of total production when the project involved 
has reached the production stage. 


Agreement Also Reached with Thailand 


After the final discussions are held r garding the mining contract with 
Korea, other discussions will be held with Thailand. “Perhaps this month. 
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lf not, then next month,” says Sazili. He added that the area which will be 
discussed will also be South Kalimantan. 





Dusit Nontanakorn, from the largest Thai cement company, Siam Cement Company, 


Said in Bangkok some time ago that his company will join with Tasek Cement 


Company of Malaysia to mine coal jointly in Indonesia. The coal will be used as 


a source of energy in the company's cement plant. 


According to presert plans, the Tasek Cement Company (TCC) needs about 
200,000 tons of coal per year, while Siam Cement Company (SCC) needs about 
150,000 tons of coal per year from Indonesia. Thailand plans to construct 
a cement project at Tung Song, in Nakhon Si Thammarat province, over the 
next 5 years, using coal as the sole source of energy. 


They estimate that Indonesian coal is 30 percent cheaper, compared with the 
petroleum which is now the primary fuel for the SCC cement project. This 

project produces about 2,090 tons of cement per day. At present SCC imports 
2,000 to 3,000 tons of Indonesian coal per month for fuel at the Tung Song 

project on atrial basis. The process of burning coal at this project 

is developing on a phased basis until the coal replaces oil as a fuel. 
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SIM VAR ATTACKS SIHANOUK'S TRUST IN PRC 
Paris MOUL KHMER in French Feb 82 pp 2-3 


Article by Sim Var: “Does He Know Which Way the Wind Is Blowing? Certainly 
Nor gee) 





Text | Norodom Sihanouk, who has been successively king of Cambodia, pro- 
visional chief of state of the kingdom of Cambodia, president of the Royal 
Khmer National Union Government (GRUNK), chief of state of Democratic 
Kampuchea and chief counselor of the Khmers Rouges, has just been inter- 
viewed in issue No 4 of the magazine LATITUDE, dated February 1982. In that 
interview he said, in substance and ironically, that the Thai nation “is 
able to move with the prevailing wind,” which is the same as saying that he, 
Norodom Sihanouk, would not do that at all. 


We who are neutral know that the Thai do in fact move with the prevailing 
wind, but instead of regarding them with contempt, we have, on the contrary, 
only admiration for them, for whatever their changing attitude, they have 
succeeded in safeguarding the independence of their country to this day. In 
addition, whenever they have turned to accomodate the changing wird, they 
have not clung to power, but have changed their leadership, while here in 
Kampuchea, our government leaders, beginning with the Khmers Rouges and 
Sihanouk himself, have on the contrary sought to ensconce themselves in 
power against all opposition. 


Where Kampuchea is concerned, it has attempted above all else to maintain 
its position as a neutral country. But this has not prevented its chief of 
state, Norodom Sihanouk, from letting the North Vietnamese troops trample 
this neutrality underfoot. It is truly extraordinary! Because despite this, 
the prince went so far as to boast of having achieved thereby an inspired 
tour de force, claiming that the Vietnamese who owe him such a heavy debt of 
gratitude could not fail to respect him (sic). But does the prince know chat 
the communists generally respect nothing and no one? The Vietnamese commu- 
nists in particular are the worst of all, for they have no respect not only 
for such great powers as the United States, but for Beijing's China itself, 
even though it has provided them with tremendous aid. Thus they annexed 
Khmer territory, stating on top of that that Samdech Sihanouk is finished. 
lan’t it remarkable that after they have evidenced such contempt for him, 
the prince still continues to have confidence in them? Indeed, it is his 
absolute right to do so. As for those of us who have a minimum of dignity, 
atter all, we will never tolerate such treatment. 
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speak the cruth, Samdech “Auo" turns with the wind as well. but often in 
the other direction, the opposite of that of the That, which is the reason 
umbodia has tallen under the control of the Vietnamese. 


In addition, he is not conteut to remain the taithful servant of the 
hinese, but is still struggling to get tree of their clutches, leaping like 
i trog as if he intended to become the tlurky of the Vietnamese, without 
iting in the least about the tmmense sufferings of the Khmer people. It is 
probable that he really would like to become that, provided that he could 
reign over the people of Kampuchea’ 


nder such conditions, if anyone would despite these tacts still want to 
take Samdech “Auo"™ as his Heavenly Father, he is tree to do so. 


‘1 us, we would not dispute that right. But on no condition will we 
ipree te entrust the post of chief of state to such a prince yet again, 
ince we do not want a pilot who tacks against the prevat ling wind, for in 


the long run he would be likely to lead the Khmer people to a hopeless end. 


This too is tn our view an absolute right. 








FOOD DEFICIT, DEVELOPMENT PROSPECTS NOTED 


Lahore THE PAKISTAN TIMES in English 17 Feb 82 pp 4, 5 


(Article by Sharon Noguchi! 


{Text ] 


PHNOM PENH: “It’s 
the worst vear in the his- 
tory of agriculture,” the 
chief of Takeo province 
in southern Kampuchea 
said of the drought and 
floods that have devastat- 
ed the rice-growing pro- 
vinces during the last 
growing season. 


While be may have been over- 
stating the case, there is 00 
doubting the massive scale of 
damage to Kampuchea'’s pad 
dies Kampuchea, battered by 
wor and the havoc of the Pol 
Pot regime, baa barely begun 
finding her teet again when 
nature's seasonal routine slipp- 
ed up . 

Waters of the Mekong River 
rose to the highest level since 
1894 during last year’s delayed 
rainy season. in Takeo, pes- 
sants planted barely onethird 
of the planned hectarage, or less 
hao helt the 1980 paddy area. 
The drought was less severe in 
other provinces, but the Agri 
culture Ministry projects & 
shortfall of #0000 amictric tons 
of rics this year. 


Deficit 


Ap assessment team sent in 
November by the United Na- 
twas Food and Agriculture Orga 
nisation (FAO) scaled down the 
expected deficit to 778 200 tons, 
provided the dry seasor crop 
just planted is not damaged. 


ago, before being swept into the 
war in Indochina, the same 
poputation of 6 5 million piant- 
ed twice as many hectares of 
tice as are planted today. 
Normally unfavourable wee 


ther would not prompt a major 
Kampuchea’s 


disaster. But 


KAMPUCHEA 


agrarian base, which the Pol 
Pot regime worked so brutally 
to build up, is seriously eroded. 
Women comprise three-quarters 
of the adult population draught 
animals have dwindied to one 
third the number before the 
war, and pumps, fertiliser and 
farming tools are in short sup 
ply. The average yield per hec 
tare is correspondingly low— 
between 900 kilos and one ton. 

The legacy of Pol Pot and 
political upheaval) lives on in 
other ways. Because Poi Pot’s 
Khmer Rouge disdained tech- 
nology, often dams were built 
during their threeand-t_half 
year rule without sufficient ex- 
pertise. Some lack spillways to 
reguiate the water flow and 
pressure; the collapse of one 
such dam in Navember flood. 
ed several thousand hectares 
Regular dike maintenance was 
abandoned when the Vietnamese 
army invaded in January 1979, 
and many dams desperately 


need repair. 

There are no Kampuchnean 
hydroingists or technical ex- 
perts. Few  professionais who 
did not conceal their education 
and abilities survived under the 
Khmer Rouge The exodus 
since 1979 to the Thai border 
siphoned off many of the re 
maining intellectuals The Minis 
ry of Agriculture is now send 
ing able students to study in 
the Soviet Union and other 
Socialist countries. But it will 
be some time before the aation 
can reap the harvest of its 














Chea Kong, chief of the Minis 
try’s planning section. These ex- 
pectations are based on the a» 
sumption that Kampuchea will 
be free from further disaster 
either natural or man-mede If 
the past offers any lesson, that 
assumption is shaky at best 

A scarcity of raw materials, 


tructure after the destruction of 
war and the regime of Pol. 
Pot, which saw technology as 
an evil 

For the 6 5 million people in 
Heng Samrin's Peopie’s Repub 
lic of Kampuchea, life's basic 
necessities 
luxuries. In some industries 
that restarted with such optim- 
ism in the past three years, pro. 
duction declined despite gov- 
ernment efforts to boost output. 

Production of tires last year 
fell to onethird of the 1980 
levei. Sandal output fell 75 per- 
cent and shoe manufacturing 9 
per cent. 


According to the Vice-Minister 
of Industry, Nuoo Sareth, 57 
factories biave started up since 
the Vietnamesedacked goverm 
ment took power three years 
ago. Yet, because of a shortage 
of raw materials, the vital con 
struction industry ig operating 
at 20 per cent of what it was 
in 1969 The same is true of 
electricity generation, food and 
chemical indusrties. 


Textiles 


Only the textile industry, 
Sareth said, can depend upoo 
@ constant supply of raw mate 
riais, the cotton apd jute pro 
duced domestically. Bul, at 
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Trade . Association importe. | 
$582,000 worth of kapok fibre, | 
aioe wood and other raw ma.c | 
rials. | 


don.estic consumption, so the 
government has few sources o. 
foreign exchang . The major 
eaception is the rubber plaot- 
ations, wich iast year produce 
8.UU metric was of raw iatex, 
W per cent of which was ship 
ped to the Sovet Union and 
East Germany. 

The Soviet Union last year 
contributed $55 milioo wor'h of 
food, fuel, clothing, medical 
supplies and other aid. Starting 
this year. aid will shift from 
humanitanao handouts to 
long-term ioans and develop 
ment projects, according to a 
counsellor w ne Sovet om 
basey <re 

United Nations organisations, 
which poured w $3 million hb 
the two yeirs ended last Sep- 
tember, have ont made a com 
wuiument fur this year, Both 


the -oviets and officials of inter- 
national ag-ncies nave agreed 
that the emergency ip Kampw 
chea is over, but pianniag for 
deveiopment, while necessary 
to reach seit-sufficiency. is 
politicauy more sticky than 
simply fe.ding the starving. 
“If you dont dev » the 
Capacity te get them off the 
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dole, they'U aiwavs be depend 
ent.” said one UN official. 
Techmcally, U N agencies may 
engége in humanitarian aid but 
mot deve opment, because the 
regime iacks recognitions. 

So large-scale development 3: 
limited. Soviet aid asd advisers 
helped repair the port of Kom 
pong Som, where Pol Pot forces 
destroyed electrical equipme.t 
just before retreating from the 
advancing Vietnamese army. 
The Sovicts also are rebuilding 
the nations) benk, which wes 
blown up im a show of Pol ‘ut's 
disdam for the monetary co 
norm. 

The government bes rvintre 
duced money and opened a fo 
reigo exchange bank While the 
gove nment w sdSociuiist ip 
policy. @ laissez-faire cvogomy 
has been permitted to develop 
as one of the three cconomer 


sectors. 

[p the city, this free ecomomy 
takes the torm of beauty shops, 
restaurants, photo studios, de> 
tis... and jewellers who iiave 
gone into business. Although 
not allowed the government re 
tions of rice and other stapies, 


these enftfepreneurs gencraiby 
make several times the wages 
of bureaucrats and (factory 


workers. Most prosperous are 
the traders on ube Quack oparict, 


which is tacitly permitted be 
Cause it supplies otherwise up 
available goods. . 


Recognising the discrepancy 
between the wucomes ip the 
free and state sectors, the gov 
ernment recently increased 
saiames © per cent Officially 
the only tandiord, it has heid 
oft on collecting rent Nor does 
it assess taxes or utility—except 


electricity—charg-s. 
The has displayed 
remarkabie stability, judging 


by the rather steady black mar. 
ket rate of the mei—the Kam 
Puchean currency—to the 4 ilar 
But without visible means of 
increasing production and the 
Prospect ag U.N. recogn twin 
and aid. the economy seem: 
destined to be efuck in iow 
gear.—P.T. "Observer Seivice. 

















OFFICIAL ON THE ROLE OF JOURNALISTS 


Karachi BUSINESS RECORDER in English 18 Mar 82 p 3 


[Excerpt] 


QUETTA, March 17: Ma; 
General Mujibur Rehman, Inior- 
mation Secretary said here today 
the government was considering 
a plan to set up a traiming imst- 
tute for the working journalist 
in the 

Talking to the journalists ata 
launch hosted by him, the Pont 
tary said the proposed institute 
would goa long way m imprceving 
journalwtic standard and cpen up 
fnew vistas in this important field 
of mass communication. 


jurnalism as weil, He called for 
specialisation in various fields of 
wournalism, like economucs, sport 
and development reporting He 
called upon the journalists to a» 
hance thew skill m the field and 
have specialisation in the areas of 
their choice so that they 3 cvuld 
better serve the profession and 
the nation. 

He said though standard of 
journalism, » nour coun had 
gcpe down, many a ; ist had 
won international repuie by dint 
of hard work and diligence. 

He asked the writers and jourm 
aliste to rebut the foreica media 

= Pakiston ard 
its basic ideolo He stressed 
that the Baluchi journalist 
should particularly ¢<gup them 
with latest mformaiion about the 
province and always be with 
ready reference t& clarify any 
mrunderstanding born of any 
“mischief”. 

Replying to a question Myiitur 
Rehman reaffirmed writing against 
national solidarity, its basic ideo- 
logy and Deen Islam constituted 
an offence underlaw and delin- 
quents would be dealt with cast- 
ime statutes. 


CSO: 4220/440 


He referred to the enforcement 
of code of ethics for the journ- 
gists and said with bringing in 
the code, its implementation 
would be-entrusted to an_impar- 
tial body that could put it mto 
action with out fear or faveur. 
About precensorship on the 
daily newspapers, (ieneral Mujib 
said the government would not 
reimpose precensorship and at 
an appropriate time the pre-cen- 
scrship on the weeklies would 
also be withdrawn. 


He said the present government 
had been very lenient to the rfress 
and it seldom rewried to move 
the press and publications ordin- 
ance. 
Presently, he said there was 
n> censorship on cditorials and 
the papers and periodicals were 
free to write editorial with ut 
getting it cleared by any prcvin- 
ee ae 

He expressed his satisfaction 
over the conduct of the national 
press fol] the wiahdrawal 
of a 
aggre 


press Was emerging 

the country. With (urthr owt 
of this atmosphere, the govern- 
Team, at an appropriate time 
could think over withdrawal of 
press and publicaiion ordinance 
erforced since (962 Maj-Gen 
Mutib added. 


te 
© 
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GOVERNOR REFUTES PROPAGANDA AGAINST BALUCHISTAN 
Karachi BUSINESS RECORDER in English 18 Mar 82 p 3 


[Text] QUETTA, March 17: The 
Governor 


of Baluchistan, Ls 
Rahermuddin Khan has 
cebunked the un 


Lesious of French daily LeF- 
garo here yesterday the Gover- 
nor soid Baluchistan was an m- 
separable part of Pakistan and 
twbitation of valiant Baluch and 
Pashtoon who never hesitated 


of the devel task in the 
provincs, the Or said peace 


ruled over the province and de 
velcpment activities were rapidly 
going on there The Gcvernor 
said the government effors had 


acd the locals were contributing 
their fullest share in the deve- 
lupment of the province. 


The people of the province, he 
said, had now realised that a new 
beginning had been made which 
was marked by nobility and de 
cency. Now, the inhabitaats of 
this area were equally conscious 
of their rights and Jufies tcwaerds 
nation and society and contribut- 
ing thetr share in nation build 


wn 

She Governor tcld the jucurn- 
plist the people of the province 
were as patriot as other citizens 
of the country and national inte 
grity constituted an article of 
then faith. He debunked the pro 
raganda blitz unleashed aganst 
Beluchistan by the foreign media 
and dubbed @ was “fiction, a 
wishful thinking”.—APP. 
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PAKISTAN-GERMAN COOPERATION DISCUSSED 


Karachi MORNING NEWS in English 17 Mar 82 p 1 


(Text ] 


ISLAMABAD. March 16 [: + 
possibilities for stepping up 
level of Pak-German econci.ic 
and technical cooperation we. 
cons.dered here today 2 a 
meeting between rederal Fin:- 
ance Minister Ghulam Isha 
i.ban and Director-Genera! o 
German Ministry of Economic 
Coopetations Wilhelm Lhmaan 


‘ir Wilhelm Ehmano 's_ at 
wresent leading an eignt men- 
ber economic mission to review 
current status of bilateral e.o- 
nomuc relations with the senior 
Paxistani officials. 

[he Finance \{unister expre-s- 
ing appreciation over the quan- 
‘um of assistance extended ov 
Federal Republic of CGer- 
many to Pakistan over the 
vcars, stated thar it had signi- 
icantly cumtributed towards 


the 


tre economic uplift 
various feids. The 
ihe country. 

He said the economic re.s- 
tious oetween the two couniries 
were characterised by g000- 
will. close understanding 4n4 
cordiality. 

tle said that in the past tcw 
vears. the Government had ini- 
tiated far reaching poucy mea- 
sures to resiructure the national 
economy and these steps y:eld- 
ed positive results and the eco- 
ncemy, which lay in chaotic con- 
ditions prior to 1977. had pickei 
up considerably. In this cun- 
text. he referred to the sustau- 
ed rates of growth and higher 
production levels. 

Mr Ghulam Ishag Khan said 
that the Government had pro- 
vided adequate incentives tu 
attsact foreign investment in 


inceniives 
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included free repatriaiion of 
Capital and profiis and enccur- 
aged inyestment without <e:!- 
ngs, he. remarked. 

He said the Export Froces:- 
ing Zone set at Karachi oilc.- 
ed wide scope for sucn invest- 
mont. He said Pakistan wou'!d 
welcome large participation vy 
German investors in this fre- 
gard. 

The \{imister also stressed t.1« 
need for increased  iechnical 
couaboration between Pakistan 
and Federal Republic of Ger- 
many. 

Mr Wilhelm Ehmann lauacd 
recent ecomomic achievement: 
ymade by Pakistan and assured 
that Germany would continue 
jo reinforce its efforts. He des- 
fstibed his mission's talks w.th 
Pakistan authorities§$ satisiac- 
tury. —P PI. 

















EDITORIAL REVIEWS EFFORTS IN FOOD SELF-SUFFICIENCY 


Karachi MORNING NEWS in English 17 Mar 82 p 4 


(Editorial: "Food Autarky"] 


{Text } 


i AUGURATING the  fifth-biennia] convention 
of the Asian Agricultural Journalists’ and 
Writers Association in Islamabed on Monday, the 
Federal Minister for Food and Agriculture said that 
the, present Goverument was committed to achieve 
national self-reliance and was givig. top priority to 
agriculture in the Five-Year Plan. It is gratifying to 
note that the Government has given the highest 
importance to the agricultural sector. The Govern- 
ment has also pledged for coordinated efforts to 
improve the infrastructure in the rural afeas. With- 
out this, as the Federal Minister said, it was not 
possible to get the desired results and raise the 
standard of living of the Pakistani farmers. In ordr 
to facilitate the products to be brought to the 
markets without anv difficulty, the Government has 
planned to construct 3000 to 4000 miles of road dur- 
ing the next three vears. The plan, if it materialises 
without any problem and other factors, will greauy 
help timely supply of the products to the market 
Because the timely supply and provision of basic 
inputs plays an important role in the development 
of the agricultural sector. As such, the Government 
has framed a policy to extend interest-free loans to 
the small farmers to procure Necessary inputs. An 
other important step that the Government is deter- 
mined to take is to streamline the system of cooper- 
ative societies to achieve this objective. 


One more rational step that the Government has 
taken was the setting up of a national food security 
reserve of 15 million tons, including 98 million tons 
of operational reserves. This may be regarded as a 
breakthrough on the food front. The consecutive 
three years of good harvest has helped the country 
to look forward to a bright future. This was made 
possible mainly because of the progress in the 
reorgamistion of agriculture on modern, §scientilic 
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limes. Favourable weather conditions throughout the 
country also helped a great deal to achieve se'f- 
sufficiency in wheat. A!l this was made possible, as the 
Federal Minister for Food and Agriculture said, de- 
cause of the sound policies of the Government and 
the hard !abour put in by the farmers. The Minister 
further said that Pakistan was also trying hari to 
make a contribution to the solution of the food 
secumtvy problem in the world He cxpressed the 
confidence that the Government «would succecd in 
its efforts because the basic aim of its present policy 
was to turn agriculture into a profitable prcfession 
besides raising the standard of ving ct the cOmmon 
mar 


In view of the remarkable performance in the 
agricultural sector, ome feels that if necessary 
improvement in funds, infrastructure ard inputs 1s 
made through our constant efforts and international 
help, Pakistan is Sound to consolidate its ‘ood 
position. It is relevant to note in this connection 
that the International Crops Research Institute has 
promised to enhance its cooperation with Pakistan 
cnd establish a sub-ceBtre here to iMcrease the pro- 
duction of pulses, gram and groundnut. An agreement 
in this respect was finalised in January this vear at 
a Meeting held in Islamabad between the Federal 
Minister for Food and Agriculture and the Directer- 
General of the Internationa] Crops Res-arch Institute 
for Semi-Arid Tropics (ICRISAT). Pakistan attaches 
great importance to collaborative retearch and 
training programm: with ICRISAT and likes to have 
increased training facilities for its agricultural 
scientists. 


It is also heartening that godowns having a 
total capacity of storing five lakh tons of grains will 
be constructed in the country with the financial 
assistance Of the World Bank. It is high time thot 
immediate attemtion was paid to building up storage 
capacity for foodgrains to meet any emergency. It. is 
reassuring that in Punjab and Sind foodgrain zo- 
downs are being constructed. In Punjab, foodgrain 
godowns will be built in seven “Manu” towns 
having capacities of from 1,000 to 8.000 tons cach. 
Sind has a storage capacity of 475 lakH metric 
tonnes at present. Besides, the National Logistic 
Ce!l is also constructing foodgrain godowns on be- 
haif of the Federal Government. The PASCO is also 
engaged in building godowns as part of a phase~ 
programme. These godowns which are being con- 
structed now and many more which will be built in 
vears to come will no doubt give a fillip to agriculture. 


Thus, with the sound policies of the Government 
and concerted cfforts by the farmers, the dream of 
achieving food autarky, as the Federal Minister for 
Fooi and Agriculture has said. has come true. 
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SHOORA LEADER ON AIMS OF FEDERAL COUNCIL 


Karachi MORNING NEWS in English 17 Mar 82 p 8 


[Text ] 


CSO: & 


NE\V YORK. March 16 Mir 
Zatrulah Khan Jamali, leader 
of the visiting 2!1-member Fed- 
eral Advisory Council delega- 
tion said yesterday that the 
Council would help in bringing 
up new. enlightened ikadership 
in Pak’stan, reports APP 3 
special corresponden’ 

Speaking io a select croup of 
Pakistahis at the Pakis‘a 
House Mr Jamal said although 
nominated. the Council mem- 
bers were performing a key 
function as a link between the 
people and the government. 

Repiring to a question. ‘e 
said that the government was 
not bound to accept the Coun- 
cils recommendations. However 
the government did recognise 
the moral force of its sugges- 
cons Ir most cases he added 
the government had accepted 


them. 
Mr. Jamali told the audience 
that ther had come to the 


United States on a private visit 
to helo clear up some distorted 

impressions about Pakistan 
among the American people 

‘Our meetings with government 

officials, Congressmen and Sen- 
ators were very successful. 
Many misunderstandings have 
been removed.” 

He said the delegation m*m- 
bers promotet by patriotic 
motives, had financed the trip 
themseives and that this must 
be the first time that the gov- 
ernment had not financed such 
1 delegation. 

Mr. Jamali said that the ulti- 
mate goal of the government 
was to bold elections in the 
country and to transfer power 
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te the elected members. Sut 
when these clections would 
take place depended on the 
itupation imtide ane outside the 
country. 

He said the conditions § in 
Pakistam were peaceful and 
stable. There were no politi- 
clans among the over 1009 peo- 
ple rounded-up in Pakistan re- 
centiy. That drive was a«ainst 
the “erimiai and anti-siocial 
clements.” 

Earlier, Pakistans Consul- 
General in New York Sham- 
shad Ahmad welcomed the del- 
egation members on behalf of 


the Pakistanis Lving* in thd 
United States. Ambassador Niaz 
A. Naik, Pakistan's permanent 
representative to *he United Na. 
tions. was oresent on the oc-a 
sion 

Later, the delegation membe:' 
attended a luncheon hosted b» 
the National Strategy Inforn::-. 
tion Centre in cooperation w: 


the US.-Pakistan Econom ° 
Council at Waldorf Astor « 
Hotel. 

The NSIC is a non-pertiea 


imstitute organised in 1962 tx 
conduct educative and inform:: 
tive programmes in interna. 
tional security affaires and ta 
serve as a forum for promotinz 
an understanding of conterr. 
pary iesues of political § anc 
strategic importance among ‘i 
American public. 

The luncheon meeting attend 
ed by some 530 Americans frors 
different walks of life. was ac. 
dressed bv Mr. Jamali who ex. 
plained the role of the Advisory 
Counril which he said, was ar 
interim arrangement. 

He also eplained the zen 
strategic situation developing ir 
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South Asta as a result of So 
viet military intervention § ir 
Afghanistan as also Pakistan: 
eecurity concerns. 

Simultaneously. four memberé 
of the group had a separate 
meeting with Mr. Carl Myer. a 
member of the New York Times 
E1d\torial Board. 

In the evening. Mr Jamal) 
and seven other members hac 
a meeting with Mr. Robert 
Oxnam, President of the Asiz 
Society. This was followed br 
informal discussions with thr 
staff of the society —APP 
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FARM SECTOR ON SCIENTIFIC LINES, SAYS MINISTER 
Karachi MORNING NEWS in English 17 Mar 82 ppl, 8 


[Text] Islamabad, March 16: Federal Minister for food and agriculture Vice-Admiral 
Mohammad Fazil Janjua has said that it was the determined policy of the government 
to raise the living standard of the common man in the country and this was vitally 
linked with the expansion of the agriculture on more scientific lines. 


Inaugurating the three-day third national agriculture conference at the ‘P' Block 
auditorium here today, the Minister pointed out that the Government was following 
the new agriculture policy formed some time back in order to achieve these objec- 
tives. 


He said that President General Mohammad Zia-ul-Haq was taking keen interest in the 
production of agriculture and have also given guidelines for the provision of 
suitable concessions in this regard. 


The Minister said that the Government was currently adopting a nine-point policy 
measures to achieve the objectives for breakthrough in agriculture sector. 


Progress 


The Minister told the delegates attending the conference the agriculture activi- 
ties were progressing steadily in the country during the last four years and as a 
result there had been record increase in the production of wheat, rice, sugarcane 
and cotton. 


In fact the credit for all this goes to our industrious farmers who have judici- 
ously benefited from the provision of the Government incentives and timely guidance. 


The Minister said that the nine measures which have been adopted by the Government, 
included the development of all the sectors, which are relevant to agriculture, 
{. e. cattle breeding, poultry and dairy farming, fisheries and forests, etc. 


Proper utilisation of land and water resources in order to maintain balance and 
continuity in the increase of agriculture produce, proper arrangements for market- 
ing of agriculture produce. 


Ll2 











Research on modern lines in order to attain maximum agriculture produce and pro- 
vision of job opportunities for people to raise their earnings which would ulti- 
mately contribute to the well-being of the society. 


Provision of equal chances for people with regard to acquisition of land and water 
resources. The other important measure, he said, was the promotion of basic neces- 
sity of life truction of link roads to markets, primary education, supply of 

water and electricity. /faragrapn as published 


Phased Plan 


The Minister said that the agriculture policy was being in rural areas, such as 
consadopted in a phased programme and in the first stage it had been attempted 


that the farmers should be provided all the opportunities to bring agriculture on 
modern lines. /Paragraph as published7 


The Government he said had also kept in view the fact that the prices of agricul- 
ture should be brought on a reasonable level so that it may result in the increase 
of their produce. 


He said the Government incentive included the provision of fertiliser on subsidised 
rates adequate supply of water, good quality of seeds on easy installments and 
interest free loans to the small farmers. 


Liberal tractors import policy and the guarantees to help farmers determine the 
process and the consequent payments. 


Vice Admiral Janjua said that recently the agriculture research system had been 
readjusted to vour needs. 


The Minister pointed out that the Government had reshaped the agriculture Price 
Commission in order to determine the prices of agriculture produce on scientific 
lines. 





He further said that the mechanised farming was vitally needed to promote agriculture 
and meet the requirements of the country. 


For this purpose the Federal Agriculture Ministry had established a Farm Mechanisa- 
tion Board in order to pinpoint hurdles in the way of mechanized farming and to 
examine research progress and to make suggestions to improve the provision of 
agriculture instruments and machinery. 


Fertiliser 


Talking about the use of fertiliser the Minister said it had helped increase the 
agriculture production per hectare and no less important was the prov.sion of pes- 
ticides to raise the agriculture produce. The Government according to him was 
keeping strict watch to control the prices of pesticides. He said in order to 
check the unsatisfactory production of oil seeds which has direct bearings on the 
agriculture produce the Government had set up an O11 Seeds Board. He pointed out 
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that the Agriculture Departments were not only solely responsible for the produc- 
tion of ofl seeds. The other departments like the Industries Finance and Cormerce 
Ministries should also extend due cooperation. 


Vice Admiral Janjua said that the Government wanted that private agro services or- 
ganisations should come in the field particularly to provide assistance to agricul- 
ture machinery and as well as guidance to small farmers. He said that President 
GeneralMchammad Zia-ul-Haq took keen interest in the farmers interests and the con- 
ference had been convened upon his directions. This contact between the farmers, 
government and experts would be helpful in promoting useful understanding between 
them. 


The conference is being attended about 300 delegates from all parts of the country 
which included farmers experts government officials and those concerned with the 
agriculture. The deliberations will continue till March 18 when President General 
Mohammad Zia-ul-Haq will preside over the final session and listen to the recom 
mendations formed by various groups. He will also deliver his address. 


Earlier welcoming the delegates and the chief guest the Federal Secretary Agricul- 
ture Mr Saeed Ahmed Qureshi first of all made it clear the prices of fertilizers 
had been enhanced increased to less than ten per cent as currently the Government 
was spending Rs 200 crore as subsidy. In order to reduce the expenditure this 
step has been taken. 


Giving example of a neighbouring country India he said that the cost of fertili- 
zers in Pakistan was less than three fourth of the cost prevailing in that country. 
He said the cost of fertilisers in some other Asian countries is much more than 

its cost as compared to India. 


He said it was also suggested by certain quarters that the announcement with re- 
yard to increase in the prices of fertilisers should have not been made at the 
time of the national inauguration of the national agriculture conference as it 
would amount to injustice to the farmers. Since this was an important decision 

it was thought fit to announce it and then to inform the delegates during the con- 
ference the reasons for such an increase he added. 


He said the objective of holding such conference was to have opportunity of full 
participation of the farmers in the Government policies with regard to promotion 
of agriculture in the country. This conference he said was not just for the sake 
of discussions but the recommendations made by the delegates during the last 
onference are being implemented by the Government for the benefit of the farmers. 
--PPI 
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EDITORIAL SUGGESTS EXPORTING SUGAR 


Karachi BUSINESS RECORDER in English 18 Mar 82 p 2 


Can't We Export Sugar?"] 


(Editorial: 
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PUNJAB TEACHERS’ DEMANDS BEING CONSIDERED 


Karachi MORNING NEWS in English 17 Mar 82 p 8 








Text |} 


LAHORE Marc i6 Tie Gperative oder tm present 
Punjao Government is giving 4 circumstances 
serious consideration to sone He said the »ir.ce thre: by 
of the demands of the schowl ihe teachers haa oren bowen 
teachers, imcivuaing grant of 4 out of proportions by a secon 
charge allowance to headmas.ers of the Press and oniy a smal 
pension and <cTeation of new segment among them belonging 
postu to the primary scmols in vil- 
Thu was sailed here? ie ages Was On sifike 
everung by Punjab Edustion 
Secretary Almmad sadig «5 ¢ Mr Abmad Sadiq said that 116 
addressing a Press corfesomne headmasters of the schools » 
He said the ftimanciul jm the previncial metropolis mei 
plication of a! these Gemends him this morning and gave 4 
were being prowessed and | ecs@tegertacal assurance that sone 
would take a cw months be of the teachers in their schools 
fore a Unmal decision wes usen weuld participate in the strike 
them. called by ome of ibe 15 les 
The Eeucewon Secretary, sad echers associations. . 
L.at the Governm.: it wuéer neo 
c.rcumstances would Cort He said the Government w.c 
demands wncer ‘hrrsi «f sirike downg its best to improve the 
or blackmail. teachers lot but Une people ais) 
He said most of \ teatrers expected from them a betier 
understood the Goverment standard of educa\ion 
“land and were being very co- He said there was 4 genera! 
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complaint om the part of ».e 
parents that educational stand- 
ards were deteriorating and that 
taey were being forced ‘to ar- 
range private tuibonms to cover 
up we dilicency of ibeu 
children. 

He said Ue Government eu- 
pected that teachers shoul. 
work hard to improve the e«- 
emunation results and was cnn. 
sdering ihe introduction o: « 
system under which tacee 
show.ng consistenUy bettcr ie- 
sults would be adequate’ i-- 
warded. 

He added thal (ie G «wt. 
ment was also giving cors oe- 
ration to the parenis comp au.t 
that book satchel of her 
children had gradually become 
very heavy and some methods 
should be devised so thai uw 
pupils had not to carry so 


many books every day to we 
schools —APP 
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PLEA FOR COOPERATION BETWEEN POLITICIANS, GOVERNMENT 
Lahore CHATAN in Urdu 15 Feb 82 pp 9-11 


[Article by Akhtar Kashmiri: "Read the Writing on the Wall; Elections in 1983 or 
Never! !""] 


[Text] The meeting of the federal cabinet in Islamabad on 10 February has decided 
that there should be no change in the government's current policy towards the ban 
on political activities. Although the cabinet's decision is contrary to the wish- 
es of a great many people, for those people who keep an eye on the situation, who 
understand the temperament of the government and the politicians, who comprehend 
the complex problems of the country and who do not put political changes in the 
past on the shelf and forget them, this decision was not at all unexpected. 


In the next meeting of the cabinet, whenever that might be, the decision can never 
be different, and be according to the wishes of the people who favor politics, un- 
til the political workers, political leaders and defunct political institutions 
themselves change their behavior. While maintaining the same behavior these ele- 
ments have already demanded that political restrictions be ended, and in view of 
this behavior, the federal cabinet previously also made a similar decision. The 
cubinet which included leaders of the defunct National Alliance also made similar 
decisions, so it seems it will not be possible for the cabinet to make any deci- 
sion in favor of political activity until there is a clear change in the political 


circles. 


We consider that the purpose of the freedom given to daily newspapers a few weeks 
ago was so that the questions, apprehensions, wishes and demands rising in the 
hearts and minds of the political leaders should be brought forward and it should 
be known what they want to do or say. But our respected political leaders not 
only ignored this purpose. but, considering the freedom of the newspapers to be 
permanent and eternal, produced an election atmosphere in the length and breadth 
of the land. There began to be a demand for the abrogation of the constitution 
which the military government had merely suspended. The constitution which these 
leaders had unanimously considered a national constitution now was being said to 
not be in line with our problems. These kinds of emotional speeches and illogical 
demands have not only made their cherished goal more distant, but have also made 
the cxpected freedom of the press uncertain. 
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The temporary freedom given to daily newspapers was freedom for half the country's 
presses, but as soon as the newspapers attained freedom, spring came into the gar- 
den of politics. Political buds began to blossom. Matters of the heart came on 
the tongue, and the loose talk adorned the newspapers in the form of statements. 
Those who have authority and power spoke, and those who demand power also moved 
their lips. Parrots sang in the midst of political drum-beating, and members of 
the Council also ventured into print to the best of their ability in this eloquent 
assemblage. All of these groups of people spoke; all said their piece, and all 
listened. Voices came from everywhere, and there were all kinds of voices. Let 
us not discuss who said what and how he said it, whether what he said was appro- 
priate or inappropriate, was reasonable or unreasonable, and if appropriate then 
at what level, or if unreasonable then to what extent. 


This much is clear. There is a tangled problem before all three: the government, 
the politicians, Lune members of the Council, and they all with complete sincerity 
wish to unravel it. Other problems and demands are secondary. Without taking in- 
to consideration the statements and actions of the members of the Council in tiiis 
regard, we will discuss the government and the politicians. But before comparing 
Lhese two groups we must say that we accept them as honest. It is our impression 
that both groups are sincere according to their own standards in wishing to un- 
ravel this problem, but these two pre-eminent forces in the country, consciously 
or unconsciously, doubt each others' intentions, and the clouds of problems which 
overshadow the political sky are phenomena resulting from these mutual doubts. 


fhe politicians or the people in power cannot perceive this disease; no one can 
diagnose himself. The silent, sensitive and impartial group in the country is 
the Messiah who, looking at this disease in light of conditions and events, can 
suggest its remedy. Past and present conditions tell us that there is no fault 
in the intentions of the government or the politicians. What one group wants, so 
does the other. The ultimate goal of the politicians is the same as the goal the 
yovernment has in view. The thinking, desire, goal, and path to the goal of both 
are the same. But the needle of doubt which has come between them is unstitching 
their hearts. Thus each party thinks "I am trying to unravel the problem but the 
other party is set upon making it more tangled rather than unraveling it." 


lt is our feeling that both branches are incorrect. Both are misunderstanding 
each other, or else there is some third hypocritical power separating them which 
is purposely refraining from pulling out the needle of doubt, and which wants 
there to be doubt, disorder, riot, disturbance and unrest. First we will have 
to accept the fact that the members of the government are not angels, nor are 
the politicians the Companions of the Prophet. They both have many weaknesses. 
But despite all their mistakes, faults and weaknesses, they both have one goal, 
and it is a good goal. There is just a misunderstanding between them. The day 
the opposed parties understand each other, that day the situation will be reform 
ed. As long as the present situation continues, conditions will become more and 
more complex, and there will not be any possibility of ending the restrictions 
on politics. 


Up until now we had not known the position of the politicians, and those connected 
with the government also had avoided speaking very openly, and it was not possible 
to sav anything about this. But the greatest advantage of freedom of the press 











nas been that now, along with that of the national leaders, some aspects of the 
thought of the government have also come forward. Now we have reached the stage 
where the problem can be understood and explained to the point where paths of 
rapprochement and trust between the opposing parties can be produced. With the 
condition, that is, that we are correct in thinking that both groups are sincere. 
[f even one among them acts dishonestly then nothing will work. In order to set 
right the situation and untangle the fundamental problem it is necessary that they 
both be sincere. The group which for any reason is insincere must change its posi- 
tion right now. If nothing happens now, then don't expect it to ever happen be- 
cause doing nothing now means there will be nothing but fatal destruction. If 
even now there is still silence, maliciousness, stubbornness, unreasonableness, 
distance and inaction, then the horse of circumstances will run out of control and 
escape the hands of them both, and the group which tries to ride on the back of 
this galloping horse or tries to run along with it will certainly be crushed. 


So this statement today is the writing on the wall. Read this writing on the 
wall, understand it, and be ready to face the facts. The picture we see of the 
coming situation is as fixed as fate and ascertain as death. There is no possi- 
bility of any change in this picture, and no one will have the strength to change 
the meaning which time will give to its faint lines. Your every action will af- 
tect what is happening and what is about to happen. This is the dream which will 
reveal its meaning in the coming times to be the same as has been said today. 


Now the government has established the Federal Advisory Council. They have the 
same purpose in doing so as they had in mind before, and the politicians too have 
the same purpose in mind. If the Advisory Council plays an effective role and has 
the help of the political elements of the country, then by playing a good role the 
Advisory Council can bring about the stage of elections and transfer of power. 

the country can also gain a new and fresh leadership this way. But first of all 
the civil service will try to sabotage the purpose for which the government estab- 
lished the Advisory Council, and whatever is left wil! be done by the politicians. 
it the conspiracies of the civil service continue and the political parties do not 
unite, then the political restrictions will remain in effect, there will be no 
positive change in the situation, and elections wili not be able to be held in any 
form, whether 2 vears from now or 10 years from now. The government kept two 


things in mind in particular while choosing the members of the Advisory Council. 
(ne was, how much effect does the person being made a member have in his own cir- 
cle? The second was, what is the person's character? If the people who have been 


taken into the Council according to these principles are given the opportunity to 

do their work, then it will be possible to hold elections by October 1983. Other- 
wise, never. These members will only have a chance to work if the political lead- 
ers cooperate in the greater interest of the country. There are now two paths be- 
tore the yovernment. 


Qne is if the political parties which we mentioned should unify and the government 
maintain the Advisory Council and form some national government based on these 
political parties which could call elections. But this would only be possible if 


those parties should reach an agreement with the government by which a constitu- 
tional role for the army would be established. As long as a constitutional role 
for the army is not fixed and it is not accepted as a referee, it will not be 
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possible for the temporary government and the political leaders to come closer. 
The closeness of the political leaders and the government is the only solution for 
our problems. 


The other possibility before the government is that some important politicians 
should take part in the Council. This is undoubtedly the reason the government 
has not yet filled the 350 seats in the Council. This is not because the govern- 
ment does not have available 50 of the 350 peopie. The reason is simply that the 
government is in the mood to act upon one of these two possibilities. 


lf patriotic political parties should unite, then some way will be found. Like- 
wise it some political leaders join the Advisory Council then positive steps can 
be taken. And whichever of these two possibilities proves successful, it will 
result in elections. 


Without these two practical possibilities, it will be impossible to fix a time for 
elections, and whatever predictions about elections are made without these possi- 
bilities being put into action will be wrong. If these possibilities are acted 
upon then the calling of elections can be said to be certain. 


it can be said that a national government formed from united parties, and the unity 
ot political parties, will be a government of nominated members and such a govern- 
ment could not be called an elected government. Similarly, if a government were 
formed composed of the members of the Advisory Council, it too could not be called 
a government representative of the nation, so it is better that general elections 
be called and the party which succeeds in getting the majority of the votes as the 
representative of the nation by means of elections should form a government. 


This too is reasonable in its own place, but the question is, are the political 
parties ready for elections? If we answer this, it will be considered out of 
place, so the answer to this too should be from the leaders of the political par- 
ties. 


In regard to the postponement of the October 1977 elections, the president himself 
has said that many political ieaders begged him to postpone elections. And the 
president has also contirmed that aside from the Tahrik-i Istiqlal, no party was 
ready for elections in October 1977. So far as the will of the political leaders 
being involved in postponing the October 1977 elections is concerned, the former 
federal Minister Maulana Kausar Niazi too has indicated this in a recent interview, 
and so far no leader has dared to contradict this. Besides this, after the re- 
striction on political parties, their institutions have disintegrated and in all 
the country's political parties there have not even been party elections, so it 

is meaningless to say that any party is organized enough yet that it has the ca- 
pacity to go through such a trying stage as elections. The Muslim League is the 
party which created Pakistan. Despite all its political foolishness, people have 
great respect for it in their hearts because of love for the country. It also 

has no lack of members and wealth. From the point of view of organization too, 

it has prestige. But the Muslim League's leader Pir Pagara has said time and 
again that the Muslim League is not ready for elections. I[t has to reorganize 
throughout the country. 
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li the state of the party which created Pakistan is such that it does not find 
itseif ready for elections, then perhaps neither would any other party be in a 
wsition to organize itself and become able to take part in elections in a short 


= 


Spat Oo! time. 


the people who make such claims are merely making emotional claims. Events do 
not give even the weakest proof in favor of such claims. 


So the demand for general elections seems not only merely emotional, but in the 
present conditions its prospect for action too appears quite weak. 


Whenever matters move forward it will be by negotiations and rapprochement. The 
political parties will either unite and will have to reach an understanding with 
the government, or else adopt a path of cooperation with the Advisory Council. 
Oniyv these two paths can reach the goal which we all want. 








BOONCHU DISCUSSES SAP FUTURE 


Bangkok THE NATION REVIEW in English 16 Mar 82 p 5 


[Text ] 


ORMER DEPUTY SOCIAL 
Acuon Party leader som. 
chu Rojanasten insisted that the 
—— path” his party recently 
ose — that is to jan the present 
coalition government — was wrong 
and would be an obstruction to the 
future development of the SAP. 

In his one-hour address to a spe- 
cial conference of the SAP am 
Sunday, Boonchu said the decision 
made by the party was the mjor 
reason that led him to “walk 
another step” .out of the SAP and 
“{ had informed party leader M.R. 
Kukrit Pramoj before daing this.” 

The former deputy premier, 
who said he attended the session 
not as an SAP member but at the in- 
vitaton of the party, pointed out 
it would be too late for him to 
talk about the development of the 
faiiy under Cx present drcums- 
tances. 

“That means | will have to talk 
about our attempt to win in the 
general elections in 1983 but how 
ae we gang to develop ourselves 
and the general elecuons are ap- 
proaching’ Whatever developments 
we make will not help us to win 
m the polls,” he said. 

He added that it had already 
been decided that two major fac- 
tors would be vital for victory in 
the elections — the power to per- 
suade government otficials to supe 
purt candidates to win in the po 
and tie power to be an advantage 
to wealuiy people so that they 
would extend iinancial support for 
sausfactory balloting results. 


“We decided to jaan the coali- 


tion government to attain these 
two goods. Now that we och gt 
of the government, we should be 


the 


ready to win the elections with- 
out any problem. Then what's 
ue need of organizing this special 
mecting. The development of the 
party should not be the objective 
of tus conference,” he said. 

Boonchu, refusing to discuss the 
topic set to him, said he would talk 
about the future of the party for 
“winning the elections is a matter 
of future.” 

“The other thing is that the path 
to win the elections has already 
been chosenand that is not the 
same as mune. 

For me that was the wrong way 
aid it would be an obstruction.” 
A poliucal party, as described by 
‘economuc czar,” iS an essen- 
tal organ of the democratic system 


and it is set up with the joint desire 
to improve the society. 

“A political party is formed to 
expand and implement the joint 
concept for we have i in 
our society that need solutians, 
he indicated. 

He clarified that the success of 
democratic ideclogy depended ona 
political party's firm desire to can- 
pooeeety ce mg ed is ep t 
or the progress, ess an . 
ness of the socke  Boanchu out- 
lined three major factors that lead 
to the solidarity and bright future 
of a political party. They are. 

1} Plexophy re on ctv ofa 

id rty in protiems 
m the sealety They should be 
clearly set to be in with the 
present social condition and the de- 
sir of the people in each period. 

2) An administrative organization 
must be formed to effectively ex- 
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pand the party's concepts, beliefs 
and membership. Clear guidelines 
and implementation of the guide- 
lines must be set. 

3) Members of a party must be 
firm in the party's platform and 
well-disciplined. ey must have 
unity in their ideas. 

“Do we have these three 
factors?” he asked. 

“In the first place,” he said, “I 
dare affirm that the SAP is the 
only political party that has clearly 
announced its philosophyand objec- 
tve in solving the country's pro- 
blems. Ours are more systematic 
and concrete than those of many 
other political partes.” 

“I stand firm that our phioso-! 

phy and obectives are practical 
and could be implemented. We 
have proved that ‘We Can Do It’ 
We have done that when we were 
the government for the first time in 
1975 and again in 1980," he said. 
_ Boonchs said the party’s winn- 
ing of 86 seats in the Parliament 
in 1979 - a sharp increase from 45 
seats in 19/6 — proved its populari- 
ty which was a consequence from 
its steady policy and solutions to 
the country's problems. 

What made the people develop 
$0 o— ee oy? in us? The 
reply given ormer depu 
les der was that “Our philosophy 
and objectives are correct and if 
accordance with the real situation 
in the society and die desire of the 


Pe Rc opl ha 
_ “People have faith in our capabi- 
lity. They believe that ‘We Can Do 


It’,” he announced. 


_He pointed out that the future 
of the BAP was not that bnght for 
“we don't have the base from the 
people.” 











“We only have members who are 
elected MPs and another number of 
people who make it adequate for 
us to register ourselves as a politi- 
cal party. ! sal) wonder abaut their 
relationship to the party.” 

‘Our administration organiza- 
aon has never been genuinely set 
up. Our concept and discipline 
remain shaky. Conflicts in concept 
remain. 

“Will the bightness of our fu- 
ture depend on our midal hope 
when we join the coalition govern- 
ment? To that I cannot answer.” 

In the next eral elections, 
Boonchu said, has to be clear 
Onits platform to help and serve 
people and “what we are going to 
affer must be in line with the real 
stuagan and the demand of peo- 


He said problems like unemploy- 
ment, deteriorating economic si tua- 
ton and high cost of living would 


be whe most serious ones which 
the SAP hasto come up with clear 
suluuons. 

To win the elecaons, we have to 
know who our rivalis he said, 
adding, “What shall we do when 
our competitor is also in the coali- 
tion goverment? What kind of out- 
standing factor we have compared 
to our competitor in the coalition 
government’ 

“Can we indicate how the ge-' 
neral public views politiaans. What 
land of politicians they like? How 
are they criticizing us? They say 
we are hungry of power. 

Are we fighting -for. power by 
applying our tricks or our principle’ 
liow should we behave to meet the 
desire of the general public?” 

Another tough question d 
by Boonchu was: “What should, 
we do if what the government has 
done is against our concept in 
solving problems?” 

The lading former banker called 
on party members to search for 
more allies for “we must hope 
that we will be bigger than what we 
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eT The leader stressed all the 
party r 
time that we have to be the 
government to enable us to um 
plement our concept. Then do peo- 
ple really want to join us? ; 

“If we want more allies, we have 
to behave ourselves. We have to 
attract others and find qualified 
persons whose chances to win in. 
the éléctions are high. We will also 
support Our men to win in the polls 
in case of an election on a party 
basis.” 

Boonchu said the SAP leader al- 
ways reiterated his desire for him 

) to strengthen the part 

in the future — the request whic 
we ingly accept for | also love 

“My relationship with the part 
leader has been so deep but these 
are many obstructions for me con- 
cemung the future of the SAP and | 
do hope that the party leader will 
understand me,” he said. 
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JOURNALISTS FACE DEATH, CORRUPTING INFLUENCES 


Islamabad THE MUSLIM in English 1 Feb 82 p 5 


(Text ] 


BANGKOK: Journalists in 
Thailand run serious risks of 
becoming headlines in their 
own newspapers. 


“Journalist Gunned Down”, 
“Reporter, Photographer Missing, 
Believed Killed”. ditor Shot 
Dead in Office”—such items appear 
frequently in Thailand’ otherwise 
flourishing and relatively free Pree 

Since 1979 more than 39 
journalists have been killed and 
scares attacked, wounded ao three 
tened, accarding to avi righs 
lawyer Thongba: Thongapao, who 
has compiled alist of the cagqualtes 

Mr. Thangbai, the leg adivser 
for several i newspapers and 
reparters’ associuatons, also has 
gent the past two years pressing 
imsurance companies to provide life 
insurance for reporters. So far, he 
has failed. 

“The caompanes make excuses, 
such as claiming that journalists 
tavd wo much, but that is not 
the esl reson’, Mr. Thangbai 
sasd. “Jowrnalien is a very nsky 
profession in Thailand”. 

About 50 peopie are murdered 
every day in potice 
sources say. Killing is abetted by 
lax gun laws and casy access to 
weapans, many of them leftover 
fram the fighting in Indochina. 

“It is am open secret Uat one 
can buy any weapon in Thaland 
short of a tank or a plane if one can 
afford it”, alocal newspaper cam- 
plained recently 

For reporters, the tggest rfsks 
umvolved stories dealing with the 
violent deaths of powerful people, 
said Mankch Sooksomchitra, 
Deputy Editor of Tha Ranh. 
Thailand’ largest and most in 
fluential newspaper. 


“It's dangerous because another 
influensal person is usually inva- 
ved in the killing and does not 
want journalists investigating”, Mr. 
Manch said. 

“Our correspondent in Trt 
(an eastem province) was killed 
because he wrote a story attacking 
a high-ranking authority for corrup- 
ton. The man who shot the 
reporcr was found, but not the 

who paid him to do it”. 
ven if police catch the gun- 


man, he can rerely be to 
the person who employed him, 
Mr. Thongbai said 


“There are often two of three 
middlemen between the gunman 
and the pesson who hired him. 
Often, the gunman doem't mow 
who hired him ws even if he 
confesses he cannot give much ev- 
dence. 

“In the geat majority of cases 


where reporters are killed, the 
police do not have enough evidence 
2 arrest any body”, Mr. Thangbai 


sid. 
“Often many pe know who 
is invalved in the ng but they 


ae afraid to wll the cuth because 
the police cant prowct them”. 


A Government ws b-committee 
appanted to investiga® relations 
between police and the public 
reported this week the citizens 
were ‘Ted oly ts the — 
department y becaus 
seemed Y¥ — the rich and 
powerful c sot protect 
the weak and poa. 

sournalists ae not 

the rich and powerful. 


“We pay our em s well. So 
they are not mw tible to bribes”, 
Mr. Manih said. t starting pay 


fo a That Rath reporter in e 
kok is only about 4,000 baht 
(200 dollars) a manth. 
Reporters for smaller o abe 
vincial papers are paid even lem 
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Some, particularly those writing 
about places of entertimment 
seeking publicity, were known to 
accept “the white envelop” - 





brites — Mr. Thongbaj said. 

“I have also invesngated alle- 
gations by a member of Parlizment 
that brothel owners were payinc 
journalists not to write about them. 
but the owners would not name the 
reporters’, Mr. Thongbai said 

Threats of violence and deaths 
of P mcayseon were mare comman 
in provinces than in Bangk ok, 
Mr. Manich said. 

In southem Thailand last week, 
a Tha Rah corespandent was 
killed when he and his motor- 
cycle were sprayed with automatc 
weapons fire 

Several members of a paramili- 
tary ranger unit, about whom the 
repartr had written an article. 
are being questioned by police but 
no arrests have been made 


Tha Rath maintained a “‘special 
goap”™ of at least six r ters who 
were dispatched from gkok to 
cover stores that might endanger 
volnerable provincial correspan- 
dents, Mr. Manich said. 

“While they ae away we 
advise them to change the® accom- 
modation every night”, he added 
~APP/Reumr y on 











NONPAYMENT OF TEACHERS MAY JEOPARDIZE MUSLIM EDUCATION PROGRAM 


Bangkok THE NATION REVIEW in English 17 Mar 82 p 6 


[Text | 


CSO: 


NARATIIUIWAT 
—jAlmost 500 Isia- 
= awry pale 

a ol 
ssehect to provide 
a religious affairs 
course in southern 
Muslim - dominated 
omer say “f= 

gnning to fee 
that thes have been 
deceived by the go- 
vernment. 


The 495 teachers 
in 493 schoals in Ya- 
la, Naraduwat, Pat- 
tani, and 
Satun have not been 
d they promised 
remuneration of 30 
per 
hour since 
course was laum :d 
in the new fiscal 
year (October 1). 

“Despite persis- 

complaints 
¢ to Bangkok, 


tent 
lod 
ed d 
ed our pay,” sai 
Asisa Ha 


yiasae, one 
of the Islamuc tea- 
chers. 


She said that the 
teachers had cont- 
nued their work out 
of thew devotion to 
their dutics. 

“But the longer 
tie problem drags 
on, the higher the 
chance that the pro- 
gwamnic will be a 
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ve not receiv- 


flop as we hold that 
this is a swin by 


pects of the arrival 
of their pay and 
many others are now 
in financial . 


y, ~because ~ Uiey 
have to buy expen- 
sive traditional gar- 


The 22-year 


months, most of 
them sul] hoped that 

would receive 
their remuneration 
in the fourth month. 

“But now our 
hope is almost dash- 
ed,” she said. 

Asisa refuted the 
offical excuse for 
the delay in the 
vansfer of the pay 
from Bangkok. he 
fidals tald us tut 
we could receive our 
pay retroactuve, 
t has been 


she said. 
“We really don't 
un derstand how 


fact that the pro- 
gramme was mapped 


aut to bridge the gap 
between fo Muslin 
community and the 


rsuade Isla- 

c dren to enral 

in overnment-+un 

s instead of 

stu at 

ous schools” set up 

gaily by Muslim 
pe 


volves the security 
of the country ,” said 
the official who 


Gal 
a should 
a P 


added that the reli- 
gous conflicts be- 


the 


i Muslim 
ie] 
Buddhist 


and = the 
people in 


“Yel- 


“Thi problem in- 


ovided religous af- 
airs Courses. 

The government 
has allocated a bud- 

t of nine million 

t to finance the 
pr amme in thus 

year. But it is 

now sul unclear 
why the amount of 
the money has not 
been despatched to 
the provincial edua- 
tion! uit here. 

Niesgned to 493 
me to 
schools in five pro- 
vinces as foll 
184 teachers in | 
schools, in Narathi- 


wat, 112 teachers at 


111 schuols in Pata 


mi, 107 teachers at 
107 schools in Yala 
74 teachers at 67 
schools in Satun and 
18 teachers at 18 
schools in Songkhia. 
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EXPERT SAYS RICE EXPORTS COULD END 


Bangkok THE NATION REVIEW in English 17 Mar 82 p 5 


[Article by Dr Nart Tuntawiroon] 


[Text] 


“IN THE WATER THERE ts 


anie is its brightness. 
Thedant Poids 4 title of “rice 


bow! of Asia” but finds it incree 
y difficult to live up to this 
name, as the quantity of rice ax- 


é 


ely to dimmmish i future as the 
ne newton oon and we ae 
of c¢ ° 
rop popu 
It is predicted that without pro 
per resource and tion 


one —ara ie 


seen ter ee alee 


per cent per anmum, ormance 


matched few dev coun 
tries. anree 


2 
§ 


ij 
28 
t 


2 
§ 
f 


h Thai economk de- 
ve ent is based. But it is also 
in this sector that problems of 
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determining the outcome of our de 
velopment endeavour. This paper 
deals with the problem of national 
economic development under the 
constraints of resource depletion 
and envuonmental deterioration. 
Historical Background of De- 


” Economic in Thailand in 


growth 
this century up to the 1950s was, 
to a large extent, a response to the 
conditions of free trade impused 
by the British, the French, and 


other colonial ers dunng the 
second half of the nineteenth cen- 


an 
re demand for the a- 
port of such natural resources as 
fice, teak, mubber, and tin m ax- 
change for m consumer 
goods provided the incentive for 
production. The response of the 
economy to the stimulus of inter- 
national trade was the accumula 
tion of substantial agricularal capi- 
tal in the form of cultivated areas 
ecialized in the growing of rice, 
or which the easily accessible low- 
land areas had comparative 


advantage. 
The thai people have been grow- 


ing rice for centuries, and it has 
always been the staple diet. Rice 
and nce cultivation are so deepl 
ingrained in Thai culture that un 

the 1930s ernment officials 
were still ranked by the areas of 
addy field they were entitled to 
old with the permission of the 


kin 

i was called the ‘Sakdine”’ 
system of ranking. The expansion 
of nce-growing areas was not new. 
The process of growth over this 
period was characterized by the 
application of the same old tech- 
nology, using mainly draught ani- 
mals and human labour, over an 
increasingly larger land area. 

This process had umplications 
for the state of the environment 
With a small population and 
without mechanization, land 
cleanng had to be done at a ve 
dow pace. This meant that 
ape transformation was a gradual 
process over a long penod. Its im- 
pact on the environment was thus 
miunumal, since nature had ample 
tune to adapt to the new situation 
it was perhaps simdar to the pro 
cess of deforestation and a l- 
turwation in Europe, which had 


">t > 4220, 444 


— _ place gradually = 
centuries, produc some 0 
most beautiful janderapes in the 
world—unlike human encroachment 
- te wm Australia, ind New 
which took place over 
much shorter acc 
by the invented mechani- 
zation 8 much more 


5 


household in those days, with 


in the fields, fish in the streams 
=e ~~ fresh clean air, ~ 
of homegrown fruits 
veteales uncontaminated by 
icides, would indeed be the 
ream of modern ecologists. It was 


a perfect model of the sustainable, 
low-ener way of 
envisaged in Schumachers “Small 
is Beautiful”. 

In spite of the dow rate of 

, & twenty-five-fold increase 

in the volume of rice export 
between the 1850s and 1930s 
was recorded. This comprised about 
a third of word trade in rice. With 
a low population growing at an 
average rate of 2 per cent per year 
reaching 20 million in 1950s, 
living in a country roximately 
the size of France (514,000 square 
kilometres), the exploitation of n> 
tural resources to generate econo 
mic activity — be it nee, teak, 
tubber, or tin — had a negligble 
effect on the environment. 

Furthermore, economic change 
took place only in those areas 
reac by the commercial distri- 
bution systems, mainly railways 
and waterways Large parts of 
country's interior were not affected 


and remained with a! abusr 
tehce economy until as as the 
19508 

The Thai Economy in the 
Past Two Decades 


The 1960s and 19708, covered 
by our four national have 
been a period of unprecedented 
rapid =6and «sustained § economk 
growth in Thailand. The rate of 
growth achieved has been impres 


oo matched only by few deve 
countnes. 
he 1960 to 1977, GDP 


growth averaged more than 7 per 
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From 1960 to 1972, domestic 
price inflation in Thailand averaged 
Only 2-3 percent a year, with the 
maximum increase in one year be- 


ing less than 4 per cent. estic 
mee increased 4.9 per cent in 
972 and wed 5 by 15.7 


per cent in 1973, reac the 
Climax of 24.3 per cent invi974 
Owing to the oi crisis. But the 
inflation rate was drought down to 
$.3 per cent in 1975. 
, _ This remarkable record of re- 
siliency may be attributed, to a 
large extent, to careful manage- 
Gedget ond the prodent, if contions 
get rudent, if cautuou 
attitude toweeds both internal 
external bo of the public 
sector. Stability combined with 
gustsined and rapid economic 
growth has in tum maintained the 
confidence of domestic and forei 
imvestos and the = generally 
fevourable business climate in the 
country ite unstable external 
and inte political conditions. 











THAILAND 


INSURGINTS MOVE INTO UTHAI THANI, KANCHANABURI 


Bangkox THE NATION REVIEW in English 15 Mar 82 p 6 


(Text) ABOUT 200300 Tak-based communist 
nsu ts have moved southwards imto Uthai 
Tham: and Kanchanaburi provinces, officuls 
sand yesterday. 

communist thrust was bebeved to be 
aumed at exerting thes fluence in areas 
straddling the three western provinces of Tak, 
— and Uthai Thani, a Tak authority 
said. 

He said that the communist msurgents are 
also active in Bor Rai District of Uthai Thani. 

Sai Yok Assistant District Officer Sumet 
Saengninnuan of Kanchanaburi Province said 
the communist move indicated the efforts of 
the Communist Party of Thailand (CPT) to es 
tablish a new supply line from Burma. 

“We believe the CPT is trying to establish its 
influence north of this province to facilitate the 
flow of Chinese aid through the Burmese Com 
mumnust Party,” he said. 

A border patrol police officer in Tak who 
contirmed the report said that the group of the 
rebels have also been trying to infiltrate the 
urban areas. 

He said the CPT recently made a tactical 
change in its strategy by placing more emphasis 
on operations in the plains and urban areas. The 
proPeking CPT formerly gave pnority to jungle 
operations. 

However, he said that about 500 communist 
guernilas in Tak surrendered last month. 

The group of the communist msurgents who 
recently moved southwards had formerly 
operated actively along the rouw from Tak pro- 
vincial seat to the communst-infested area of 
( mphang. according to a development officer. 

He said that the communst guerrillas have 
been trying to frustrate the government efforts 
in building a 135-km road from Tak provincial 
seat to Umphang 

About 54 kms of the 135m rouw has al 
ready been cut, said officer. 








EXPORT POLICIES QUESTIONED 


Bangkok THE NATION REVIEW in English 15 Mar 82 p 4 


[Article by Manas Ruamrudee] 


{Text } 


HE THAI GO- 
VERNMENT's 
low tood pn 


rice. However, the 
system of levying rice 


Asis 


tween March 23 and 
April 3. 
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had served as «a cimn- 
centwe to increase 
nee production. 

Not 


the average rice yield 
and average fender 
use oer hectare in 
Thadanc are signifi- 
cantly lower than the 
all-Asua average. 

Expenence has al- 
teady shown, § the 
ESCAP report indi 
cates, that if the ex- 

mt premuum cannot 
9¢ passed on to the 
foreign consumers to 
any sigruncant extent, 
“jt may be passed on 
to farmers in the form 
of lower procucer 
ome.” 

“It was further et 
tunated that up to 
20 per cent of any 
increase in ex pre- 
muurn would be re- 
flected m a mse m 
the price oad ov 
foreigners and about 
80 per cent would be 
reflected through an 


eventu a fall in domes 


athoueh Tha ex- 
porters might be abie 
to rae prices in the 
short run without «4 
great loss of markets, 


Duyerms preferences 
and present institu- 
tional §=atrangemenu 
may Dreak down over 
tame so that importers 
wuft to atemative 
fuppliers, substitute 
cereals (wheat) and/ vu; 
strengthen they self- 
sufficiency polici.s. 
The report cites a 
study cove iwo 
decades (1951-72) to 
contend that e& 
preiruum has deen the 
most important insiru- 
ment of government 


intervention m ie 
mice ecunomty 
“Because it consti- 
tutes a tax OM fice 
exports, and Decaise 
Of the importance of 
fice in the Thai eco 
nomic Structure, i 


price, 

which may be diff- 
cuit to justify by the 
optmmum export tax 
ment. it is not 
ly, however, 


eS 
a whole, it Sere 


trends wil contuwe 
to hold tme depends 
on how far Thailand 
can influence the in- 
ternational price and 
market. On thu, one 


could say that 
Thailand t have 
much of a control 


¢ ree premuum 
represents a gm dstan- 
t burden on the 
anal farmers o 
to backward incidence 
of taxes in the shape 
of low F esapnse 

As reponal sur- 
vey puts it. “Inade 
quate growth of rice 
roduction my be 

€, among other fac- 
toms, to the lack of 
price incentives to far- 
mer...” 


There are wort 
some 5 ahead here 
as well. unit value 


of Thai rice exports 
compared with word 
value shows a decin- 
ing trend. The wodd 


higher 
prices in 1965-70 and 
as much a8 one quar. 


ter lugher Dy the late 
197U's. In tems of 
the share of the w- 
ternauional) =o mark, 
Thas exports const- 
tuted around 19.2 per 
cent of wodd exports 
during 1965-80. They 
went Jown to |S per 
cent dunng the eary 
1970's but shot up to 
around 23 per cent 
— the late 1970's. 

“It i mecessary to 
increase both the 
value and quantity of 
rice ex from Thai 
land. Several measures 
have been taken in 
ths re . The fund 
generated through the 
mee export premium 
is Deing used to mbs> 
Cie fertilizer. A pro- 
ducers’ ome & 
scheme also 
introduced which 
takes into account the 
cost of production as 
well as a reasonable 
profit mar More 
effective input subds> 
dy and output price 
@& pport tend to 
negate the adverse im- 
pact of the export tax 
premium...” the fe 
port adds. 

It also predicts that 
the long-tun growth 
rate of rice exports 
from Thadand 2.1 
to three per cent. 

Thadand cannot re- 
main complacent. It 
might have been ime 
that a SO per cent ac- 
celeration of the ob- 
served growth rate of 
2.1 per cent per an- 
num dunng 1975-80 
would ensure an an- 
nual export level of 
three mullion tons of 
mice and adequate do- 
mestic consumption. 
But things may soon 


Degin to c __ and 
not necessarily in Thai- 
land's favour. 


Major nce consum- 
ing countnes are be- 
comin wcreasng y 
self-mtficent. Other 


counties in the region 
have emereed with 
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